

























WEEKLY COMMERCIAL TIMES, 
7 
Sankers’ Gazette and Railway Monitor 
i) : 
01 
' A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. Ma 
0 ts + 
1% —_— : Satta 
Vol, CX SATURDAY, AUGUST 23, 1930. No. 4,539. , 
64 7 
= TABLE OF CONTENTS. q 
+ '| | The Money Market............ 349 | The Week in the Markets 370 at 
Ou L i Foreign Stock Exchanges 371 oe 
4 pean nee or Dole.......... a London Active Security ‘oie f 
16 * The ggftottente 52 Prices and Yields ...... 
iy ASSURANCE COM PANY » LIMITED. A Survey of the Glut.— New Issue Prices........+++- 374 
tt lus Oma: BARTHOLOMEW LANE. LONDON, E.C.2, Maribivante Geatew 1. aeons tc at ep ae 
oe Marine Department ; 2-6, Billiter Square, London, E.C. 3. of France.—II. ......... 354| Fisher’s Foils—Stock Ex- sips. 
06 ASSETS EXCEED £30,000,000. The Facade of Democracy 355 change Sequel ........... 374 ah 
00 Notes of the Week— Prospects for Brewery . 
=% INSURANCES OF EVERY KIND. The Trade Union Con- Shareholders.............+ 374 ‘ 
OME 5 2) SARI SRT TD tet. 215: AE tS ceccecpensncocesenenece 356 Branston and Kirklees : 
LIFE DEPARTMENT. MENT. a no inese be War..... bon Holdings ..............006+ 375 
0 . : ° ubles in Kurdistan..... Associated British Ci- 
’ Awarances with DISABILITY BENEFITS (including Australian Finance......... 357 WAMBRD doiaceeccectndeososni 375 
os Income Benefit). The Spanish Peseta........ 357 | Waring and Gillow.......... 375 
v4 Comprehensive Deferred Assurances for Children. Cotton Price Slump ....... 357 | Imperial Chemical In- 
MOTOR INSURANCE. Egyptian Cotton Spin- GUStICS oo. .cccccrccsesces 376 
The Eight-Loe 3 ccocesbes a Crosses and Heatons’ As- aes 
. Comprehensiv olicy includes e Eight-Loom Question 358 sociated Mills ............ 
Te al Third P e P : Iron and Steel Produc- Prospects for Copper...... 376 Re 
arty . tion in July ........000.- 358 | Capital Iesues............... 376 
a For full information apply to the Head Office or to any Employment and the Cost Company Meetings, &c...... 377 
ot of the Offices or Agents of the Company. of Living in July......... 558 | Government Returns, &c.... 378 
*s A. LEVINE, General Manager. Franco-Roumanian Trade 359 | The Bankers’ Gazette— 
fs The Sinaia Conference ... 359 Bank of England........... 379 
be : German Engineering In- Bankers’ Clearing Returns 379 
one GUSEIY......00eeceeeserseees 359 | Provincial Clearing Re- | 
6 08 CH American Capital in CEIRB..coserrecgesosreqececes 380 
COMBED ccacdccccceccccccess Overseas Bank Returns... 380 
6 1m 6 Royal Bank of Scotland... 360 Loan and Discount Rates 382 
a 6 London and Manchester Rates of Exchange......... 382 j 
0 KASSE Assurance Company, Bullion ..............ceeeceeee 382 
: . FBR. cndesdodereresconsepeses Gold and Silver Prices..... 383 
is 0 0 S L 0 Wool Stocks.—A Correc- Company News— 
uo TIME. casccyocéeceveqeecespece Dividend Announcements 383 
i+ Overseas Mining Output Statistics 383 | 
3 ' a States............... 361 swat a Returns... = boa 
1 20 Established BOMB a -icsevsvcvcccseccedocece 361 ports and Notices....... be ee 
» on Paid. Ca 1848. Serna Maiscenahasserodaasarse 362 ie nse Gold Output oi ; te 
06 1 dsnospseierwcreecamenonse 364 tatistics ..........cccceese 3 fi 1 Apes 
: ; ” pital and Reserve Funds, Holland ...........csseceeeee 364 Profit and Loss Accounts 385 et 
a Kr. 40.000.000.— Canada .......cccccseseceeseee 365 | Oil Outputs ...........c000e. 385 be yy 
. . hie 3 Letters to the Editor— Commercial Reports— BEV aes 
Oldest a Protection and Britain’s The Corn Trade............. 385 
Norwegian Joint Stock Bank. Direct A CN BES 366 American Wheat Markets 386 ep 
Correspondents throughout th ¥ > Australian Wool Stocks... 366 The Coal Trade............. 386 Fe 
Compete services to n pom. eran Riiaitelite Copper Shares 366 | Iron and Steel.............+. 386 ha 
ervices to banks and firms doi i Books an blications— Other Metals................ 
* Norway, een A Woman Who Loved The Cotton Trade.......... 387 
Correspondence ‘ee Money ..........c.scecesees 367 The Wool Trade............ 387 
tnusted Books Received...........+. 367 | The Jute Trade............. 388 
The Stock Exchange— Hide, Leather and Allied 
Some Electricity Supply Trades .......cececeeeeeees 388 
Companies ............04 Prices Current...........++0 388 
CREDITO IT Canadian Pacific Railway The Timber Trade ........ iii 
ALIANO OP sdkssseccccssceas 369 Overseas Produce ......... iii 
Limited Company 










The Economist, 










































































Incorporated in Italy, 

a » Lire 500,000,000 
Lire 500,000,000 
e Lire 300,000,000 


es 


the Bank: MILAN. 


BRANCHES AND CO 
THROUGHOUT es COP RESPONDENTS 


Branch: 2 ROYAL EY 
ECs CHANGE AVENUE, 























TERMS OF SUBSCRIPTION. 


— Quarterly, tye, 64. 3 Half-yearly, £1 98. Od.; Yearly, £2 188. 0d. ; 
oledt 


ses and Abroad, £3 Is. Od. per annum. 
Single Oopies, post free, 1s. 1d. 


Oheques and Post-ofice Orders to be made payable to the 
Economist Newspaper, Limited. 


Office: 6 Bouverie Street, Fleet Street, London, E.C. . 


THE MONEY MARKET. 


Money remained comfortable this week, 14 and 13 per 
cent. being the ruling rates on Thursday. The week’s 
Bank return shows that a further £5,588,000 of notes have 
returned from circulation, and as the Bank also added 
£1,260,000 to its gold stocks, the reserve is £6,848,000 
higher. This was fortunate, as the Bank’s holdings of 
securities underwent a net reduction of £2,940,000, while 
income tax payments helped to swell publie deposits by 
£8,789,000. Thus, bankers’ deposits only contracted by 
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£4,587,000, while had it not been for the increase in the 
reserve, they would have fallen by an amount sufficient to 
cause considerable stringency. 

* * * * 


Discount rates have again eased, and now stand at rela- 
tively low levels. Three months’ bank bills were quoted on 
Thursday at per cent., or ## per cent. below Bank 
rate, a level which suggests the renewal of the wide and 
anomalous margins in existence last spring. The fall in 
discount rates is due to further heavy purchases of bills by 
the banks, who in the present depressed state of trade and 
Stock Exchange business have no other outlet for their 
funds. This week they have bought a fair number of Octo- 
ber bills, and also some three months’ bills, the price paid 
for the last being 24 per cent. Few bills are at present 
coming forward for discount, and so the fall in rates is 
easily explained. This week’s issue of Treasury bills 
amounts to £35,000,000, against maturities of £30,000,000. 
Although issues were £5,000,000 in excess of maturities, 
the market feared that the rate at which they went would 
be little, if anything, higher than those in force earlier in 
the week. 

* . * * 


Only £139,000 of gold arrived from the Cape this week, 
and of this £88,000 was unrefined. The remainder, con- 
sisting of refined gold, had been bought forward by France, 
so that only the unrefined gold was offered. Of this, 
£38,000 was taken by India and the trades, and the remain- 
ing £50,000 went to an unknown buyer. The price paid 
was 84s. 11gd. an ounce. According to one suggestion, 
the unknown buyer was also France, but as the exchange 
rate of 123.83 francs then current made it unprofitable for 
France to buy unrefined gold, it is difficult to attach any 
credence to this report. Next week £804,625 will be on 
offer, and the following week £1,169,442. 


* * * * 


The practice of buying part of the Cape gold forward, 
though a new one, has already given rise to some com- 
ment, part of which is of an exaggerated character. In 
the first place it may be said that the practice has not 
yet passed the experimental stage. It arose from the fact 
that, as can be seen, at a time like the past few weeks, 
when gold prices were subject to wide fluctuations, there 
was occasionally some advantage to be derived from buy- 
ing forward when prices were low. It may be added that 
there is nothing to stop anyone from buying gold forward 
through the recognised channels, and some authorities 
hold that on general grounds it would be inadvisable to 


check this or any other practice that adds to the freedom 
of the market. 
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Apart from these considerations, it by no means follows 
that the policy of buying forward will always operate to 
the buyer’s advantage, for unless a foreign buyer simul- 
taneously covers himself by an equivalent forward ex- 
change operation, he may find that an adverse movement 
of the exchange has destroyed his profit on the shipment. 
Bearing in mind these ibilities, and the complexity 
they add to the normally straightforward operation of 
shipping gold, it by no means follows that the practice 
will become either general or permanent, and too much 
importance need not as yet be attached to its growth. 


NEW YORK. 

At the end of last week a conference was held between 
leading bankers and officials of the Reserve system, and 
it is believed that as a result the Reserve Banks will 
follow @ more generous open market policy in the fall. 
Owing to the recession in business, the currency circula- 
tion hes contracted, and while opinion is divided on the 
point, some believe that this will offset the effect of the 






Stee 3 
recent gold losses. Moreover, this week $1,000 000 
arrived from Uruguay, and a further $4,000,000 { 
Japan. Call money, after opening the week ‘at po 


cent., has lately eased to 2-24 per cent. Time a 
is firmer, and commercial paper steady. There is q eed 


demand for bankers’ acceptances. 


THE STOCK MARKETS. 

Gilt-edged stocks remained steady, though dealing, 
were more professional than in recent weeks. Home Rati 
continued unbefriended, and were further marked sad 
by dealers on a moderate amount of selling. Industria] 
shares showed conspicuous weakness, at the Outset, on 
influential liquidation, but became somewhat steadier 
when selling pressure was removed. Rubber shares were 
lower, but a modest improvement in the price of the com. 
modity served to check the rate at which stock came out 
Oils lost ground on anticipations of a conservative divi. 
dend policy on the part of the large groups. Mining 
shares were quiet, though base metal prices were steadier 
than for some time past. 


THE COMMODITY MARKETS 

There is very little activity in the coal trade, and 
although production has been greatly reduced, stocks are 
still large. Transactions in iron and steel are on a smal! 
scale, and the reduction in the price of pig iron has no: 
yet resulted in an expansion of demand. ‘Ten blast fu. 
naces have been temporarily damped down in Middles- 
brough. Although the price of raw cotton has declined 
further, there are no signs of a revival in the manufactur. 
ing section. The wool trade continues inactive, and the 
present price of the raw material in Australia and Nev 
Zealand is below the cost of production. The jute indus- 
try is depressed. Hides and leather are steadier. The 
timber trade is dull. Wheat prices are scarcely changed 
on the week. 





THE FOREIGN EXCHANGES. 

Business in the exchange market was on a small scale 
on account of the Continental holiday. Sterling on New 
York was on the easy side, the rate falling from 4.87; 
to 4.877,. The Canadian dollar was cheaper at 4.5. 
Paris improved to 123.80 on Wednesday, and closed si 
123.81, as against 123.85 a week ago. Belgium wa 
higher at 34.864, but Milan was unchanged at 92.8 
A further heavy depreciation occurred in the Spans! 
exchange, and a new high record was established at 4." 
on Monday. The close was somewhat better at 45.90, but 
business was extremely difficult owing to the nervousnes 
which pervaded the entire market. Amsterdam, after 
touching 12.094, closed at 12.00;,. Switzerland ws 
higher at 25.948. Berlin went to 20.393, but improved 
later to 20.89. The South American exchanges displayed 
further weakness, Rio falling to 43d., as against 57 d. last 
week, Buenos Aires to 40}d., against 41d., an Monte 
Video to 40}d., compared with 41d. In the forward = 
ket there were heavy purchases of forward dollars ¢* 
in the week on account of grain shipments, the three 
months position being in demand at }§ cents premu» 
The closing quotations were lower at 4} premium for “ 
and # premium for three months. Paris forwards as: 
1 and 3 centimes premium. Belgian forwards were ge 
what wider at 1 and 14 cents premium for y? os 
periods. Forward lire came more on offer at 10 an ‘ie 
cents discount. Madrid forwards, after being at © 
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counts of 1 and 2 cents, closed in better demand at q Ins 
and 2} cents premium for one and three months.” oa Abn 
ward marks were }? and 2} pfennigs discount. * rw ~ 
siderable recovery took place in the silver es re t 
Chinese bear covering taking the price to 16}4. May's 
gust 19th for both spot and forward positions. , 3 aol It 
was slightly easier at 1644. Hong Kong was 1s. 43¢: bli 
Shanghai 1s. 73d. ae ms 
MONTHLY TRADE SUPPLEMENT. a vi the | 

We publish this week our Monthly Supplement, in RIO | aM the, 
be found an appreciation of the trade situation at ral lay 
abroad, together with statistical information on the forelf# — Rue 
price movements, currency, and production of the inaes # “ackis 
mercial countries of the world. Its contents tectate ote ot nt A 
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electricity production, and a series of indices of 
activity 
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. INSURANCE 
; 
d 
e needed of the extreme national 
Is ast otra HET employment problem, both in its 
Bs urgency ° mic and social aspects, and from the nar- 
Is brosd administration and finance, such 


; iew of 
. over pl ythe fact that in the study of the pro- 


jal signs i the Government is being assisted 
on blem fom both ae umbers of the other parties, whose 


er during council is a measure of their appreciation 
re entr’ able brooks no delay. In one committee Mr 
re er and two colleagues are discussing with mem- 
.. ‘ot the Cabinet plans for providing work; in another, 
- be rs of all three parties are reviewing the whole 
ng -_ of unemployment insurance and the effects of 
- P ristions from the original scheme which have been 


“y..1 and developed both by the great rise in the 
cas Af the Sakon and by the deliberate policy of 


ud gccessive Governments. 


The motive which finally induced the two opposition 
- parties to participate in such a review was the sharp 
7 4 realisation both of the insolvency of the Insurance Fund 
ur- 


of the alarming growth of the direct burden on the 
ti which Sic soeapelled by the facts and figures 
ned riven to the House of Commons towards the close of the 
- session by Miss Margaret Bondfield, when she asked the 
Sen House for fresh borrowing powers. And it is high time 
that this realisation gripped the mind of the public as 

The well as of the politicians; for there are three facts of great 
4 seriousness which cannot be gainsaid :—(1) the actuarial 
8 basis of the insurance scheme has broken down under 
the unexpected pressure of numbers of workless and 
duration of worklessness; (2) the direct burden on the 


les- 


- taxpayer is growing at a rate which threatens a sub- 
on stantial Budget deficit, with its grave corollary of in- 


creased taxation; and (3) some of the clauses of 
aa recent legislation have produced leakages, through which 
, both public money and the money contributed by 
208 vorkers and employers is apt to slip away in a manner 
. wet intended by Parliament and not approved by the 
public conscience. 

To gain & proper perspective we must go back to the 







Benesis of the scheme in 1911. Despite the general part 
ess M * 

oe Net aes time, the idea of securing the shard 

wa sig bis wast ne fear of the consequences of 

aad sy deur through no fault of his own was adopted 

Javed wir aren, of the nation, and whatever has hap- 


On th not weakened its general acceptance. 
aly 48 years passed by, its application was 

— to more and more categories of em- 
Plorment » With the main exceptions of agriculture, 


Pailwy : 
¥ Work and domestic service, the massed army of 


vv 
miu. aie a brought within the shelter of a system 
r 0B famed by 4, P — during enforced idleness were 
3 were ath, created by contributions of, roughly, 
sot A th pr pling head of workers made by the State, 
¢ tw tring trode pes the worker respectively. In spite of 
ind w and of tg en of perpetual legislative tinkering, 
it ‘ that the a es of benefit, it may be said, broadly, 
a 


‘surance scheme unt its ground as a genuine and proper 


~ abnormal il, with winter succeeding winter of 
MN : , Pe to provid ent, Ministers were subjected to 
nar the Prolongation or the growing hosts of those who, 


00 .of their period of idl 
: cle h ~— to continued abla ig eness, forfeited 


this poj . 
"PINE. Tao iment point that things began to ll 
~the “rengthening combined sagt be Bpealbavr nd 
of in their operation 
tenes that the a the h 


umane tenet of modern 


— 

“a family ] be kept from the door 
_ yr ” rowing at breadwinner could ae find sige 
of ret tisrepute ree Which the system of Poor 
4 oo ee impeeel ~The combination of these 
oe of, 8 to the j a, vo to the policy of 
, rade gy tari type. ‘Th emergency measures 


Operate rea} ingy her words the attem tw 
and a State dele code 








OR DOLE? 


one system. It may be argued that this attempt was 
justified by the belief that the abnormal economic de- 
pression would pass quickly and the excrescences upon the 
insurance scheme remove themselves automatically. Un- 
happily, as everyone knows, the depression has deepened, 
instead of passing, and the barnacles on the ship of 
insurance are becoming thick enough to destroy the sea- 
worthiness of the ship. 

One might, indeed, say that the ship is foundering. 
As Miss Bondfield told the House of Commons, on 
July 28rd, the Unemployment Fund is £43 millions in 
debt, and the annual expenditure of the Fund exceeds its 
income by £25 millions. The £10 millions of increased 
borrowing then sanctioned by Parliament will be ex- 
hausted before January if average unemployment re- 
mains at its present figure, or by November if the live 
register reaches 2,300,000. These figures are bad enough, 
if stated baldly. Uneasiness grows, as their deeper 
meaning is examined, for they reveal less than the real 
truth. Though the Act of 1927 endeavoured to eliminate 
the undesirable system of empowering the Minister of 
Labour to grant so-called ‘‘ uncovenanted ”’ benefit dur- 
ing specially ‘‘ extended ’’ periods, it made littel attempt 
to adhere to a sound actuarial basis, and allowed unem- 
ployed persons to qualify for ‘‘ transitional ’’ benefit on 
the strength of eight contributions paid in the preceding 
two years, or thirty at any time. 

That was serious; but far more serious is an innovation 
of prime importance introduced by the Act of 19380. That 
Act, incidentally, lowered the age of entry, increased 
certain benefit rates, and opened the door to easier quali- 
fication by amending the “‘ genuinely seeking work ’’ pro- 
visions. In addition, however, and apart from its costly 
extension of the “‘ transitional ’’ period, it transferred 
from the Fund to the Exchequer the direct burden of the 
benefits paid to beneficiaries in the “‘ transitional ”’ 
period. In other words it, in effect, re-entrenched the 
system of a direct State dole. For this direct 
*“ dole ’’ expenditure by the Exchequer Mr Snowden 
allowed £104 millions in his Budget for 1930-31. With 
unemployment totals soaring, this bids fair to prove a 
very sad under-estimate large enough to threaten a 
serious Budget deficit. Here, as it seems to us, is the 
first main point for the three-party committee to review. 
Is it, or is it not, possible to make a clear division be- 
tween two incompatible things which are merging in 
confusion—real actuarial insurance, and State relief pure 
and simple? Such division is overwhelmingly desirable. 
It is unsound and exceedingly unfair to the contributory 
worker that his security should be affected or his position 
confused in the public eye, by the contiguous opera- 
tion of insurance and State charity. Equally it is 
important that the taxpayer should see clearly the 
dimensions of the several contributions that are asked of 
him, first as contributions to real industrial insurance and, 
secondly, as eleemosynary payments. Charity and insur- 
ance cannot live together. Justice, as well as 
expediency, calls for their divorce. 

There are a host of other vital questions for the Com- 
mittee to answer. Is it just that the rates of benefit 
for the ‘‘ transitional ’’ beneficiary should be as high as 
for the worker who by his contributions has earned an 
actuarial right to payment? Does the present system, 
under which benefit may be claimed by those who have 
paid few contributions for years, provide loopholes for 
abuse and public sustentation of voluntary idleness? Are 
there leakages which are as fruitful in demoralisation as 
they are in wastefulness of public funds? Are the pro- 
visions regarding the hours of work a man may perform 
without forfeiting the ‘‘ dole ’’ used by some employers, 
in concert with their workers, as an indirect means of sub- 
sidising inefficient units of production on a short-time 
basis and thereby actively impeding the necessary pro- 
cess of rationalisation? Do the swelling numbers of 
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women, especially married women, on the register repre- 
sent an army of persons in the main proper recipients of 
the State's bounty? Might not the flat rate of benefit 
for the whole country be replaced by varying scales for 
different industries? Is there not a strong case for differ- 
entiating between actuarially insured contributors and 
dole-recipients so far as the definition of ‘‘ suitable "’ 
alternative employment is concerned ? 

If only one hundredth part of the documented stories 
recently printed in the daily Press have foundation, the 
whole operation of benefit payment calls for thorough 
review; for though the State can afford justice and main- 
tenance where work cannot be found by a breadwinner, 
it cannot afford either waste of its slender resources or 
demoralisation, especially of its younger citizens. We 
hope that the members of the three parties, who are about 
to resume their deliberations, will be searching in their 
examination and courageous enough to demand drastic 
overhaul of any defects which they may find in the 
machinery of unemployment insurance and dole pay- 
ments. 





ee 
— 





“THE DYNASTS.”’ 


WHEN we opened our newspapers last Monday we read: 
** Francis Joseph of Habsburg-Lorraine was born a hun- 
dred years ago to-day.’’ Let us play the psychologists’ 
game of “* association of ideas.’’ What is the first word 
that the words ‘* Francis Joseph *’ suggest? ‘‘Dynasty,”’ 
is the almost inevitable reply. To everybody old enough 
to remember the old Emperor as one of the living institu- 
tions of the world, his name stands for ‘‘ the Dynastic 
Principle,’’ for something as old-fashionedly quaint as his 
historic képi and whiskers and as old-fashionedly sinister 
as his policy, which failed to save the House of Austria at 
the cost of a world-war. 

There were few great wars in the world from which 
the House of Austria—the Danubian Habsburg Mon- 
archy—managed to steer clear during the four centuries 
of its existence. Yet the kingdoms and lands which the 
Dynasty so long held together under its crown were not, 
for the most part, the fruits of conquest. Among the rival 
dynasties (before these made their earlier exits from the 
European stage) the Habsburg faculty for pacific acquisi- 
tion was a joke. Let other dynasties toil and moil to acquire 
fresh possessions by war and rapine, like honest men who 
make their fortunes by the sweat of their brow. ‘‘ Tu, 
Feliz Austria, nube.’’ A succession of shrewd invest- 
ments in dynastic marriages explains how our Imperial- 
Royal Habsburg Brother has made his pile. It is quite 
true, and surely creditable, that most of the Habsburgs’ 
wars were wars, not of conquest, but of defence. It is 
also rather remarkable that, though the House of Austria 
was as notorious for making war badly as for marrying 
well, it usually emerged from wars, as from marriages, 
with something to the good. In its great days it was apt 
to gain at least a kingdom for every province lost. Even 
in its decline, it usually managed to secure at least a 
province in compensation for each lost kingdom. No 
wonder that, after the declaration of war in 1914, old 
Francis Joseph serenely assured his subjects that every- 
thing had been foreseen and that all would be well. With 
his dynastic tradition, how could he possibly doubt the 
truth of the maxim that Plus ca change, plus c'est la 
méme chose? How could he possibly foresee that this 
final transaction was to end in bankruptey—a bankruptcy 
which he himself only just forstalled by departing this 
life, feliz opportunitate mortis? 

The more evidence on the origins of the Great War that 
comes to light, the greater does the House of Austria’s 
responsibility appear. Yet in Francis Joseph's eyes this, 
too, was a war of defence like all the others in which the 
Dynasty had ever been engaged; and in one sense, after 
all, the outcome of the war supports that contention. At 
any rate, this time, at last, the Habsburg Monarchy paid 
the extreme penalty of defeat—annihilation. For Francis 
Joseph the world-war was a duel between the House 
of Austria, maintaining its historical rights, and the 

aggressive, revolutionary, immoral force of Jugoslav 
Nationalism—unnaturally abetted by Imperial Brother 





Ss 
Romanov, who ought to have known better ( 


ought) than to countenance a plot for slayin 
Lord's Anointed. But palpably the poor 
never supposed that the heathen who were ra 
so furiously against the sacred Dynasty wo 
vail. How often they had raged before, and how steadil; 
the Dynasty had weathered each successive storm i 
his old age, the enemy was Jugoslav Nationalism, Wy, . 
he was a young man, it had been German and Ital 
Nationalism, and the Dynasty had countered the 
nents—compensating itself for Lombardy and 
with Bosnia and Herzegovina, and for the hegemony oj 
Germany with the Drang nach Osten. Before that “the 
enemy had been ‘‘ the Corsican usurper ’’—and he had 
played a losing hand, in spite of his Marengos and Auster. 
litzes and Wagrams. Before that, it had been the French 
Revolution; before that, the parvenu Frederick of 
Prussia; before Frederick, the Reformation; before ¢h, 
Reformation, the Turk. The Dynasty had always had t) 
defend its own rights, and incidentally defend the estab. 
lished order of the universe, against aggressive, revoly. 
tionary, immoral forces like these. And always it had 
reaped the harvests of victory on the fields of defeat 
Why should times ever change? 

Was there ever a time when this vision of the Habs. 
burg Monarchy’s réle was more or less true? Yes, there 
was; in those early days when the arch-enemy and 
aggressor was the Turk. In the sixteenth century, when 
the Ottoman conquerors were pushing their way up the 
Danube towards Western Europe, the Danubian Habs. 
burg Monarchy, which had never been dreamed of til 
then, had to be invented in order to perform an indispens. 
able public service to Western Society. To the historian’s 
eye, the history of the House of Habsburg thus appear 
as a kind of epiphenomenon (unflattering term) upon the 
history of the House of Osman. The Osmanlis made the 
Danubian Habsburg Monarchy a boon and a necessity t 
the Western world by making themselves a danger 
Western civilisation. By ceasing to be a danger, they 
rendered the Danubian Monarchy superfluous and cum- 
bersome; and it is not an historical accident that the re- 
treat, like the original advance, of the two Dynasties hw 
proceeded pari passu. In the last act, the two Dynasties 
lost their thrones within half-a-dozen years of one anothet 

This primordial function of the Habsburg Dynasty 7 
a rallying point for the Central European peoples dire! 
threatened by the Turk, and as a common shield for tl 
whole of Western Christendom, explains why the holt 
of the Dynasty over the imaginations and affections of its 
subjects was so powerful and so pertinacious. For this 
was just the function that a Dynasty was fitted to pe 
form. What was wanted was a bond, over-riding the dit 
ferences of race and language and creed, which could 1“ 
together a motley collection of peoples who happen 
all alike to be threatened by an overwhelming comm 
danger. In Central Europe, the Habsburg Dynasty of 
vided that bond through all the critical years from 152, 
when the Turks overthrew the Kingdom of Hungary r 
the Battle of Mohacz, to 1683, when the Turks retin 
discomfited for the second time from the walls of \ m7 
From that moment, the raison d’étre of the eget 
appeared, and perhaps the greatest of all the ach, 
ments of the House of Austria was to go on existing, © 
more than two centuries after that, upon the presté' 
the past. — 

Still, the House of Austria could not go on rt 
its capital for ever, after the fear of the Turk ha Q 
out of European minds, and the sovereign aa od 
had become the order of the day on the political ms 
the Continent. Indeed, what place is there er 
Dynastic Principle ’’ to-day in Europe, oF !? t = al 
Once upon a time the great dynasties—Habs ro anlis 
Bourbons and Hohenzollerns; Romanovs sao —— 
and Moguls—were synonymous with the Grea on, 
To-day, four of the great Powers—France, Germ t Teal 

U.8., the U.8.8.R.—are republics. In — of 
the bond of national union no longer '5 ae a 
House of Savoy. Apart from the case of ney relt 
emergence from medievalism as a modern ~- of refus® 
tively recent, the only great Power left as a . Empire. 
for ‘‘ the Dynastic Principle ’’ is the Brit's 
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eighteenth century a vision of 
Jo the Habeborye — Sak a Hanover might well have 
tbe anger? tievable. How astonished and almost 
| seemed our Hanoverian King George I.’s august 
cei ao emporary, the Emperor-King—Archduke 
Habsburg would have been if, at the moment when 
BR Chars Vive alled to the British throne, he could 
Q the the destinies of George’s descendants. 
. bare foresee ee go well how George’s elevation must 
fy XC “peed in Charles’ eyes.“ What a price, 
0- et the Emperor, “* this wretched Elector is willing 
la this jor the privilege of becoming @ king ! To think 
of oe. a crown at all from a nation that has put 
he at _ ig lawful sovereigns to death and has driven 
id ae ‘to exile, And then to sign away one’s 
t- wipe ting to reign while a parliament 
cl = Well, I warned him not to do it, but he would 
of es advice. All I can see is: there is a Dynasty 
" dst bas no future! ’’ Who could think otherwise, two 
| atures ago? Yet here is King George V. sitting on the 
b- drone of King George I., and as a King-Emperor into 
u- the bargain; while the poor young Emperor-King Charles 
ul TD sho escended Charles VI.'s throne in 1916, when Francis 
at Joweph vacated it, has bequeathed no throne to his chil- 
dren 


» And yet, when one pauses to reflect, are there not two 
- eoherent explanations of this seemingly ironic turn of 
of history? For, in the first place, the fact is that the 


= House of Windsor is the only Dynasty which has a 
_ reouine function to perform in the world to-day—and 
A this is the time-honoured dynastic function of holding a 
= heterogeneous collection of lands and peoples together by 
a common personal band. We need not labour the point. 
: Is it not written in every disquisition upon the British 
ee Commonwealth of Nations? And, secondly, if ‘‘ the 
Dynastic Principle’ was to survive, where would one 
expect to find it surviving if not in that arch-conservative 
Empire which still clings to its eighteenth-century stand- 


Au ng army, its medieval coinage and weights and measures, 
she and its pre-historic systems of spelling and of law? The 
a antiquaries need not regret the destruction of the Habs- 
(a ony eney too bitterly so long as the British Empire 
hw «8, 

ther ———_—_— ss 

do A SURVEY OF THE GLUT.—III. PLANTATION 
» the ee OROPS. 

hold tee trticles in this series dealing with the output 
of its wie of non-ferrous metals and teztile raw 
fo. dage 4 ee in our issues of August 2 and 


" Is the w:; ee 
e dif ro sf milesread and precipitate decline in the general 


dity prices, which has been a feature of 


— repay Pie depression of trade, the heavy fall in 
pr bas pared What may be termed ‘‘ plantation crops ”’ 
15 We Pin fo tere part; and, in the present article, 
rs “p of, ta cd wrt ie available data relating to 
- result of fh) the price of sugar has not been the 
a between misdig oeed by sudden maladjustment 
i: Dither the estes and consumption, but has represented 
ig, for standing re of developments of some years’ 
tig has been steadil 921 onwards the output of cane sugar 
Tato and by fie eased by improved methods of culti- 
ng J eduction in tific seed selection, while beet sugar 
“faded sul tariffs Which hare been stimulated by subsidies 
| stat? the taintenanee of selon cxPanded output and, through 
map “wiption, Jp oo vely high prices, restricted con- 
* th fiction of sugar iq wing table estimated world pro- 
worl’ Wttption, the Teele pity with estimated world con- 
= Pirate terms of rap ing reduced in all cases to com- 
man foc 
ower? Proptonoy 
oe the y 4*D Coxsumprion oF Sucan. 
Ttalt oa Word one tons.) 
in the inigeie Beet. Total heen 
whos ~ sath 7540 23.490 93, 
jg rel 19yge""""™ +d 25,230 25.217 
pire. 26,100 





Up to 1928 the excess of production over consumption 
does not appear to have been very serious, but in 1928-29 
output very considerably ‘‘ over-ran the policeman. 
Further light upon the position is thrown by the next 
table, which shows estimated world visible supplies and 
the course of cane sugar prices in New York: — 


Sucar Stocks AND PRICEs. 


Price, New York, 
World Visible 96° Centrifugal, 
Supplies per lb 
Thousand long tons Cents. 
Sept., 1927 ........0006 1,793 4-7 
Sept., 1928 ............ 1,806 4-2 
Sept., 1929 .........00+ 2,260 3°8 


In considering sugar stock figures, it is necessary to 
bear in mind the qualification that the distribution of 
stocks appears to have changed during recent years, i.¢., 
that there may have been, coincidently with the increase 
in visible stocks, a diminution of invisible supplies. 
Nevertheless, it may fairly be concluded that the world 
carry-over in September, 1928, had become somewhat 
dangerously large, and by September, 1929, the situation 
had become still more critical. Since the beginning of 
the world trade depression, which set in last autumn, the 
decline in the price of sugar has been of much less 
catastrophic dimensions than in the case of many other 
commodities, but, so far as can be judged, consumption 
has continued to be appreciably below production. In 
June, 1930, world visible supplies amounted to 6,156,000 
tons, as compared with 5,590,000 tons at the correspond- 
ing period of last year; and the price of the commodity 
had fallen to 3.3 cents per lb. 

We next come to the position of coffee, whose history 
is complicated by the various measures taken in Brazil 
for the control of supplies and the ‘‘ defence ’’ of prices. 
It is impossible to frame any reliable estimate of world 
consumption of this commodity, and complete production 
figures, in respect of which a claim to exactitude can be 
made, do not exist. The following table, however, which 
shows approximate world production, based on estimated 
Brazilian output and export shipments from other 
countries, illustrates fairly the trend: — 


PRODUCTION oF COFFEE. 


(Thousand bags.) 
Estimated Production. 

Crop Year Brazil. Other Countries. World. 
1925-26 .....ceeseeeeee 14,040 9,290 23,530 
1926-27 .....ccccccsece 14,210 9,540 23,750 
IGZT=-2B .....cccccccece 28,390 11,000 39,390 
1928-29 ........ceseeee 4050 11,190 34,240 


The outstanding feature which the foregoing figures dis- 
close is that the equilibrium between demand and supply 
was entirely destroyed by the enormous production of the 
crop year 1927-28. Although before that year Brazil had 
been carrying, in one way or another, fairly heavy stocks, 
and prices had declined very considerably from the high 
level reached in 1925, there is no reason to think that the 
excess of supply over demand was critical. The 
enormously heavy crop of 1927-28, however, produced a 
situation of acute difficulty. In the next table we show 
the course of coffee stocks and prices from July, 1926, 
onwards :— 


CoFFEE STOcKS AND PRICES. 


Interior Stockscon- Price, New 
World, Visible trolled by Brazilian York, Rio 


Supplies. Coffee Institute. No. 7, per lb. 
000 bags. 000 bags. cents. 
July, 1926...... 4,464 2,833 19-27 
o»  1927...... 4,418 3,312 16-42 
» 1928...... 5,305 11,672 15-07 
o  1929...... 5,335 8,785 17-61 
Sept.,1929...... 5,320 12,531 15-80 
Dec., 1929...... 4,934 17,251 9-90 
July, 1930...... 5,573 23,000 7-50 


By July, 1928, world visible supplies, plus the internal 
stocks under the control of the Coffee Institute, had risen 
to a high figure; and though the somewhat smaller 
crop of the following year enabled a proportion of the 
carry-over to be worked off, the prospects of a further 
large crop in 1929-30 resulted, as the foregoing table shows, 





in a disastrous collapse of prices during the past twelve 
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months. Between July, 1929, and July, 1930, the interior 
stocks controlled by the Brazilian Coffee Institute had 
risen, according to published returns which certainly are 
not over-estimates, by 15 million bags, apart from any 
increase which may have occurred in the unascertainable 
** uncontrolled '’ stocks carried on plantationr 

In the case of tea, the next commodity which we have 
to consider, information as to world stocks is unfortu- 
nately incomplete. The following table, however, gives 
estimated figures of production and consumption during 
the past four years :— 


Propuction anp Consumption or TEA. 


(Million Ibs.) 
Production. Estimated 
British World 
Year. India. World. Consumption. 
SD Asculingegdapetocdvan 392 856 852 
STE hetteepunapebentseseus 390 869 833 
ET ‘dagicbintochgeaseeree 390 899 898 
BED” dudddoscscebocssed 423 945 902 


The loss of Russia as a market has been a severe handicap 
to tea planters ever since the war, as may be gauged from 
the fact that Russian purchases of tea, as late as 1928, 
amounted only to one-third of her pre-war imports. Produc- 
tion, ever since 1921, has steadily expanded, apart from a 
brief check in 1925; and new areas, aided by increasing 
exports of tea seed from India, have continued to come 
under cultivation. Thus, from 1923 onwards, stocks in 
London had begun to accumulate, and amounted at the 
end of 1926 to as much as 203 million pounds. Since 
then the accumulation of stocks has made further progress 
and, at the end of 1928, United Kingdom stocks were 
241 million, and, at the end of last year, 283 million 
pounds. As a result of this moderate but persistent excess 
of supply over consumption, the average price for Northern 
Indian tea realised at the London auctions has declined 
steadily from 1s. 7.01d. in 1927 to 1s. 1.18d. in July of this 
year. As distinct, however, from the case of coffee, the 
magnitude of world stocks of tea is probably not such as 
to constitute a grave menace to plantations, and while pro- 
ducers of poor qualities are in a difficult situation, the 
trend of prices, though downwards, has not been in the 
nature of a precipitate collapse. 

There remains the important market in rubber. The 
history of ‘* over-production "’ and of successive attempts 
to control the output of this commodity are too familiar 
to require repetition here. The course of estimated pro- 
duction and consumption, the growth of stocks and the 
price of rubber in the London market, is summarised in the 
following table, which is almost self-explanatory :— 


Rvussper Ovrrvut, Stocks anp Prices. 
(Thousand long tons.) 


World Price, 
Stocks, London, 
World World number of smoked shect 
Produc- Consump- months’ per lb. 
d. 


tion. tion. supply. 
Monthly average : 
pecesncsenececs 51,230 45,000 4-1 23-75 
—— — eee 50,430 49,200 5-2 18-45 
EE 54,140 56,200 4-1 10-71 
BED ~~ wéscacnccocness 71,950 66,000 4-0 10-26 
Jan.-June 1930 ... 68,700 60,800 6-2* 4-75t 
* At end of June. t August. 


Although, thanks to the steady growth of consumption, 
world stocks, in terms of the number of months’ supply 
available, was no higher in 1929 than three years before, 
their absolute tonnage had risen from a monthly average 
of 184,000 tons to 264,000 tons, and the price had declined 
by over 55 per cent. Thus, the position of the market last 
autumn was exceedingly precarious, and the setback to 
consumption, particularly in America, occasioned by the 
general slump and the depression of the automobile 
industry, led to a swift collapse in the price of this com- 
modity, and to the accumulation of ale amounting last 
June to a figure of 877,000 tons, representing, on the basis 


|) 


THE ECONOMIC PROGRESS OF FRANCE. 


Ix our last issue we discussed the importance 4 
agriculture in the French economic life and 
foreign trade. In the space of a short article it is impos. 
sible to paint the rest of the picture in full detail, by 
any survey must start from the realisation that the 
industrial development of post-war France rests 
three major forces. The first is the acquisition of Alsace. 
Lorraine, which brought France a highly-developed iron 
and steel industry, doubled her already immeng 
reserves of iron ore, gave her an important and olj. 
established textile industry, and largely increased her 
chemical resources. Alsace-Lorraine, however, has like. 
wise provided France with one of her major economic 
roblems. The industrial output of the area—particy. 
farly in the case of the iron and steel industry—had 
formerly gone very largely to the Ruhr to be fabricated 
there into highly manufactured goods. The post-war 
boundaries severed this natural economic connection; 
and when the special customs arrangements embodied 
in the Treaty of Versailles came to an end in 1925, 
French industry was faced with the problem of readjust. 
ing its productive arrangements and finding outlets for 
the ont cee of Lorraine. Arrangements with Germany, 
the large demand of the devastated areas, and the ex- 
pansion of the engineering industries fortunately enabled 
the readjustment to be made and outlets to be found, 
with the result that the problem of incorporating Alsace- 
Lorraine in the French industrial system has now bean 
largely, if not wholly, overcome. 
The second factor was the reconstruction of the devas- 
tated areas. The occupation during the war of the most 
important industrial district of pre-war France and th 
annihilation or dismantling of material equipment com- 
pelled the French, immediately after the war, to buckle 
to the task of restoration. The work was vigorously 
undertaken and energetically carried out. To-day the 
occupied territories have been completely re-equipped 
and, what is more important, completely modernised, 
with the result that France now possesses industries in 
the Nord and Pas de Calais whose material equipment 
embodies the latest elements of industrial technique and 
organisation and is possessed of a corresponding 
efficiency. Moreover, the depreciation of the franc pet- 
mitted these new installations to be made at 4 very 
low capital cost in terms of gold, while the work con- 
nected with them occupied her industries, gave employ- 
ment to her labour force, and helped to free her almost 
entirely from the problem of unemployment which hss 
been the bane of other industrial nations since the war. 
Thus the devastation of the occupied territory and the 
task of reconstructing it has, in the outcome, proved § 
blessing in disguise. 
The third factor in producing the French industrial 
activity has been inflation. The direct effects of — 
on French economic life as a whole are somewhat har 
to trace; and Messrs Ogburn and Jaffé’s study of this 
subject, though containing much that is controve —w 
likewise throws new light upon a difficult problem. 
whatever the exact mechanism, the inflation has for your 
undoubtedly held French prices, expressed in terms ° 
gold, at a level rather under that of most other indust 
nations. Even since stabilisation the relatively low 8° 
level of wages and of retail prices has been larg 
responsible for keeping French industry henge 
active. Indeed, the only possible explanation . 
continuation of high employment in France is to be 1° so 
in the assumption that French internal prices rete “< 
yet been adjusted to the world level and, nog 
shelter France to s considerable extent from the 
ence of world-wide economic forces. — 
The result of these powerful factors all a“ ae 
produce intense activity and all creating a large _ 
for labour has been a substantial increase 10 - . 
tion of the major French mining and manuise veattd 
industries. Thus the coal industry which, in the is. 
area of France, produced 44.6 million tons 12 996 ‘51.8 
creased its output to 52.5 million tons in 19° 54% 
million tons in 1927, 51.4 million tons in 1 








of current consumption, over six months’ supply. 
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+, Europe. ‘The increase in. output has 
Sen PEeFaan in snramton tnd cn 
: 18 French resour 
wl, wberoas in domestic needs, in 1926 they 
9 re cent.—Alsace-Lorraine being included in 
w 
wee ent of the mining industry 
The — development of the electricity 
forms oll —. hout the whole of France. A vary 
lusty ro a ei of half the total 
upp t—in the neighbourhood 
large Sao iricity—is, of course, generated ore 
opto ore striking and in many respec 
themal aioe conn the development of hydro- 
at lant. The estimated installed horse-power 1n 
ei Pe stations with @ ca acity exceeding 500 kw. 
lectric stations P 
sed from, 759,000 bp. in 1018 to 1,106,000 h-p. 
000 h.p. in 1926. ereas the annua 
oe? a in my pre-war period from 1910-13 
festosted between 5 per cent. and 8 per cent. per annum, 
in the post-war pe iod it at times reached 10 per cent. 
to 11.5 per cent. In consequence of these developments 
France now an installed hydro-electric capacity 
us large as, if not larger than, that of any other Euro- 
pean country. : 
Another industry which has very largely developed is 
iron and steel. The output der swerag area of 
wat France totalled 4.9 million tons on the average 
FP 191118: within the area of Bovey on an 
including Alsace-Lorraine, it totalled 8.0 million tons. 
By 10 the total had risen to 9.4 million tons, and last 
year it amounted to 10.4 million tons. Similarly the 
steel output, which in 1918 totalled 4.7 million tons, 
excluding Alsace-Lorraine, and 7.0 million tons includ- 
ing Alsace-Lorraine, had increased to 8.4 million tons in 
1028, and 9.7 million tons last year. This development 
was, of course, made possible only by a considerable ex- 
pansion of the domestic market and by a most striking 
development of the export trade. In 1918 net exports of 
ion and steel {i.¢., after deducting imports) totalled 
411,000 tons from the area of pre-war France; in 1927 the 
had increased to no less than 5,494,000 tons. Con- 
ne general opinion, the increase has not been con- 
'0 exports of semi-products but extends over the 
Tange of iton and stee] manufactures. Increases in 
Pench im the domestic market (mainly in the 
inated Orne industries) have been ingeniously 
thar rt oe Ogburn and J affé, and according to 
the pee amounted to nearly two million tons between 
connaptn rat and 1926. (They estimate the apparent 
india a ba and steel by the French engineering 
in 1098. ,000 tons in 1910-18 and at 7,544,000 
both ne id se figures include Alsace-Lorraine in 
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might very conceivably have led to even higher levels 
of industrialisation than were actually attained with 
Alsace-Lorraine in 1925-26—had there been no war.”’ 

Hypothetical considerations apart, the fact of France’s 
industrial advance since the war, however qualified and 
conditioned, is one of the most remarkable occurrences 
of our time. It is abundantly clear that France, with 
her immense natural resources, her well-balanced 
economy, and her admirable working population, is 
economically perhaps the strongest country in Europe. 
Whether she advances further or whether her relative 
position somewhat declines during the next few years in 
consequence of more rapid growth elsewhere, the 
economic fortunes of France must be watchfully studied, 
both for their own intrinsic importance and for their 
effects on her international position. 








THE FACADE OF DEMOCRACY. 


THovucu our Parliamentarians are at the moment care- 
free, scattered far and wide on holiday, most of them 
must be painfully aware that their late doings at West- 
minster excited no undue enthusiasm from any section of 
the community. To judge, indeed, from recent corre- 
spondence in a popular newspaper, the ‘‘ man in the 
street '’ viewed the past Session with complete lack of 
interest, as one might watch indifferently a pointless and 
boring theatrical show. Now there are few who would 
dissent from the proposition that if indifference and in- 
attention on the part of the theoretically sovereign elec- 
torate is an inherent characteristic of democracy, then 
democracy is a form of government ineffective, dan- 
gerous and doomed to supersession. If, then, there are 
signs that the great mass of enfranchised citizens are 
looking with disillusioned apathy at the doings of Parlia- 
ment, your believer in democracy is naturally inclined 
to conclude that the machinery which the General Will 
has created either reflects inadequately the intentions, or 
by its working impresses unfavourably the critical sense, 
of its creator. 

Such conclusions were clearly the genesis of the stimu- 
lating and in many ways valuable book* in which Mr 
Ramsay Muir has explored the defects of modern British 
government. Starting, as a good democrat, from the 
premise that something must be wrong, he builds up a 
case for reform which cannot lightly be dismissed. The 
machine, he finds, is working badly. The Cabinet, 
having arrogated to itself supremacy in every sphere of 
government, is over-burdened with administrative detail 
and cannot see the wood for the trees; the House of 
Commons, ‘“‘ partly through excessive pressure of busi- 
ness, partly because of Cabinet dictatorship, partly 
owing to faults of procedure . . . has no real control 
over the enormous and growing power of bureaucracy, or 
over the vast but inefficiently wielded powers of the 
Cabinet ’’; and the House of Lords is in “‘ a position of 
humiliating impotence.’’ If the General Will is not to 
become wholly nauseated by Westminster, the machine 
must be ‘‘ tuned up.’’ The Cabinet, relieved from 
details of administration by departmental groups of sub- 





* “ How Britain is Governed.” By Ramsay Muir. Constable. 
12s. 6d. 
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Cabinets, should be reduced in size; the House of 
Commons should have its procedure so reorganised as to 
ensure closer control over legislation and finance by an 
increased number of standing committees; a reformed 
Becond Chamber, designed ‘* not to prevent revolu- 
tionary change, but to revise over-hasty legislation,”’ 
should strengthen the legislature’s authority over the 
executive; and devolution, both ‘‘ regional’’ and 
“* functional,’’ should be used as a means of lessening the 
pressure of business on a now over-centralised govern- 
ment. 

So far, so good. Mr Muir’s analysis of the working 
and the imperfections of government by a joint dictator- 
ship of Cabinet and permanent officials, screened by 
democracy’s sham facade in the shape of a nominally 
representative Parliament, is much to the point, and his 
detailed proposals merit careful study, though we take 
leave to doubt whether the millions of voters unaffected 
by direct taxation are as unfavourably impressed by the 
Commons’ inability to ‘* control finance ’’ as he would 
have us suppose. It is when he comes to the second 
count in his charge that Mr Muir enters on more debat- 
able ground. The present electoral system, he says, may 
result, and has resulted, in the return of a Government 
commanding a safe majority in the House, but represent- 
ing only a minority of the electorate; thus the authority 
of Parliament is discredited. Revert, then, to a simple 
two-party system? By no means: “ a two-party system 
is essentially unnatural in modern conditions.’’ The only 
means of re-awakening interest in the exercise of the 
franchise, and at the same time enabling “‘ all parties to 
feel that they can take their fair share in getting the 
necessary work done,’’ is to adopt Proportional Repre- 
sentation on the principle of the single transferable vote. 

That the defects of our present voting system are 
glaring cannot be gainsaid, despite the inability of the 
Ullswater Committee to agree on any measure of reform; 
and we agree with Mr Muir that a strong case for P.R. can 
be made out. But one assumption which he makes seems 
likely to invite criticism from some observers of the 
electoral arena. His theory that there is a ‘‘ natural ”’ 
tendency for electorates to be divided into those who de- 
sire (1) no great changes, (2) ‘‘ great changes, but not ina 
Socialist direction,’’ (3) Socialism, is surely an over-sim- 
plification of the conflicting and overlapping tendencies 
of current political thought. Although in most elected 
bodies a section of ‘‘ centrist ’’ opinion is usually dis- 
tinguishable, the difficulty remains—and would apply 
equally to the Economic Parliament contemplated in a 
recent lecture by Mr Churchill—that each of Mr Muir’s 
three categories, whose effective representation in Parlia- 
ment would satisfy, according to his argument, the critical 
sense of the General Will, contains Protectionists and 
Free Traders; Imperialists and pro-Leaguers; Franco- 
phils and Germanophils; believers in cartellisation, 
** trust-busters,’’ currency reformers, land-development 
enthusiasts, internationalists and Little Englanders all 
gloriously and inextricably confused. 

In fact, for all the reasonable logic of Mr Muir’s 
brilliant essay, some readers may possibly be tempted to 
speculate whether the ideal can ever be realised, or 
Parliament be made truly ‘‘ representative ’’ in the sense 
of expressing the positive desires of what he describes as 
“the mind of the nation.’’ Can such an abstraction— 
even if it can be said to exist—possibly be ‘‘ represented ’’ 
by some six hundred delegates, however scientific their 
method of election, when their views on particular issues 
in a complex modern State are bound inevitably to cut 
across any conceivable form of grouping on lines of 
general party attitude? May we not have to make the 
best of a poor job, and accept the fact that an elected 
Parliament, like a jury, can never be more than a rough- 
and-ready measurement, on the lowest common 
denominator principle, of the simplest and broadest 
divisions of what we may term political temperament. 

And granting the need of all the reforms which Mr 
Muir would have us make in order that the functioni 
of government may be submitted to closer scrutiny 
check by public opinion than is afforded through the 
medium of the Press, is it possible to distinguish more 
than two fundamental divisions—those who desire ex- 





ee 


periment and those who resist it? The categories are not 
clear cut—in present circumstances it would be rash to 
deny the utility to the State of the existence of three 
parties—but is it certain that they correspond to realities 
less well than those devised by Mr Muir? And if a | 
view of progress be taken, we may perhaps console oy;. 
selves with the reflection that, apart from the British 
genius (weakness, if you will) for compromise, in a society 
plentifully blessed with Parliamentary journalists an4 
radio sets the tendency which most obviously conforms t, 
the ‘‘ nature ’’ invoked by Mr Muir is for any form oj 
government short of naked tyranny to steer a middle 
course, and to remember that if the Will on the other 
side of the facade is indifferently skilled at saying “ Yes,” 
its ‘* No ”’ is the last word. 








Notes of the Week. 


The Trade Union Congress.—This year’s meeting of the 
Trade Union Congress, which opens on September lst, at 
Nottingham, will possess something more than the 
national importance inevitably attaching to such assem- 
blies during the period of a Labour administration. For, 
although the agenda, which has been published this week, 
suggests no likelihood of startling developments, the dis- 
cussions will no doubt throw interesting light on two 
points, namely, how far the split in the ranks of the 
political Labour Party is reflected in the ranks of Trade 
Unionism, and also what measure of dissatisfaction exists 
with the Government’s failure in their first year of office 
to amend the Trade Disputes Act, which is, of course, 
anathema maranatha to the ranks of organised labour. 
The agenda list itself is rather dull, and the subject which 
looms largest is the perennial one of shorter hours of 
work, upon which resolutions of an academic nature: 
would mean very little. The discussions, also, of a pro 
posal to nationalise banking, may be regarded, perhaps, 
as @ hardy annual. One union specifically demands the 
repeal of the Trade Disputes Act, and this, from the 
purely political point of view, should provoke the mos 
exciting debate. But from the point of view of the country 
as a whole both the Presidential Address and the subse- 
quent speeches will be eagerly watched for signs of reali- 
sation of the country’s economic difficulties and of con- 
structive policy aimed at more efficient production. For- 
tunately there is good reason to hope that constructive 
will be more in evidence than destructive thought. 
for the Economic Council of the T.U.C., in its receut 
report upon British trade, has struck a note of ales 1 
tive effort, and given a clear lead to the more thought 
sections of the movement. 





The Chinese Civil War.—While, south of 
Yangtse, the Communists who sacked —_— 
have temporarily disappeared into the blue, rad 
dent Chiang Kai-shek has struck a blow ood 
his two opponents in the north — the war pa 
Feng Yii-hsiang and Yen Hsi-shan—which may ia 
of real military importance. A few days g0 (OPP 
ently on Friday, August 15th) he recaptured ha 
the provincial capital of Honan, from Yens % a 
taking, as he claims, large quantities of peg eo 
guns. This success has been achieved in spite © tly by 
efforts to effect a diversion in favour of his 4 seat 
passing to the offensive on his own section of = > 
further west. Feng’s attacks appear to have ron de- 
pulsed with loss, without having deflected Chiang ae 
livering his blow against Yen. At the same — ang 
a report that ‘‘ the young marshal ’’ Chang Msie “the 
who has ruled ‘‘ the three Eastern Provinces 


ir of 
Chinese Republic in Manchuria, and is the son eure 
Chang Tso-lin, has died, in the conventional * os 
circumstances,”’ at the watering-place of Peita! is wat 
report must be received with caution ; for all eal 
lords have nine lives in the sense that they are 1p ’ 


: . the 
falsely reported dead at least eight times before 
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ees occurs if this report turns out to be 
jenise sctually ‘ble to aint its effect on the situation, 
true, it 18 impossib who is the power behind the throne 
ance It ie In the present civil war between Yen and 


in Mane and Chiang of the other, Chang 
pg of the Ot on siting on the fence; and it may 
Hsved- 


r his successor (whichever it may 
be presumed me oe the moment arrives for rushing to 
be) wil ty SEP he victor. Meanwhile, the inhabitants 
the ee satiety of Wei-hai-wei in Shantung appear 
ie rer a second time against the rendition of 
to hare by the British Government, which has been 
np between the Nanking Government and the 
ner ae in China, in implementation of the 
— Government’s pledge, given at the Washington 
re rence of 1921-2. It is natural that these poor villagers 
per uail before the prospect of losing the protection 
which pw have hitherto enjoyed, in order to be cast 
ato the witch’s cauldron of the Chinese civil war—now 

‘uy close to their borders. The rendition will be infi- 
a eal if only the civil war can be brought to an end. 
for this and for every other reason President Chiang’s 
suocess is to be welcomed. The authority of the Nanking 
Government needs to be strengthened in every way. From 
this point of view, the news that the British Legation is 
to be transferred at last from Peking to Nanking is 


particularly opportune. 





Troubles in Kurdistan.—Post-war Kurdistan, like 
Cesar's Gaul, is divided into three parts. There is a 
Persian Kurdistan and a Turkish Kurdistan and an Iraqi 
Kurdistan. Hence these tears. At the present moment 
the Turks, who have been at daggers drawn with their 
own Kurds since 1925, are reported to be pursuing a band 
of Kurdish insurgents across the frontier into Persia. If 
this report is true, trouble is brewing here, for there is 
m love lost between Persia and Turkey ; and the Persians, 
who have wisely refrained from attempting to ‘‘ Persify ’’ 
their own Kurds, are not disposed to assist in the ‘‘ Turci- 
fication ” of the Kurds next door. There is also trouble 
m the Kurdish districts of Iraq, because the rights of 
this Kurdish minority were not guaranteed, or indeed 
mentioned, in the recent treaty between Iraq and Great 
Britain, A few years ago these districts were notorious 

the name of “‘ the Mosul Vilayet.” It will be 

Per hein when this territory—at that time in 
ein een Iraq and _ Turkey—-was eventually 

Iraq by the Council of the League of Nations 

uw Pursuance of @ report from a Commission of Inqui 

Which the Council had sent to the spot po of ‘the 

re eve hued laid down (in accordance with what 

bolton of the eikirr dornat bo was _ - ae 

Ws ofthe Kurdish reeling tah woe eed the local 
schools This condi ge in inistration and in the 

by th he accepted by the Iraq Govern- 
Power. Y the British Government as Mandatory 


8 


ow that the mandate is in 

process of bein 
to know A Pi Kurds are naturally nibs 
Majority in an thet . an the a of the Arab 
prening In order te allay a, independent and self- 
unis of Trag, g icind visi uneasiness among the 
distriots of the Kingdon, . was paid to these Kurdish 
Prine Minister, ee Y od — ~~ by the Acting 
me itsioner.’ The re iaetinaive st coon, Senay High 
“tt assured e Iraq Govern- 
Kade of Ig pan} that, while the unity of the 
ent rights of King r be firmly maintained, the 
* srupulously aisal’s Kurdish subjects would 
Connisioner took ed - The Acting British High 
es that have —s to deny the truth of certain 
i 'o the effect that 4 current lately in the European 

Brtish Government It was the deliberate policy of th 
Oder to to encourage Kurdi rent Md ra 
Penis rine the G ish nationalism in 


sy mete of ce Turkey and 
cessary, though it must 
st thangt determined to think the 
nat Great Britain could have no 
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The rumour was either malicious or inept, but it is not 
unlikely to recur; for Kurdistan, divided into three parts, 
is certain to go on giving trouble, for which a scapegoat 
will be sought. 





Australian Finance.—It will be recalled that at the 
meeting of the Australian Loan Council, held on 
August 6th, Mr Scullin appealed to State Treasurers 
to reduce the year’s loan expenditure from £24,000,000 
to £17,000,000, and that, as a result of the unfavourable 
reception of his appeal, the meeting was adjourned to 
August 18th, so as to give the State representatives an 
opportunity of consulting their Governments. This week 
the adjourned meeting duly took place, but owing to 
the unfortunate indisposition of Mr Scullin, little of a 
definite nature had emerged at the time we went to 
press. Apparently, the State representatives have met 
Mr Scullin’s demands for economy in State administra- 
tion with counter-demands of the same character in 
respect of Federal administration, and in spite of a 
further critical analysis this week of the position by Sir 
Otto Niemeyer, there appears to have been some difficulty 
in reaching conclusions. According to cabled reports, the 
Premiers’ Conference has agreed that State Budgets must 
be balanced ; that the Loan Council shall not raise further 
overseas loans until existing short-term debt has been 
dealt with; that approval shall not be given to new un- 
reproductive works; and that all interest payments on 
public debt shall be made to a special account in the 
Commonwealth Bank, opened solely for that purpose. 





The Spanish Peseta.—The continued weakness of the 
Spanish peseta in the foreign exchange market and the 
apparent absence of plans for its stabilisation have led to 
the resignation of the Spanish Finance Minister, Dom 
Manuel Arguelles. Sefior Wais, previously Minister of 
National Economy, has been appointed to take his place, 
and it is once again announced that the Cabinet is about 
to undertake a thorough review of the position of Spanish 
finances and that plans for stabilising the peseta will be 
undertaken. This announcement had no very striking 
effect on the peseta’s quotation, the reason presumably 
being that the market, having been treated to many 
promises in the past, prefers to await definite certainty 
of performance. The new Finance Minister, who is 
credited both with energy and with a determination to 
improve the Spanish balance of trade, should have no 
great difficulty in adding the peseta to the list of the world’s 
stabilised currencies, provided political influences are not 
too strong for him. For, as we have pointed out before, 
if Spain is prepared to make a resolute use of her large 
gold reserves and to face all the problems consequent 
upon a revaluation of her currency, there is no apparent 
obstacle in the way of stabilisation at an early date. We 
trust that the Spanish Cabinet and the new Finance 
Minister are really in earnest this time. 





Cotton Price Slump.—The recent downward movement 
in prices for raw cotton has been accelerated this week, 
and a fresh low level of values has been established. On 
Tuesday last it was possible to buy American October 
futures in Liverpool at a few points below 6d. per lb. 
Such a low price has not been experienced since 1915. 
Values were on a cheap level in December, 1926, when 
the spot quotation was 6.30d., but at that time futures 
did not fall below 6d. Early in August, 1915, however, 
the spot quotation was 5.34d., and business was done in 
futures at round 53d. Bearish sentiment in trading 
circles has increased owing to existing indications of sub- 
stantial supplies during the next twelve months at a time 
when trade demand is exceedingly poor. Recently there 
have been many reports of the plants in the American 
belt being adversely affected by the drought. The dry- 
ness has not been definitely relieved, but during the last 
few days beneficial rains have been reported in many 
districts, and, speaking generally, the growth is doing 
well. It is fully expected that the Government estimate 
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of 14,362,000 bales will be realised, in the absence of a 
definite disaster to the crop. As is usual in a falling 
market, buyers of yarn and piece —_ have been in the 
mood to look on, pending more settled conditions. Manu- 
factured cotton goods to-day are undoubtedly relatively 
cheap, as makers are prepared to sell at cost price and 
even in some cases at a loss, but merchants are discouraged 
from anticipating future requirements by the position in 
India and China. There is also a danger of a further de- 
cline in raw material values, as the marketing season is 
now in full swing and a further period of ** hedge selling ”’ 
by growers must be expected. 





Cotton § ’ Scheme.—Our Manchester 
correspondent writes: The result of the ballot of Egyptian 
cotton-spinning employers on the proposed scheme for 
regulating prices and production has been announced this 
week, and the figures show that the promoters of the 
Convention have failed to secure the support of the neces- 
sary 90 per cent. The ballot has been taken amongst 
the owners of 18,000,000 spindles, which use Egyptian 
cotton, and the percentage in favour of the scheme is 
62.56. Some employers were in favour subject to certain 
alterations of detail, and these were represented by 4.96 
per cent. Other spinners were against the general scheme, 
but prepared to co-operate under conditions, the vote under 
this heading being 15.09 per cent. There were, however, 
4.76 per cent. definitely against the scheme, and no 
replies were received from 12.63 per cent. The Com- 
mittee which has had this matter in hand now points 
out that whilst only 62 per cent. are definitely in favour 
of the scheme, less than 5 per cent. are actually against 
it. The proposals are based on an equitable pool of pro- 
duction by the trade as a whole and the obtaining of de- 
finite marginal costs of production on full-time running. 
There is a decided majority in favour of adopting the 
full scheme, but not sufficient to enable it to be put into 
operation. It has, therefore, been decided to hold another 
mass meeting of employers on August 26th, at which the 
result of the ballot will be discussed. There have been 
rumours that the promoters contemplate asking for the 
help of the Government in this matter. and it is suggested 
in some quarters that an attempt should be made to force 
compulsion. It is doubtful, however, whether much head- 
way on these lines will be made. For good or evil, it has 
to be recognised that there are still in Lancashire many 
spinning employers who believe in independence and are 
not prepared to join in any movement which deprives 
them of personal control of their mills. The chief criticism 
of the scheme is that any artificial means of forcing up 
prices will result in increased competition from mills that 
generally use American cotton, but are in a position to 
turn on to Egyptian if conditions are more favourable. 
There is also the factor of competition on a freer scale 


in foreign countries if an attempt is made in Lancashire 
to fix prices on a false level. 





The Eight-Loom Question.—Important developments 
regarding the question of extending the system of work- 
ing six or eight looms per operative in the cotton industry 
have taken place since a week ago. At the outset, writes 
our Manchester correspondent, the point should be 
stressed that there is no probability of a crisis arising so 
far as a stoppage of work is concerned. The joint dis- 
cussions between the operatives and employers repre- 
sented by the Cotton Spinners’ and Manufacturers’ Asso- 
ciation, the weaving section of the Master Spinners’ 
Federation and the Northern Counties Textile Trades 
Federation, terminated on Friday, August 15th, without 
any agreement being arrived at. Certain events leading 
up to this joint meeting complicated matters. The 
employers had stated their unwillingness to discontinue 
what is commonly termed ‘* the Burnley experiment.” 
For over sixteen months four per cent. of the looms in 
Burnley have, by joint agreement with the operatives, been 
worked on the basis of eight looms per operative instead 
of the usual four looms. This experiment remains in 
force. The weavers receive 46s. 10d. per week. Recently, 





however, the operatives had been in negotiation «: 
Messrs James Nelson, Ltd., a leading manufacturing 
cern in Nelson, and arrangements have been made 
work eight looms at a higher rate of wage. This fim 
however, is engaged on producing speciality cloths and 
fancies made largely from artificial silk. Hence th 
reason for the bigger rates of pay. The wages were to be 
paid, however, subject to the approval of the employers’ 
organisation, which apparently has so far not been given 
When the joint mectings between the two sides were heii 
the operatives insisted on the Burnley experiment con; 
to an end immediately, but the Cotton Manufactures’ 
Association could not agree to this condition. Ij jg 
evident, however, that the whole question is simply one 
of what wage rate should be paid for looking after six 
eight or more looms. The Cotton Manufacturers’ Asso. 
ciation met in Manchester on Tuesday and decided to 
appoint a special sub-committee to frame a wage pro 
posal which can be applied to the new system of working, 
and it will be some weeks before any proposal can be put 
before the operatives. In the meantime it has been 
decided by a Court of Referees at Colne that an operative 
who refuses to work six or eight looms can walk out of 
the weaving shed and be entitled to national unemply. 
ment benefit. 





Iron and Steel Production in July.—The number «i 
blast furnaces in operation in the United Kingdom sani 
to a new low level in July, no less than 28 furnaces cess- 
ing operations (of which 6 furnaces were damped down), 
and only one resuming operations. Furnaces remainig 
in operation at the end of the month therefore numbered 
105, which is lower than at any time since the coal stop 
page of 1926. Of the reduction of 28, thirteen of the 
furnaces were in Scotland. The production of pig ira 
naturally fell with the decline in the number of furnace 
blowing and amounted to 486,100 tons, compared with 
563,200 tons in June and 671,900 tons in July, 1929. Steel 
production, at 621,400 tons, showed a slight increase 2 
July, since June production had been affected by the 
Whitsun holidays, and the decline in production in Set 
land, owing to the Fair holidays, was rather more thi 
counterbalanced by increases in most other districts. Pr 
duction was, however, much below that of July, 19%, 
when the output amounted to 804,800 tons. The decline 
in demand has affected not only home production, but 
also the volume of imports, which declined to 198,40 
tons, compared with 214,500 tons in June and 237, 
tons in July, 1929. Pig iron imports continue to ™ 
slowly and amounted to 24,200 tons, compared with 6,0 
tons in the corresponding month a year ago. Exports ¢ 
iron and steel amounted to 303,400 tons, compared wit 
251,000 tons in June and 375,800 tons in July, 1929. The 
decline in the production of pig iron naturally involves § 
curtailment in supplies of iron ore, both home and . 
ported, and imports of iron ore in July fell to 284,800 tons 
compared with 405,800 tons in June and 480,900 tons ® 
July, 1929. The position of scrap iron and steel has beet 
completely reversed since this time last year, when 
and steel manufacturers were extremely short and mat} 
of them were calling for an embargo on exports of — 
In July, 1929, imports of scrap iron and steel eng 
6,800 tons, whereas exports were 62,900 tons; 10 sid 
1930, imports of scrap iron and steel amounted to 4 
tons and exports to 4,700 tons. The price level for - 
and steel products (according to the Board of Trade yan 
number) fell during the month to 112.7 (1913=10), me 
pared with 113.5 in June and 114.7 in July, 1929. sal 
percentage unemployed in pig iron manufacture » ‘ing 
was 28.3 and in steel 33.0 per cent. The anuge us 
percentages a year ago were 10.1 and 19.9 respect)” 





pete 
Employment and the Cost of Living in duly" 4 
was a further decline in employment during July. be work 
ing to the Ministry of Labour Gazette, among vo o 
people insured against unemployment in Great ~ ais 
Northern Ireland the percentage unemployed at °U 5, 
was 17.1, as compared with 15.8 per cent. ne RE 
and 9.7 per cent. a year ago. It is estimated tha 
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of insured persons in employ- 

: ine 94,700, 9,719,400, and 10,287,000 respec- 
met At July Q1st the registered number of persons 
uve ed ( ‘no those normally in casual employ- 
onemp ls 1,226,404. This was 65,469 more than a month 
— 470,437 more than a year before. Those tem- 
we joyed amounted to 652,451 at July 21st, us 
por vith 502,184 at the end of June and 292,373 a 
As regards those normally in casual employ- 
Sober registered as unemployed at the end of 
ws 8.875; and was 1,602 higher than the number 
me st the end of June, and 19,572 above that of a 
ear ago. It was announced by the Ministry of Labour 
tis wk that at August 11th the total number of regis- 
tered unemployed was 2,050,737. This total includes 
13375 wholly unemployed, 660,681 temporarily 
supped, and 98,681 persons usually in casual employ- 


meat. 





faoce-Roumanian Trade.—From the international 
pont of view, writes our Paris correspondent, the impor- 
tance of the new commercial agreement which is being 
negotiated between France and Roumania lies in the 
causes concerning Roumanian oil imports into France. 
It is understood in non-official quarters in Paris that the 
agreement imposes on France the obligation of importing 
s minimum of 400,000 tons of Roumanian oil products. 
As French consumption of petroleum, in various forms, is 
increasing at the rate of 300,000 tons a year, Roumania 
vill be given the right to furnish these increased require- 
ments, over and above the stipulated minimum. Mazout, 
or crude petroleum, which is largely used by the French 
Navy and railways, and which comes into France free of 
import duty, remains outside the new Franco-Roumanian 
wmaugement. France, with a view to encouraging the de- 
er of oil a in principle the creation 
: Par rope 8 ha a me — a guarantee 
i sears aad —_ e petrol per annum. 
pany is authorised, further, to import 
directly 17,500 tons of refined oil every year. The mini- 
“wy ports of 400,000 tons will be made by increasing 
import permits given to oil importing companies 
operating in ply = menet proves accurate, the 
us constitute an entirel 
prelates in the French oil situation, and may be 
ot — solution of the problem raised by the 
em bert Pata in settling the question of the pipe- 
as nch share of the Mesopotamian oil is 
F taba se to the Asiatic coast. It emphasises the 
tl, whe i oar near of American and British 
CUR to rele te tge — factor in enabling this 
time to draw part of hon umstances so direct, to con- 
A etal Franoo. requirements from Soviet Russia. 
ha ates of the n Commission will work out 
: ad my which ee with the French importing 
Ot interesting a ave world oil prices as a basis. 
lude 


Stood to ing oo a oe agreement are under- 
Cereals and ing Of minimum tariff rates on 
for other Commodities, the extension of facilities 


the en, : 
te ital te emaia tobacco and alcohols, while 
10d dneet ee of a system of cheap, rapid 
Oh the ober Ret tween the two countries. Roumania, 
import dation on Fr agrees to reduce by 20 per cent. the 
ductions in nt a exports to that country. These re- 
te. wil come inte motor tyres, silk, leather goods, wines, 
nen in regard fo tin only after complete practical 

been The oil and transport arrangements 
tio of ray 3 new agreement is a striking illus- 
"oleae, the old French Policy of supplementing, if not 
het based on dee ee, beng of interest ”’ 
a intense jae er financial factors) 


2 of economic relations in 
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lower Danube basin, who are exporters of cereals, a serious 
danger. In addition, the attitude of the industrial countries 
of Europe, who have been endeavouring—by protective 
tariffs, restrictions, subventions and export premia—to 
protect their own agricultural interests, has struck a series 
of blows at the economic structure of such countries as 
Roumania and Jugoslavia, and it is therefore not sur- 
prising that these two countries have come together to find 
means of protecting themselves. The first official com- 
muniqué of the results of the conference was of a some- 
what startling character. It stated that it was ‘‘ useful, 
timely and possible ’’ for the two countries to form a 
Customs Union, and that to realise this, as well as inti- 
mate economic collaboration, a programme of preparatory 
measures had been agreed upon which would be sub- 
mitted to the respective Governments for approval. Later 
communications, however, make it clear that the idea of 
a Customs Union is yet far from realisation. Roumania 
and Jugoslavia consider themselves in their external re- 
lations as well defined and entirely distinct political and 
economic entities. The result of the conference is never- 
theless of the highest importance, as it constitutes a first 
step by two countries of similar economic structure and 
common interests. The first part of the agreement reached 
refers to general economic questions regarding the situa- 
tion of the subjects of both States and the regularisation 
of the interchange of goods. This part is based on the 
most-favoured-nation clause, but with an important inno- 
vation, namely, that the reciprocal advantages realised 
by an eventual Customs Union should not be applied to 
other countries with which commercial conventions based 
on the most-favoured-nation clause exist. The second part 
deals with veterinary and sanitary regulations affecting 
the traffic in cattle, and the third part provides for the 
conclusion, in as short a time as possible, of a railway and 
river traffic agreement. The accord is to come into force 
on September Ist, and will be valid until the conclusion 
of a definite commercial convention. It would appear that 
the conference must be looked upon as a measure chiefly 
of preparation, and whether it will be of great practical 
value will depend to a great extent on the attitude taken 
by other countries. 





German Engineering Industry.—The report on the 
German mechanical engineering industry, issued by the 
Economic Consultative Committee of the League of 
Nations and dealing with the year 1929, is in many 
respects gloomy reading. Although output in t#at year 
amounted to 4,200 million marks, as against 4,000 million 
marks in 1928, the improvement was to some extent 
illusory, as it arose from an average increase of 2 per 
cent. in prices between the two years. Home sales, too, 
showed an actual decline in value as well as volume, and 
the report holds that had it not been for the grim deter- 
mination of German industrialists to proceed with their 
plans for the rationalisation and the installation of new 
and up-to-date machinery, the decline would have been 
still greater. On the other hand, there was an increase 
in foreign sales from 1,170 million marks in 1928 to 1,430 
million marks in 1929, and this increase is all the more 
remarkable in that it was effected in the face of both a 
slight increase in wages and prices in the industry at 
home, and of “ reinforced ’’ protectionist measures in 
many countries abroad. On this last point, the report 
alludes not only to actual tariff increases such as those of 
Italy and Egypt, but to the growth of what the report 
calls ‘‘ administrative protection.’’ By this is meant the 
tendency of many Governments to require that when 
supplies are being purchased for public works, preference 
should definitely be given to the home manufacturer. 
Thus the report calls attention to the fact that in Holland 
home tenders may be as much as 15 per cent. higher in 
price than foreign tenders, and also to the Order of the 
Indian Department of Industry and Labour, dated 
December 12, 1929, though not yet in force, concerning 
the purchase of goods for public services. The report 
concludes by condemning this increasing tendency 
towards protection, and states that not only is it contrary 
to the League’s efforts for the removal of trade barriers, 
but is bound to frustrate the hope of a speedy improve- 
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ment in world economic conditions. This general conclu- 
sion may seem a little wide of the real subject of the 
report, but Germany's reparations obligations, entailing 
the need for maintaining and expanding her export trade, 
make it none the less relevant. 





American Oapital in Oanada.—Our Ottawa correspon- 
dent writes :—The process of the absorption of Canadian 
enterprises by great organisations is still going on, and 
the latest development is an announcement by the Presi- 
dent of the City Dairy Company of Toronto of an offer 
from the Borden Milk Company of New York for the 
whole of its stock. The City Dairy Company is a very 
prosperous institution which controls the greater part of 
the dairy business of Toronto, and its transfer to American 
control occasions considerable dismay. The terms of 
the Borden Company's offer include the redemption of 
the City Dairy preferred stock at $135 cash per share, 
and an exchange of seven shares of common stock of the 
Borden Company for eight of City Dairy. They will be 
submitted to the shareholders at a special meeting at an 
early date, and the probability is that they will be 
accepted. The Borden Company already controls many 
large dairy distributing businesses throughout Ontario, 
British Columbia, Manitoba, Nova Scotia and Quebec, 
and, in addition, has a number of milk-manufacturing 
plants in Canada. Apart from the sentimental dislike 
to American control of such an important company, 
Canadian Stock Exchanges and the financial community 
generally are viewing with concern the tendency of Cana- 
dian companies to become subsidiaries of great American 
organisations, for the inevitable outcome of such trans- 
actions is that the shares of the Canadian company sold 
to American interests are taken off the Canadian ex- 
changes, and, even if the shares of the new parent com- 
pany may be listed on the Canadian exchanges, the real 
market remains in New York City. The accumulative 
effect of these mergers has been to lessen the importance 
of the Canadian exchanges, which finds its reflection in a 
lessened volume of business done by brokers; there is also 
a reduction of the scope for lending activities by the 
banks, which are thus encouraged to make more use of 
the call loan market for the employment of surplus funds, 
and a larger percentage of Canadian investors are left 
to look outside the Dominion for profitable investments. 





Royal Bank of Scotland.—At a special general court 
of the proprietors of the Royal Bank of Scotland, held on 
August 20th, the increase in capital necessary to effect 
the amalgamation with Williams Deacon’s Bank was 
duly authorised. The Duke of Buccleugh’s speech to the 
shareholders on this occasion mainly covered ground 
which is already familiar to our readers, but he made one 
or two interesting additions to the story. First and fore- 
most, he announced that the offer of the Royal Bank of 
Scotland shares in exchange for their original holdings 
had been accepted by more than the 85 per cent. of 
Williams Deacon's shareholders that the offer had 
stipulated, and this, in conjunction with the approval of 
the Royal Bank shareholders at Wednesday's meeting, 
means that the scheme will go through. Next, he made 
it clear that the two boards are to remain as independent 
entities, but added that three representatives of the Royal 
Bank will join William: Deacon’s board, while two 
directors of Williams Deacon's will become members of 
the Royal Bank’s board. The Duke, in reviewing the 
advantages of the amalgamation from the Royal Bank’s 
standpoint, frankly admitted the existence of the present 
depression in the t comhion cotton industry, but claimed 
that Williams Deacon's Bank enjoyed a large and valuable 
general business outside Lancashire and the cotton trade, 
and emphasised the great value to the Royal Bank of 
this important extension of their interests in a southward 
direction. Finally, he alluded to the Royal Bank's 
acquisition of the Western Branch of the Bank of 

. He assured its customers that under the new 
régime they would receive the same careful and personal 
attention as hitherto. 





London and Manchester Assurance Lia 
This company has forced its way into public notice b 
success with which it has developed its business mead ue 
war. Formed originally in 1869 to transact industria] - 
business, it afterwards turned ite attention to climate 
business, in which field it has recently shown sti; 
expansion. Three years ago fire and general business » 
commenced, the risks being reinsured wholly with med 
the large composite companies. The company’s rapid ex. 
tension may be judged from the fact that the issued Capital 
is now three times the amount outstanding so recently as 
1925. Details of the company’s business in recent years 
are set out below :— : 

New Life Business. 
i Industrial 


Branch. Branch, 
March 24th. £ £ 


3,555,299 
4,375,460 
4,667,915 14-7 41-9 

scecceese 2,877,775 6,099,384 14-6 42-7 

With regard to the expense ratios, it is curious to find that 
the reduction since 1913 has been so much greater in the 
ordinary branch, although the rate of development ha 
been so much more rapid; and 48 per cent. in the indus. 
trial branch is definitely too high—absolutely as well as 
relatively. In passing, it is noticeable that the proportion 
of gross premiums set aside in the industrial branch valus- 
tion for expenses is 39 per cent., some 4 per cent. less than 
the actual amount absorbed in expenses. In the most im- 
portant factor contributing to profits, namely, interest, the 
company has for some years shown earnings at a ver 
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Expense Ratio. 
i Industria] 
Branch. Branch, 
0 0 
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In the ordinary branch the rate of reversionary Wm 
paid is 44s. per cent., and the company 1s one . as 
which voluntarily concedes to the industrial policy “ rw 
a share of profits. This share is devoted partly to a , 
ing policies of long duration free from further agen 
premiums, and partly to increasing the benefits ‘ 
under certain children’s policies. The present ep the 
£1 fully-paid shares is 13g. At this price the y rt 63 166 
dividend of 40 per cent. tax free is approximately 


per cent. gross. 


high rate, and those for 1929-80 work out at £5 7s. pe SE 
cent. of income tax. The valuation basis, apart from the wi 
expenses question already referred to, is a strong one, {or . 
the rate of interest assumed in the future is only 3 pe , 
cent. The results of the last three yearly valuations are ‘ 
as follows :— | 
Year to March 24th. 1928. 1929. 198. a 
Ordinary Branch : £ £ £ du 
Surplus earned in year .......... 167,159 193,339 225,608 
Brought forward from preced- ope 
ING YOAT.......cceeccccecesereeeeses 85,109 98,026 107,265 i 
252,268 291,365 332,871 th 
Allocations : : 
To Bonuses to policyholders 129,242 159,102 185,079 
»» Shareholders’ account ... 10,000 10,000 10,00 i 
», Staff pension fund ......... 15,000 15,000 = 15,00 b 
Carried ard to t 
B oe on ah valk: see. 98,026 107,263 122,782 
252,268 291,365 332,871 ' 
Industrial Branch : 
Surplus earned in year .......... 179,925 134,464 215,638 . 
Brought forward from preced- 0 
A TT 25,153 32,212 35,0 ! 
205,078 166,676 250,648 , 
i 
Allocations : 
To Bonuses to policyholders 27,000 55,800 aN 
»» Shareholders’ account ... 95,866 55,866 05 00 1 
»» Investment reserve fund 30,000 se 00) 000 , 
»» Staff pension Law Leidiab 000 =—s- 20,000 , 
» Carried f to t 
PORE aerecerereevececeeeevee 3RR12 «35010 A 
205,078 166,676 250,648 
( 





Wool Stocks.—A Correction.—With reference ‘9 ® 
article entitled ‘‘ Survey of the Glut—Textile ve rn be 
appearing in our issue of A ust 9th, a let Bend 
found on page 366 from the on Represen® oul 
the Australian Wool Growers’ Council, who points 
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Seyret in Wall Street underwent a considerable re- 
versal during the past week, the recent cheerfulness 
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ia at the end of 1929 were 
have since been =— = 
‘stical wool year, on June vv, 
eS nly 108,000 bales—a figure 
000 bales at the same period a 
ion we regret that an exag- 
of the volume of unsold stocks in 
winter was given by the figure of 2.25 mil- 
the quantity in hand at the end of 
929, This figure was taken from the statis- 
' blished by the Bureau of Agri- 
Foonomics, United States Department of 
Volume 20, Number 9, and was erroneous 
to make allowance for the quantity 
uring the first six months of the clip 
correct figure of unsold Australian stocks in 
the end of December last year was 1.26 million 
compared with 1.15 million bales at the end of 
increase of approximately 9 per cent. 
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Overseas Correspondence. 


UNITED STATES. 
uurtets and Drought — Steel Production — Money. 


(FROM OUR CORRESPONDENT.) 


New York, August 13. 


giving way to renewed hesitation and pessimism. This 
change is attributable principally to the sharp outburst of 
publicity given to the effects of the drought in the agricul- 
tural areas; but sentiment was also affected by rather 
negative reports from the steel industry and by a reaction 
in the share market that was partly a response to the in- 
dustrial and crop news and partly the effect of renewed 
operations by bearish professionals. At the moment public 
interest and participation in the share market is very 
slight and the professionals have the market very much to 
themselves, They have applied pressure to shares, such as 
those of the agricultural implement companies, that could 
be connected with the drought ; and while they have not 
tuceeeded a8 yet in inducing outside liquidation, they have 


ee rather sharp reactions in the objects of 


oul eg drought, there has been some disposition to 


nt with a tendency to over-emphasise 
aba of the situation for’ political semen 
os ‘tis clear that the damage inflicted on the corn 
Th upon the livestock position is real and severe. 
Ati eat of Agriculture’s crop estimate as of 
Jy id een nearly 600,000,000 bushels from the 
10000000). ae: and as further damage of perhaps 
Agu et, it soon Or more has been done since 
tine 19 aay likely that the yield will be the lowest 
Donth Was foe.) estimate as of the first of the 
re oe bushels. This compares with 

tm, bay hat aloe 622,000,000 last year. Along with 
We of prime} suffered severely and these two crops 
thrtagea eee to the livestock interests. The 
o livestock ued to foree prematurely early selling 
diminish the average weights of the 


With 

The vinta whet wheat, the situation is quite different. 
Ming exop Crop “% already been harvested and the 
Department ok ally beyond damage. In fact, the 
Dolentaly tg ora 8 August Ist estimate added 
= et catimate and placed the total 
. lst year’s tebiaa 4 000 bushels, which compares 
tants at of 806,000,000 bushels. The 
‘A the shortage of com will force 80 far as to suggest 


the feeding of wh 

we ng of wheat to 
Wheat May be diopoeed nee wheat surplus ; but while some 
wa A reserve in well manner, the suggestion is 


®pparent that 11. ormed quarters. Alto- 
the drought will cause severe 


suffering in some districts ; but it is also clear that this loss 
will be in a measure offset by the higher prices that will 
be received by the farmers in other districts. Burdens 
will be shifted from some shoulders to others. The districts 
worst hit are not the greatest corn-growing States. 
Nevertheless, the net effect on the economic situation 
probably is on the wrong side; and, as far as sentiment 
is concerned, the immediate result has been to foster the 
impression that a further drag has been placed on an in- 
cipient revival in business. 


Production in the steel industry is holding very level 
at a rate approximating 55 per cent. of capacity. The 
unfilled orders of the United States Steel Corporation rose 
54,000 tons to the 4,000,000-ton level during July, with 
shipments during the month probably totalling somewhat 
more than 700,000 tons and with production at slightly 
more than 60 per cent, of capacity. However, although 
many of the automobile manufacturers are beginning to 
quicken production for the autumn season, there are no 
signs yet of an improvement in steel buying. 


The money market has been slightly more sensitive 
recently as a result of the diminution in excess balances 
at the New York banks. This, in turn, is a result of 
recent gold exports. However, the firmer tendency does 
not indicate the approach of dear money, but only the 
passing, with summer, of abnormal ease. The Federal 
Reserve authorities may be counted on to continue their 
benevolent attitude toward the money market. 








FRANCE. 


Debt Redemption — July Revenue — Local Taxation — 
Foreign Trade — Tourist Expenditure. 


(FROM OUR CORRESPONDENT.) 
Paris, August 20. 


THE second annual report of the Caisse d’Amortissement, 
which is now available, sets forth the amount of debt ex- 
tinction carried out since its origin on October, 1926, to 
December 81 last. During these three and a quarter years 
the total amount of debt of all kinds extinguished through 
its operations has amounted to 8,297,176,450 francs 
(nearly £67,000,000). Of this total 5,618,992,000 francs 
was in the form of Rentes bought in through the Bourse. 
The vastly larger proportion of this amount of debt re- 
duction was effected during the past year, and particularly 
during the second half of 1929, the initial years of the 
Caisse’s existence having been devoted almost entirely 
to preparatory work (conversion of short-term debt into 
longer-term liabilities, etc.). The huge balance of National 
Defence Bonds, amounting in October, 1926, to 
48,168,000,000 francs and varying in terms from one 
month to two years, has been brought down by successive 
operations by December 31st last to 28,491,000,000 francs, 
and all transformed into two-year bonds. The rate of in- 
terest paid on the same issues, which in 1926 was 6 per 
cent., was simultaneously brought down to 3 per cent., 
the rate prevailing to-day. The average monthly 
maturities, which in 1926 averaged between 7,000,000,000 
francs and 8,000,000,000 francs, now average only 
1,070,000,000 francs. In view of these results the direc- 
tors of the Caisse d’Amortissement feel justified in stating 
that ‘‘ the Defence Bond issues will now be able to be 
absorbed progressively, at a rhythm decided by the Caisse, 
without causing disturbance to the financial market.’ 


The Rentes extinguished during the past year were distri- 
buted as follows :— 


5 POF COMB.......cccccccccccccceccccccecsccesese 407,483,333 





5 per cont., 1915 ....c0ccceesseeceeeeenees 1,600,050,000 
4 por cont., 1917 ........ceccseceeeseeeeeees 2,937,500 
4 por cont., 1918 .......scccerereercsereees 867,275,000 
6 per Cont., 1920 ......seceecesereseererrans 985,869,967 
5 por cont., 1928 ......ccccseceereseseeeeees 1,755,377,000 

5,618,992,800 


The revenue returns for July show that, in spite of taxa- 
tion reductions totalling about £40,000,000 during the past 
twelve months, the yield is still increasing. The total 





receipts from all sources (exclusive of the Post Office 
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Department and the yield from the tobacco monopoly and 
the taxes diverted to public debt extinction) were 
5,549,338,200 francs, of which 5,502,548,900 francs were 
from normal and permanent sources, as compared with 
5,487,847,000 francs in July, 1929, and 4,200,438,500 
francs in July, 1928. 


French commercial and industrial associations are 
addressing strong protests to the Government in regard 
to what is alleged to be the substantial recent increases in 
departmental, municipal and other forms of local taxa- 
tion, and particularly in the scales of imposts which are 
represented by the patentes, or trading licences. These 
take the form of centimes additionelles, added to the base 
rate for State taxation and are now alleged, when taken 
in conjunction with other local charges, to constitute a 
“crushing burden.’” The number of centimes addi- 
tionelles, which in 1918 was fixed at 2.54 per cent. and 
in 1919 at 3.81 per cent., are now stated to be 17.55 per 
cent., while rateable values are alleged to have been 
** augmented in exorbitant proportions owing to the in- 
crease of rents or the excessive and arbitrary revaluations 
by the revenue officials.’’ The great trade associations 
are calling on the Government to fix a maximum limit of 
taxation, which shall not be exceeded. 


Increases of local taxation in France nowadays take 
many curious and unexpected forms, particularly when 
imposed to meet interest and redemption on loans 
authorised for purely local purposes. Thus, for example, 
yesterday's ‘‘ Journal Officiel ’’ contains a decree authoris- 
ing a 25-year loan of 30,000 francs to a commune in one 
of the departments on the Channel coast, which is anxious 
to have a railway station within its limits. To meet the 
annual charges on the debt, the commune is authorised by 
the same decree to impose during the 25 years local sur- 
taxes in the form of an increase of 40 per cent. in the price 
of all railway tickets issued at the new station. If these 
surtaxes yield more than will be required to meet the cost 
of the loan, the surplus is to be utilised by the municipal 
authorities to constitute a reserve fund for quite different 
purposes. By another decree the town of Avignon is 
authorised to impose surtaxes of 15 centimes on all pas- 
senger tickets issued at one of the local railway stations, 
10 centimes on all baggage registration tickets and 5 
centimes on all dog tickets, with correspondingly useful 
increased charges on transport rates for cattle and other 
things, to enable repayment of a loan of 12,100 francs 
authorised to pay for the installation of electric light at 
the station in question. 


The foreign trade returns for July, like those of previous 
recent months, show a drop, in both imports and exports, 
as compared with the corresponding month of 1929. Im- 
ports last month totalled 4,119,972,000 francs (against 
4,604,000,000 francs last year) and exports 3,529,726,000 
francs (against 4,256,882,000 francs). The decline was 
therefore about 104 per cent. on the month in imports 
and nearly 174 per cent. in exports, which may be taken 
as fairly gauging the extent to which this country has been 
affec y the general economic depression throughout 
the world. The adverse balance on the month’s visible 
exchanges was 590} millions, as against 8134 millions in 
June, 1,063 millions in January and 358 millions in July, 
1929. Import tonnage was 158,837 tons lower, as com- 
pared with July last year, and that of exports 674,847 tons 
less—a significant decline. 


Meanwhile, the tourist season, which is now at its 
height, bids fair to set up new high records in the revenue 
obtained by this country from this form of invisible ex- 
ports. The reduction in the number of the wealthier class 
of visitors from the United States (which began at the 
commencement of the last winter season, immediately 
after the Wall Street débdcle) and from Great Britain is 
reported in reliable circles to have been more than com- 
pensated for by the arrival of a larger number of middle 
and lower middle-class visitors than has ever been previ- 
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national contingent this year, the reason alleged being 
that the far-reaching propaganda which has unti t} 
been in progress in Germany in connection with the rt 
ment headed by the late Dr Stresemann with 4 View to 
better relations with France has resulted in a marked in. 
crease of visitors from the other side of the Rhine. F; 

published by M. F. Meynial, who is regarded here as an 
authority on the French balance of internationa] pa:. 
ments, place the total revenue derived by this Country 
from tourist traffic last year at 10,000,000,000 francs, ¢ 
£80,000,000, as against £72,000,000 in 1928, £60,000,00 
in 1927 and £28,000,000 in 1913. The estimated gross 
total of the money left in France by tourists last year 
approximates very closely to the adverse balance op 
French foreign trade in 1929, which was returned 4 
10,011,000,000 francs, according to the Customs returns. 
This adverse balance, however, rather over-estimates the 
disparity between imports and exports, owing to the fact 
(as previously stated here) that the value of French ey. 
ports is registered on the f.o.b. French port basis, while 
imports are valued on the c.i.f. basis. On the other hand, 
French tourists are estimated to spend about 1,000,000,000 
francs (£8,000,000) every year while visiting foreign 
countries, which for national bookkeeping purposes would 


put the French net revenue from tourist traffic in 1929 at 
about £72,000,000. 


eT amie 
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GERMANY. 
Cartels and Price — Ruhr Mining Wages — New Compazy 
Law Proposals. 


(FROM OUR CORRESPONDENT. ) 
BEr.in, August 20. 


WueEN the emergency decree of the President of the 
Reich, which, in addition to new provisions regarding 
taxes and social policies, also contains very drastic new 
provisions against the misuse of cartels, came into effect, 
the Government asked the National Economic Counc! 
(Reichswirtsschaftsrat) what use it should make of these 
powers. The Council is an advisory body, composed 4 
employers, employees and non-partisan experts, whos 
express purpose under the constitution is to pass 
judgment in advance on important politico-econom 
measures of the Government and, if necessary, to ma 
an investigation into the facts as a preliminary to framing 
the measures. The Government now desired to hea? 
whether the Economic Council was of the opinion tbs! 
cartels and similar monopolistic undertakings should be 
flatly forbidden. The Council answered unanimously . 
the negative. And, indeed, even the opponent . 
principle of all cartels must have misgivings bo 
destroying at one blow, in a period of severe —er 
depression and sharp declines of prices, cartels alre ) 
in existence. Without doubt, these organisations # 
functioning at the moment as parachutes which - 
the speed of the descent. On the other hand, — 
probable that in a number of industries they are app"? . 
the brakes too sharply, with the result that 4 ere 
inequality has been brought about between the levels @ 
prices in trustified, monopolised and non-mon0pen 
industries. It is, however, very difficult to os 
through politico-economic measures an effect on oa 
prices it is desired should be affected, while at the “tet 
time sparing the others. In the last analysis the ae a 
difficulty connected with all governmental wwe 
aimed at influencing prices is found in the unce r 
as to whether the decline of prices has already Pr onosst 
far enough to make possible a revival of the ¢ ron 
situation. The lower the prices, the stronger ali but . 
selves are the forces working for such a reviV oti 
improvement in the situation cannot set i It is tho 
decline of prices has come to a standstill. 


+ d 
Vv downward movemen: 
necessary not to pre ent the fea ti! 





ously known. Germaus are stated to form the largest 


prices—it may even be desirable to furth 
forces making for an upward movement appest 
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| tendency to revival. But forcibly 
th cong passa this point is unnecessary and pro- 
of depression. Unfortunately, however, 


ve. a re 
ee 
there 18 


ter to show when this point has been 
ia reached 


ureg t’s question and the Economic 
3 an ae ove both concerned also with special 
pay- ms. The Government desired to know whether 
ntry pape of price agreements, in so far as this was 
yon tuke place generally, was nevertheless to be recom- 
tad wee in cases Where, a8 & result of the pressure of the 
om me situation, a part of the members of cartel 
on are 0 longer able to maintain the prices fixed. There is 
me no doubt that there are many cases of this kind, and they 
i amount to a grave undermining of business morality. The 
—_ este! is based on a contract, and through that contract 
be x! members of the industry covered by the cartel are 
-" wblgated to fulfil the provisions of the contract. If this 
while ieeomes impossible by reason of the fact that the cartel 
and, prices no longer correspond to the economic situation, 


), 000 that member will be best off who, without regard 

reign his contractual obligations, most quickly decides to 

vould underbid the cartel prices. It goes without saying that 

29 at this is undesirable. Hence the Economic Council decided 
that the Government should compel the annulling of in- 
elective price agreements if the cartels themselves do 
not take such action voluntarily. 


A third question from the Government had to do with 
iridemark wares. The manufacturers of these articles 
re accustomed to prescribe definitely the prices which 

pay the dealers must demand from the consumers, and these 
prices are as & rule so calculated that they assure the 
dealers a good profit even for moderate turnovers. 
Through this price policy the manufacturers desire to gain 


20. the trade of the dealers and to induce them to give 
t the their wares preference above the wares of other makers. 
rding But this method has the drawback that it prevents the 
Dew energetic dealer from increasing his turnover by taking 
affect, smaller profits on each sale, and hence also from advan. 


pune! taging the consumer through the more moderate price 
= The Government asked the Economic Council <hallice 
sed it a that contracts be prohibited through 
yee =o rch dealers are obligated to charge a fixed price. 
p . or il, by a majority made up of employees’ repre- 
nom! me and experts against a minority of employers, 
wae te 4 prohibition in the case of all trademark 
tinea way of foods and delicacies whose price 
: ‘direct influence on the cost of living. 
‘ wi Counel requested the Government to com- 
tel eons individual cases in which the Government 
oa that a misuse of cartels exists. The 
the farmer} ke heretofore, under the provisions of 
conta ovr — affecting cartels, had to exercise 
Wat ling tothe possesses extensive material which 
bali’ o . Economie Council, and hence the broad 
lid down unt ater eee? Peers cartels cannot be 
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sales will develop. The dispute will assuredly be settled 
by arbitration, with the final decision resting with the 
Minister of Labour, and his decision will depend in very 
important degree on political conditions. It is without 
doubt very difficult to induce the working class to accept 
any measures that demand sacrifices from them unless 
one can promise them assured advantages. For the whole 
course of the Bruening Government, which has elimin- 
ated the Socialists from political responsibility and power, 
has resulted in the increase of radicalism among the 
workers. 

Germany’s balance of trade is at the moment very 
favourable. 


MERCHANDISE. 
(In Millions of Marks.) 





Export Surplus (+). 


Total Imports. Total Exports. Import Surplus (—). 





1928. | 1929. | 1930. | 1928. | 1929. | 1930. | 1928. | 1929. | 1930. 
January...) 1,359 | 1,317 | 1,305 913 | 1,101 | 1,092 | — 446 | — 216 | — 213 
1,015 982 993 971 | 1,026 | — 254);— 44) + 45 
1,229 | 1,023 884 | 1,077 982 | 1,104 | — 152} — 41] + 220 


April...... 1,175 | 1,255 889 978 | 1,227 977 | — 197} — 28}+ 89 
May ...... 1,086 | 1,122 830 895 | 1,176 | 1,096 | — 193} + 54] + 265 
June...... 1,108 | 1,078 814 933 | 1,077 910}—175|;— l/+ 97 
July ...+.- 1,183 | 1,228 909 970 } 1,099 950 | — 213} — 129} + 41 
































The decline in imports reflects plainly the small re- 
quirements of industry in raw materials and the reduced 
purchasing power of the German people, while although 
exports have fallen off because turnover could not but be 
affected by the world depression, they have been main- 
tained better than imports. According to the statistics, 
the export surplus thus far this year amounts to 850 mil- 
lion marks. It is safe to estimate it much higher, in fact, 
since the great reduction in the prices of raw materials 
has not been sufficiently taken into account in collating 
the statistics. 


The Ministry of Justice has just made public a thick 
volume containing the draft of a new stock company law. 
It is a preparatory work of the Ministry, and has only 
outwardly the form of a proposed law. The Government 
has not yet given its approval to the draft, and to do so 
would be of little value now, just before the elections. 
But the Ministry of Justice, which has completed the 
work of several years, now submits the draft to the public 
in order to learn what the reactions will be and to take 
advantage of them in future consideration of the law. A 
new law governing stock companies is, without doubt, 
urgently necessary in Germany, since the existing legis- 
lation contained in paragraphs of the commercial code 
concerning such companies has long since been rendered 
antiquated by economic conditions. The desertion by 
German capitalists of the Stock Exchanges, which is due 
in no small part to the manner in which stock companies 
are often administered against the interests of the stock- 
holders, also makes a reform of the law a requirement of 
the present day. The draft presented by the Ministry of 
Justice goes rather far in its consideration of the desires 
of small stockholders. It regards inadequate publicity as 
the basic evil of the prevailing methods regarding stocks. 
The new measure prescribes the form for balance sheets 
and reports of business, and confers on the stockholders 
far-reaching rights of inquiry in general company meet- 
ings. The functions of the ‘* Board of Supervision ’’ are 
also reformed, and it is provided that minority groups 
may secure representation on the board—something en- 
tirely new in Germany. Finally, it is rendered much more 
difficult to dominate the companies through stocks carry- 
ing plural voting rights and secured at a low price. On 
the other hand, stocks without voting rights—an insti- 
tution hardly known in Germany—are provided for in 
greater measure. Taken as a whole, the measure appears 
to fulfil its aim of improving the relations between stock- 
holder and company management. Only a few less 
important points seem to be in need of amendment. It 
will naturally depend on the composition of the next 
Reichstag and the new Government whether the work 
a has been accomplished is taken as a basis for a new 
aw. 





ela 
1 et sini Yt 
ae oo mania Oi ates a 
a 


tee eee 


a RS  AERRLGR LT BMI om Hk 
‘i : *s 


ei ? 
awn een 











Sey RTT FPR ey IS 


= anne 





LN Sega NO SE: 


eR oc 


(aaast aban 


Se ames taal 
, J : oy OE a ae 


ice oaaeamanesinlerylinain & 





site ocwiiniwhcaariretph ss sini AAAI Gin te ng 


364 THE ECONOMIST. 





[August 23, 1939, 





ITALY. 


State Revenue — Industrial Employment — Moderate 
Bourse Reaction. 
(FROM OUR CORRESPONDENT. ) 
Turin, August 4. 


Tue world economic crisis has had its inevitable effects on 
the State revenue, as may be seen from the following 
comparative table of Exchequer receipts: — 


Twelve months ended 
June 30, 1929. June 30, 1930. 
(Mn. Lire.) 
Taxes On INCOMES ...........ceeeeeeees 4,970-5 4,611-2 
Taxes on transactions, sales, &c.... 3,250-0 3,039°3 
Customs and @XCiBe — ......eeeeeeeeeeee 5,723°8 §,214-5 
TOBACCO ocescvcrcccscccvccccccscsccsccece 2,252-9 2,374-2 
Salt, lotteries, matches ............+++ 921-0 983-5 


Apart from the salt monopoly, whose yield increased 
owing to the increase in the price of common salt, the 
only bright spot is tobacco. The sales of tobacco jumped 
from 20,206 tons in the fiscal year 1913-14 to 29,162 tons 
in 1921-22, the war having enormously popularised the 
smoking habit. In the last four years, notwithstanding 
a rise in the price from an index figure of 100 in 1912-14 
to 540 in 1921-22, and 659 in the first ten months of 
1929-30, the consumption has been maintained at about 
80,000 tons a year. There was much curiosity about the 
effect of the 23 per cent. average increase in price, effec- 
tive from April, 1930, which raised the price index from 
659 to 812. In the first month the reaction was formid- 
able; sales fell from 2,564 tons in April to 1,755 tons in 
May; but in June the sales increased again to 2,695 tons 
—enough to make the Exchequer feel sure that an 
increased yield will be forthcoming to enable it to pay 
the estimated 500 million lire yearly to the Consols Sink- 
ing Fund. 


It is, however, doubtful if the increased tax burden as 
a whole will favour the much-needed revival of trade and 


industry. The following figures of some important 
imports suggest a hand-to-mouth purchasing policy :— 
January to Ma 
1929. 1930. 
Tons. Tons. 
Sta TOE -cncatenemakerennssppecceses 31,335 27,341 
BNEEID, coscascccsnapooabousqeteonoete 113,809 109,791 
Wool, natural ...........ceceeeeees 33,792 27,077 
Tron Berap .-s.s.sseseeseseeseerens 398,177 444,828 
IIL. ish vhtinmweniislinsnesene 77,506 75,291 
rile ec ll 21,723 17,021 
GIEE cccocevevccevecceecessconecees 28,528 18,139 
sdobdbeosccenccucdeuscsseneeseece 2,184 2,134 
DEN dcvcdoccbasccscnvncsocoesencce 4,771 2,829 
SIIE® ncsnuanespsengetnsinencensnces 7,192 6,807 
TD. coscnasehonenpeenenoescoese 74,342 76,076 


Official statistics show that there is a progressive 
slackening in the industrial activity. Taking 100 to 
represent the number of men occupied in a certain 
number of factories in September, 1926, the relative 
numbers have declined as follows :— 


Index. 
January, 1929 .........cceeerceeeeees 94-2 
July, an: gduanpuennnendncccogpied 97-0 
January, 1950 .......cseeeceeeeseseees 93-6 
F np gp  enunsesccceqecusosecesce 94-1 
March, as eeblssbedbetedendiedetigne _s 
Apri 9b Ceccncecenovcccsscsoses : 
Be ect ceoeens 88-6 


The figures are not exactly comparable, because the 
number of reporting factories increased from 5,565 in 
January, 1929, to 6,490 in May, 1930; but they are 
indicative of the general trend. The number of unem- 
ployed, which in 1929 decreased from the maximum of 
489,347 in February, to the minimum of 193,825 in June, 
decreased between the same dates in 1930 only from 
456,628 to 822,291; and the number of insured unem- 
ployed in receipt of subsidy was in February, 1980 (the 
last figure published) 120,286, a figure surpassed only in 
February and March, 1928. 

It is but natural that, in consequence of the lesser 
needs of trade, the activity of the banks is being con- 
tracted. Bank of Italy discounts were low at 2,891 
million lire on June 30, 1930, against 4,010 millions at 





the same date of 1929; advances ia... 
1,994 millions; and notes issued were 15,848 Ageing, 
16,758 millions. It is interesting to note that sean 
of a deteriorating industrial situation, the “K fae 
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tions of variable dividend securities has been ware 
in Italy than in other countries. According 
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Bachi, the decrease was 2.63 per cent M 
months between December 31, 199. and j et a 2 
and 7.52 per cent. during the year following Jv, = 


1929. This cannot be called a spectacular rm Kony rm 
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HOLLAND. 
Farmers and Tarifis — New Issues — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 











AMSTERDAM, August 12. 
Very difficult times are being experienced by Dutch agr. 
culture, principal) y on account of the fact that the normal 
export of agricultural and dairy products is being blocked n 
by the high import tariffs of several other countries, Thi . 


applies in the first place to Germany, to which country . 
the exportation of those products has been made practi. w 
cally impossible. Again and again the Netherlani al 
Government has been urged to take retaliatory measur a 


for the purpose of safeguarding the agricultural interests uf 
the Netherlands. But Holland is a Free Trade aot H 


and all appeals to Parliament have been in vain. Hov, of 
ever, a Royal Commission has been appointed to invest ar 
gate what measures should be adopted to alleviate as much b 
as possible the distress resultant from the agriculturil « 
crisis, and, as a result, a Bill was introduced into th t 
Dutch Parliament a few days ago providing for an impor a 
duty on sugar of 2.40 guilders per 100 kilos. The measur I 
as proposed would safeguard not only the interests of the u 
sugar-beet farmers, but also those of the refineries, as the J 
duty would not be levied on crude sugar. It is com u 
puted that by this means the sugar-beet growers would u 
benefit to an extent of about five million guilders. : 


No safeguarding measures have, however, been formv- 
lated for the sorely afflicted dairy farmers, and the latte 
have started an agitation to boycott all German products 
from Holland as long as Germany impedes the exportatiat 
of Dutch dairy products in that country. One measure bi 
been to request the management of the Utrecht Trade Faz 
not to let to German producers any exhibition stands f 
the forthcoming autumn Fair. The Philips Lamp Wat 
at the same time threatens to boycott German god 
unless Germany assumes a different attitude towards the 
sale and use of Philips products. 


The poor state of industrial conditions in Holland s 
reflected in the statistics of new issues. During the ps 
month the issues were for a much smaller amount ts 
in the corresponding month of the two preceding years, < 
figures being 35.2 million guilders in July, 1930, - 
millions in July, 1929, and 56.7 millions in July, ee 
Practically no issues of shares were included in - 
month’s total. About half of the flotations, V!., ~ 
million guilders, was for foreign account, of which 4 * 
4 million guilders were for Germany, about 3 millions ‘. 
Belgium, 4.9 millions for U.S.A., and 5.7 millions 
Austria. 


The situation indicated by the Netherlands trade balans 
is also an unsatisfactory feature, and exports are 8 ie 
declined to a greater extent than imports. Expo + 198 
clined from 960 million guilders in the first half : 09) 
to 880 millions in the corresponding period o ts 
Imports, however, declined only from 1,324 ) - 
1,277 million guilders. Thus in January-June, 1920, 


as 
per cent. of the imports were covered by exports, ry Is 





in January-June, 1930, the percentage was © sobt 
spite of the decline in values as shown above, pokes) 
of merchandise imported and exported actually iD 

as shown below :— ) 





(In metric — 
Jan.-June, 1929.......-- 13,711,000 7 9.900 
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+ wal with the decline in value, 
we Sern caideestiy the prices of 
ilustrates v? merchandise have dropped. ate 
mony Hem to exports to Great Britain, the principal 
= oe declines in salted meat from 26.9 million 
8 9 millions, and in milk products from 17.5 
guilders “der to 16.4 millions. On the other hand, there 
; table oils from 10.7 millions 


ided i in vege I 
ws ie Sand in paper from 10.2 million guilders 
to 13 ’ 


to 134 millions. 
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CANADA. 
Harvest — Marketing Problems — Business 
Conditions — Foreign Trade. 
(FROM OUR CORBESPONDEST. ) 
Orrawa, August 2. 


‘mnortant western grain crop has been severely 
ie -: spells of intense heat during the past month, but 
wn the whole it has come through the ordeal better than 
was expected. Intermittent thunderstorms helped the 
situation by bringing timely rains at intervals, but on the 
other hand devastating downpours of hail which descended 
upon wide stretches of country did considerable damage. 
However, the grain crop of Manitoba promises to be one 
of the best in recent years, and the cutting of wheat 
and barley has begun this week. There has, however, 
been evidence of considerable rust infection ranging in 
wverity from 80 to 75 per cent. in the southern parts of 
the provinee, but if warm dry weather is available, the 
crop will probably be cut before the damage is serious. 
In Saskatchewan, where a large area in the centre of 
the province. In Alberta the rainfall in the latter part of 
June, there has been a considerable betterment during 
the past week. In the northern parts of the province 
there has been a good deal of rain which is helpful for 
the filling of the grain and an average of twenty-five 
bushels per acre is forecasted for this territory. Rust is 
only reported from a few points in the eastern part of 
the provinee. In Alberta the ra‘nfall in the latter part of 
July was above the average, and wrought a great im- 
provement in the fortunes of the crop in the central 
regions. es swe not ~ general in Alberta and 

at least another ten days, and there is 
rari ea moisture to carry the crop through 
rater, — frosts have already been reported 
ot the 4 “ite “iver country, but the aggregate estimate 
phen wr is not large. Estimates still vary greatly 
pat yield of wheat from the prairies, but the 
46 milion to age 1s somewhere between 850 and 
laste dayg “ea oe eanwhile grain prices during the 
in the dele om re a sharp tumble, and one factor 
prin fms on the wi arrassments of one of the largest 
difiulties other innipeg Grain Exchange. In its 
Mid to be eo grain and milling firms are 
fom the banks it aun unless support is forthcoming 
4s of wheat on the —— the dumping of large hold- 
aii : 
Canada’s nl oll pal the problem of marketing 
oy lly 18th the apey pees anxiety than ever. 
Baas of Senet and Canada were Tataeten a 
at 117,011,575 bushels, as compared 
000 at the parallel date in 1921, 
000 ire — Fort William 
at the head of the Great 
60,882,494 bushels, which is 
elevators a than the figure for a year 
,000,000 Para are again packed 
of their capacity and the 
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country points, because the elevators at the lake head 
were packed, and if this year’s prairie crop proves to be 
100 million bushels larger than last year’s, the blockade 
will be more serious. In eastern Canada a good hay har- 
vest has been practically all garnered, and the farmers are 
now busy in their grain fields. Field crops on the whole 
are above the average, and there is a very good fruit 
crop. In British Columbia crops are below the average 
generally owing to a cold spring followed by hot dry 
weather, and the hay crops in the central part of the pro- 
vince will only be a half yield. The fruit crop, however, 
is fairly good. 


Business conditions show no material change, and 
activity both in manufacturing and distributing is at a 
substantially lower level than a year ago. The car-load- 
ing figure for the week ending July 19th, placed at 61,208 
cars, shows a gain of 337 cars over the figure for the 
previous week, but is no less than 10,063 cars below the 
parallel figure for 1929. The aggregate car-loading figure 
for the year up to July 19th is 1,705,806 cars, which is 
a decline of 208,717 cars, or roughly 11 per cent. from 
the figure recorded in the same period for 1929. On the 
other hand, the employment figures are keeping up fairly 
well, and the index number of the Bureau of Statistics 
at the beginning of July was 118.9, as compared with 
116.5 in June, and with 124.7, 117.7, 109.7 at the begin- 
ning of July in 1929, 1928 and 1927 respectively. Accord- 
ing to this figure industrial employment was at a higher 
level on July 1, 1930, than at the beginning of July in 
any other year on record, with the exception of 1929, but 
there is a certain artificiality in the figures. Wholesale 
and retail trade shows some slight improvement over 
June, but it is only rated fair. Owing to the business de- 
pression in the United States and the stock market crash, 
the influx of tourists from the United States, which 
usually gives a marked fillip to Canadian business during 
the summer months, is substantially smaller than a year 
ago, and many of the visitors who have come are spend- 
ing money much less freely. Most industrial plants ars 
working below their normal capacity. There has been 2 
considerable decrease in the orders for motor cars, and 
most of the motor plants as well as the agricultural imple- 
ment and furniture factories are only working part-time. 
The iron and steel factories remain fairly busy, with the 
exception of the Algoma Steel Corporation, which re- 
cently laid off a large number of men. The boot and shoe 
industry is producing about 60 to 70 per cent. of its 
capacity, but the textile and knitting mills report some 
improvement, and stocks of textile companies have moved 
upwards in anticipation of higher protection, resulting 
from the Conservative victory in the election. The lumber 
industry is still very depressed, and the overseas demand 
is weak. The newsprint mills, which are operating only 
at about 73 per cent. of their capacity, as,compared with 
85 per cent. a year ago, are still struggling with difficul- 
ties, and exports to the United States have been falling 
off owing to the diminution in size of many American 
papers through curtailed advertisements. Undoubtedly 
the general election operated as a damper upon business, 
and hopes are now entertained that the installation of a 
new Government with a comfortable majority at Ottawa 
will work some improvement. But there can be no real 
betterment from the present economic depression until 
the problem of marketing Canada’s Western grain crop 
at an adequate price is somehow or other solved, and the 
purchasing power of the farmers is thereby increased. 


The foreign trade returns continue to be very unsatis- 
factory, and in June the total foreign commerce of Canada 
was valued at $172,304,000, as compared with 
$226,441,000 in June, 1929, a decline of 24 per cent. 
Lower prices are responsible for part of the decline, but 
there was also a marked fall in quantity both of imports 
and exports. In the first quarter of the current fiscal 


year the total foreign trade of Canada shows a decline of 
roughly 149 million dollars, imports falling by 704 mil- 
lions, and exports by 784 millions; the decline extends to 
practically every class of commodity, but the most seri- 
ous decreases are in the shipments of wheat and flour, 





















ag A 9 RA 





Ager 





sh th hae AN REE IM AST NE . 
ds Ramer 


THE ECONOMIST. 


[August 23, 1939 





which have fallen 82 million dollars, and in the exports 
of motors and their parts which have declined from 11 to 
5 million dollars. During this quarter the adverse bal- 
ance of trade against Canada was roughly 52 million 
dollars, as compared with an adverse balance of 44 mil- 
lion dolars in the first quarter of the fiscal year 1929-30. 





Letters to ) the €nitor. 


PROTECTION AND BRITAIN’S FUTURE. 
TO THE EDITOR OF THE ECONOMIST. 


Sm,—Your article “ Protection and Britain’s Future,” in 
your issue of the 16th inst, raises points that call for serious 

Our position, admittedly, is bad; but in too many quarters 
it is assumed that the remedy lies in adopting some system of 
protection by way of import duties or safeguarding, the 
intention apparently being to preserve our home market, 
regardless of the fact that we, a highly-developed industrial 
nation, are dependent on the exchange of commodities, and 
therefore must sell on a competitive basis. I am quite unable 
to see how any system of protection will help us to do this. 
On the contrary, experience teaches that it leads to higher 
prices and places an additional handicap on our power to 
sell abroad. It is all very well to talk of making the Empire 
a self-contained unit, but to what extent are the Colonies 
prepared to take our manufactured goods? Their policy at 
present is largely protectionist. 

Judging from Press comments, the tendency is to treat the 
question as political; but our difficulties are purely economic, 
although they are being added to by expenditure on social 
services incurred for purely political reasons. In order to 
compete with other nations, it is essential that our manu- 
facturing costes be reduced. I do not go so far as to say that 
there need necessarily be a reduction in wages, if the individual 
would give his maximum output. But the Trade Unions 
have imposed so many restrictions of one kind and another 
that rarely does the individual find himself a free agent. 
No one wishes to lower the standard of living, but is it too 
much to ask that it be honestly earned ? 

There does not appear to be anyone amongst our rulers 
honest enough and strong enough to state plainly that the 
remedy for our troubles is largely in our own hands. Can we 
never be rid of these political considerations—the fear of 
unpopularity, and the constant bid for support by the lavish 
——— of money we cannot afford ? 

y is an obsolete virtue. At the present time we are 
maintaining a higher standard of living, on a rising tide of 
unemployment, only by making huge drafts on the capital 
fund of the country. We are without a leader strong enough 
to call a halt; but unless we are willing to stand up to our 
responsibilities as an industrial nation amongst a world of 
competitors, we cannot continue to support our industrial 
population in its present standard of living.—Your obedient 
servant, 


The Shack, Mudeford, Hants. 
August 19, 1930. 


JOHN BRUNTON. 


AUSTRALIAN WOOL STOOKS. 
TO THE EDITOR OF THE ECONOMIST. 


Str,—My attention has been drawn to an article in the 
Economist of the 9th instant in which statements are made 
which, whilst indicating that at the end of 1929 large stocks 
of wool existed in Australia, no mention is made of the fact 
that since that date most of these stocks have since been 
i of. 

At June 30th, the end of the statistical wool year in 
Australia, there remained in hand 108,000 bales. The figures 
now received by cable show that at July 31st last, as a result 
of sales in July, only 39,500 bales of this quantity remained 
to be disposed of, and that of the new season's wool received 
subsequent to July lst there were on hand 60,000 bales. 

As your article may have led readers to infer that large 
stocks existed in Australia I would be glad if you can see 
your way to correct the impression by publishing this letter. 
—Yours faithfully, 


64, Wool Exchange, Coleman Street, 
London, E.C. 2. 
August 20, 1930. 
{Further reference to this question is made in a Note of 
the Week on p. 360—Ep. Econ.] 


W. P. Deverevx. 
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RHODESIAN COPPER SHARES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Some of your readers may be holders of Rhode: 
copper shares. The area of the Northern Rhodes field 
said to be one of the most extensive known copper deposits, wth, 
contents, so far as borehole tests disclose, averaging 3 to 3} 
cent. metal. As several of the largest corporations prod Pe 
elsewhere have obtained substantial profits in recent ag 


1 to 14 per cent. ore, there is apparently & good margin for 
successful working in the Rhodesian lodes, especially since the 
companies are in @ position to select the latest types of plant 
suitable to their ores, guidance for which ought to be available 
from the experiences of the near-by mines of the Union 
Miniére. International groups of eminent standing are taking 
the lead in opening up these mines, and it can be inferred that 
no difficulty will arise over provision of requisite finance, 

But though at first blush all would appear couleur de rose, 
consideration of some other aspects tempers the outlook. The 
issued capital of the companies directly engaged in mining 
operations is at present £6,000,000, with a market capitalisation 
of £21,000,000. Assuming that an investment in these shares 
is expected to give a yield of 8 per cent., the net annual 
earnings on the present issued capital, at the present valuation 
would need to be over £1,700,000. It is general knowledge 
that further sums involving several millions sterling will be 
needed for equipment as development goes on, but with the 
object of visualising the future to a very approximate extent 
let us take the above-named £1,700,000 as the annual retum 
desired. This is to be obtained by the production and sale of 
copper. 

In 1929, one-fifth (say, 350,000 tons) of the world’s output 
was produced at a cost of £35 or under, the next 800,000 tons 
ranging up to £45 a ton, the balance costing more. During 
the same year the Union Miniére Company, quartered some 
250 miles north of Bwana M’Kubwa, mined 2,225,000 tons 
of ore and obtained 137,000 tons of copper equal to a yield 
of 6} per cent. metal. No other company, mining on this scale, 
continuously mills ore of such high average richness, yet 
the cost was something like £48 per ton after provision for 
amortisation of mines and plant. To obtain the same quantity 
of metal from 3 per cent. ore, it would be necessary to mine 
and treat 4,500,000 tons. Thus it seems in the meantime that 
under the most favourable conditions, costs in the newer area 
could not be much less than this figure, if depreciation is takea 
into account on the terms applied by the Union Miniere 
Company. This, on cost of £7 or more per ton, may in some 
quarters be regarded as too high. If, for the Rhodesian field, 
it is contended that depletion of ore, poorer by half in quality 
combined with a possibly longer life, justifies a 50 per cent. 
reduction in this allocation, the net cost of production would 
come out in the vicinity of £44 aton. The price of electrolytic 
copper delivered in New York is £51 a ton at the time of 
writing. Assuming that conveyance from Central Africa 
New York costs £2 per ton, the return at the mine is {4% 
On this somewhat favourable presentation there is a profit of 
£5 a ton. 


By the time—say, three years hence—when operations Cao 
be commenced on a large enough scale to make production 
economical, the metal may fetch a higher price. For the 
eleven months up to March last, it was maintained arbitrarily 
at £84 per ton, resulting in a great accumulation of unsold 
stocks, which a 35 to 40 per cent. cut in prices failed to dispo# 
of. The concrete method of arriving at values is the acid test 
of tangible figures; estimates are merely opinions. How, ot 
any rate on present-day conditions, is a profit of £5 at ¢ 
possible? If the mines were now in operation, it wo ; 
needful to excavate and treat 12,000,000 tons of 3 per rere 
ore, to produce 350,000 tons of copper, and to sell the sh ot , 
output to secure a profit of 8 per cent. on the current of 
the capital already engaged in mining, taking no cognizance 
the finance companies’ capital lying behind. 

The need for growth in consumption in order to —_oy " 
output of these increased dimensions is indicated by the 
that there are at the present time about four months = 00 
of unsold world stocks on hand. That would, if another hs 
tons were available, be increased to at least six i this 
supplies at the present scale of absorption. Nor geste 
reckoning take into account the fact that running pr 
which is voluntarily restricted, could be immediately 1n¢ a 
if required, at the rate of 500,000 tons annually.—! ae : 

“ RE ° 


Highbury, N.5. 
August 19, 1930. 
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, WOMAI WHO LOVED MONEY. 
war Hetty Green used to be a favourite 
pon Se in the somewhat vulgar ditties sung in 
gudject for _ usic-halls. She was reputed to be the 
te ie ran in the world. She died worth something be- 
sa? million and $100 million, but she “ simply 
ene spend "” money. She lived for the most part in 
could 10% 6 or hotels, she never took a cab, and she 
ont in public dressed in the shabbiest of 
ry sothes, It is a pity that her biographers* have not 
to analyse this extraordinary woman's 
ahurscter very deeply. As 6 psychological study the book 
sa failure. One is left wondering whether Hetty Green 
ris realy mad or whether she was just as normal as our- 
sires but twisted into peculiarities by the weight of the 
realth she inherited and acquired. If she was mad, there 
sas method in a good deal of her madness. For example, 
by constantly shifting her address she managed to elude 
the tax collectors. Moreover, it is not madness to hate 
wasting money or to be mean. Some people would be 
miserable if they were extravagant. In Hetty Green’s 
own words, “‘ I was forced into business. I was the only 
child of two rich families, and I was taught from the time 
| was six years old that I would have to look after my 
property... . My people were so afraid I would be selfish 
that I was sent to a Quaker school. There I learned plain 
things, to be thrifty, not to waste, to be just and to read 
the Bible.” She could not have read the Bible very long, 
{or she said on another occasion, ‘* My father taught me 
vever to owe anyone anything, not even a kindness.’’ She 
inberited from her father, who made a fortune out of the 
whaling industry, about $1,000,000, and a life interest 
im another $4,000,000, and from her Aunt Sylvia Ann 
Howland a life interest in $1,000,000. She was very 
aanoyed at not inheriting the whole of her Aunt Sylvia's 
$2,000,000, and even produced a will in her favour in 
Which the signature of Sylvia Ann was declared by all the 
handwriting experts to be a forgery ! 
Berek secret of her financial success? She never 
New Yor hehe that operators gamble to-day on the 
wot below in ae In her own words, ‘‘ I do 
aiid . I never buy industrials. Railroads 
thing ‘slates are the things I like. When I see a good 
di oben? because nobody wants it I buy a lot 
bare to hunt it away, then, when the time comes, they 
ings, | me up and pay me a good price for my hold- 
Ther own & lot of City mortgages in crowded sections. 
Hly Gren as as anything.’’ These words of 
back She aoe the most illuminating in the 
funbled. She had ted her wealth because she never 
lade rather the instincts of a banker or a money- 
contiderable of a speculator. At one time she lent 
weanny “mn a adbtend ho soul _— She had an 
pa 8 mark 
reed nee came she had her funds liquid ee 
cent, Hin outons han security at 6 per cent. to 10 per 
its, she wag rode a Am in spite of her unpleasant 
by pata 4 onest human emotions. She 
1 the end she got rid y fond of her husband at first— 
‘ite tmcoana hers $e ga eyed 
was devoted to her two 
re np ge she was normal 
; attributed possessed of a fine constitution, 
ted a the age of gree *© eating an onion a day. She 
ith 81 because she had a vi 
pity servant which , & violent quarre) 
there Aor a stroke. It is a 
reen alive to-day to lend 








BOOKS REOEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 
(It would be a convenience to our readers if publishers would make 
@ point of notifying use of the prices of books sent for inclusion in 
thts column.) 

A History of the Government Savings Bank of N.S.W. 
By Noel Griffiths. With a foreword of H. D. Hall. 
(Sydney) W. T. Baker and Company, Ltd. 

A brief but interesting account of the growth of Australia’s 

largest savings bank. 

Secretarial Practice. The Manual of the Chartered 
Institute of Secretaries. Fourth edition. (Cam- 
bridge) W. Heffer and Sons, Ltd. 12s. 6d. net. 

A new and completely revised edition of a valuable manual 

brought up to date in conformity with the Companies Act, 1929. 

Il Mercato Finanziario Italiano nel Triennio 1927-29. 
By Professor Riccardo Bachi. (Milan) Banca Com- 
merciale Italiana. 

An elaborate analysis of considerable value to all interested in 

the Italian bourses. 

Die Wahrung der Vereinigten Staaten von Amerika 
Wahrend des Weltkrieges. By Dr. Emma Lucas. 
(Leipzig) Akademische Verlagsgesellschaft M.B.H., 
Schlossgasse, 9. 8 Rm. 

The tenth volume of the series of studies of monetary problems 
conducted under the editorship of Dr. Bruno Moll. 

La Concurrence entre les Trois Grands Ports Nord- 
européens: Hambourg, Rotterdam et Anvers. By 
J. De Keuster. (Antwerp) Groll’s Editions, 5, Rue 
Leopold. 60 frs. 


An interesting examination of the conditions governing competi- 
tion between the three great ports giving alternative access to the 
Continent. 

Forty Years of Electrical Progress. By Adam Gowans 
Whyte. (London) Ernest Benn, Ltd., 154, Fleet 
Street. 5s. net. 

A description of the growth of the G.E.C. 


L’Echange Gréco-Bulgare des Minorités Ethniques. 
(Lausanne) Librairie Payot et Cie. 4.50 frs. 
A careful and well documented study. 


The Commodity Markets. (London) Swiss Bank Cor- 
poration, 99, Gresham Street. 

This little booklet, giving a comprehensive survey of the London 
commodity markets, is of particular interest at a moment when the 
heavy slump in the prices of raw materials is playing so important 
a réle in the world economic depression. 

Die Rationalisierung der Weltwirtschaft. By Elemér 
Hantos. (Tiibingen) Verlag von J. C. B. Mohr 
(Paul Siebeck). 1.80 m. 


Brericht uber die Verhandlungen de V. Mitteleuro- 
paischen Wirtschaftstagung in Breslau am 28. 
Februar und 1. Marz, 1930. (Berlin-Grunewald) 
Verlag Dr. Walther Rothschild. 


National Reform Union Year Book, 1929-30. (Man- 
chester) National Reform Union, 5, Cross Street. 1s. 


Traffic Tables, July to December, 1930. (London) Fredc. 
C. Mathieson and Sons, 16, Copthall Avenue. 1s. 


Journal of the Royal Statistical Society. (London) Royal 
Statistical Society, 9, Adelphi Terrace. 7s. 6d. 


Contains an account of the iron and steel industry since the war 
by Mr M. 8. Birkett, and a paper on international comparisons of 
real wages by Prof. J. A. Richardson. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C.2 :— 

Indian Statutory Commission: Vol. XV. Extracts from 
Official Oral Evidence. £1 net; Vol. XVI. Selections 
from Memoranda and Oral Evidence by Non-Officials. 
(Part I). £1 net. 

Colonial Office Conference, 1930: Appendices to the Sum- 
mary of Proceedings. Cmd. 3629. 3s. net. 

East India: Return of the Budget of the Governor- 
General of India in Council for 1930-31. 2s. 6d. net. 


Report of the Colonial Films Committee. Cmd. 3630. 





6d. net. 
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Dhe Stockh Gechange. 





SOME ELECTRICITY SUPPLY COMPANIES. 


Ir is a truism to say that trade depression affects no two 
companies alike. This applies particularly to companies 
in the electrical supply industry, where individual operat- 
ing concerns are dependent on the fortunes of the par- 
ticular areas to which, ‘‘ by order’’ or by Act of 
Parliament, they are confined. If these companies hold 
a retail franchise to supply electrical current chiefly for 
lighting and domestic purposes, they may not be greatly 
affected by the depression in trade. If, on the other 
hand, they hold a wholesale franchise for the supply of 
electric current in bulk (that is, to any retailer, or, where 
there is no retailer, to any individual consumer for power 
purposes), then their prosperity may be largely affected 
by the fortunes of the big industrial power consumers 
situated in their area. We propose to deal, in this 
article, with five leading wholesalers outside the London 
and home counties area—namely, Clyde Valley Electrical 
Power, Lancashire Electric Light and Power, Midland 
Counties Electric Supply, Newcastle-upon-Tyne Electric 
Supply and Yorkshire Electric Power. 


The big wholesale companies should benefit from 
the nationa! electricity scheme whenever the Central 
Electricity Board takes over any of their generating plants 
as ‘‘ selected ’’ stations. The owners of selected 
stations will then operate them on behalf of the Board, 
supplying electricity to the Board, at a certain agreed 
cost, for re-sale to other authorised distributors, and 
buying back at the same cost the electricity which they 
require for their own distribution business. This arrange- 
ment benefits the companies owning the selected 
stations. These are worked at a better load factor than 
would otherwise be the case, since the cost of generating, 
plus the proportion of the Board’s expenses, is less than 
the generating cost would be under the companies’ own 
management with a large part of the plant idle either to 
meet emergency purposes or because it was built in ad- 
vance of trade requirements. The Commissioners have 
calculated that in three years the savings to owners of 
selected stations should be about £3,500,000 a year. 


Clyde Valley Electrical Power has wholesale powers 
over the industrialised districts south-east and north-west 
of Glasgow (excluding Glasgow and Paisley) and retail 
powers in Clydebank, Barrhead, Renfrew, Lanark, Dum- 
barton, Helensburgh and other districts. It serves the 
shipbuilding, wagon building, coal mining and general 
iron and steel industries. The company’s generating 
stations at Yoker (33,000 k.w.) and Clyde’s Mill (50,000 
k.w.}—the Motherwell power house is being closed down 
—are selected stations under the national electricity 
Seheme. The company also has a hydro-electric station in 
County Lanark, making use of the Falls of the Clyde. In 
April last the chairman of the company stated that output 
had shown an 8 per cent. increase over the corresponding 
period of 1929. It may be reasonable to expect a slight 
decline for the whole year, in view of the falling off of 
activity in the shipbuilding industry. 


Lancashire Electric has wholesale powers over 
Lancashire, south of the Ribble, excluding Liverpool, 
Manchester and Bolton. It supplies a large number of 
municipalities and its genera! area is highly industrialised, 
covering collieries, cotton mills, artificial silk mills, textile 
printers, dyers and finishers, woollen mills and paper, 
chemical and engineering works. Its generating plants at 
Radcliffe (70,000 k.w.), Padiham (30,000 k.w.) and 
Kearsley (62,500 k.w.) are selected stations. The 
Padiham station is classed by the Electricity Com- 
missioners as the premier station in the country in respect 
of both low coal consumption per unit generated and high 
thermal efficiency, but the results obtained at the new 





Kearsley station are reported by the company to be even 
more favourable. The company, however, can scarcely 
escape the effects of severe industrial depression bs 
Lancashire. The results for the year ending March 3)s, 
next, therefore, may compare unfavourably with the 
‘‘ record ’’ figures of the previous year. 

Midland Counties Electric Supply Company _ has 
wholesale powers over about 3,000 square miles, cover! 
nearly the whole of the counties of Leicestershire 
Warwickshire, Derbyshire and Nottinghamshire. It als; 
has retail powers in a large number of towns. The con. 
pany’s principal generating plants at Avon (18,000 kw.) 
Hinckley (8,000 k.w.), and Spondon (24,000 k.w., which 
are being extended to 64,000 k.w.) are all selected 
stations. The company’s consumers are well diversified, 
and include collieries, quarries, cement works, artificis! 
silk, hosiery, lace and shoe factories, flour mills and rail- 
way wagon works. In addition, the company has holdings 
in various transport undertakings. This diversification of 
interests, with the absence of ‘‘ heavy ’’ industries in its 
area, is undoubtedly an asset in periods of trade depres. 
sion. It is therefore not altogether impossible that ean- 
ings this year may make a progressive showing. In each 
of the last three years the company’s sale of units has 
shown a 30 per cent. increase. 

Newcastle-upon-Tyne Electric Supply is the largest pr- 
ducer of electric current in Great Britain. It is distin. 
guished from the others because its system is not of 
standard frequency. A standardisation scheme is bein 
undertaken which will probably take five years to com- 
plete. The technical efficiency of its generating plants « 
Carville (93,250 k.w.), Dunston (83,980 k.w.) and Notrh 
Tees (110,000 k.w.) is, perhaps, the highest in Grest 
Britain. The Electricity Commissioners have paid the 
company the compliment of declaring that it ‘anticipated 
the kind of development which falls to be carried out by 
the Board on a more comprehensive scale throughout the 
country.’’ Its area of supply covering over 4,000sq. miles, 
includes the whole of the industrial districts of the 
North-East Coast, except Darlington and Sunderland. 
The company has already had a fair experience of trade 
depression—for example, in 1928—but last year " 
benefited from the improvement in the iron and steel an 
shipbuilding industries. Its 1930 results may not be 
altogether on a par with those of 1929, but its financis 
record in recent years furnishes a notable example of the 
extent to which good management and really activ 
‘* load-building ”’ can offset the effect of trade depressio" 

Yorkshire Electric Power has wholesale powers ov‘ 
about 1,000 square miles in the West Riding district © 
Yorkshire, covering a large part of the South Yorkshire 
coalfield. The towns of Bradford, Leeds, reece 
Huddersfield, Wakefield and Doncaster are exclud : 
Consuming industries, however, are well diversified, - 
prising waterworks, tramways and light railws < 
collieries, steel works, textile mills and factories. = 
company’s plants at Thornhill (41,500 k.w-) and ‘he 
bridge (38,000 k.w.) are selected stations. The one cs 
tion of its consumers affords some assurance ths , 
company will not be greatly upset by the strikes ‘he 
troubles in the woollen ety! this year. _— Pn 
directors stated, in July, that despite adverse trad? © 


or t 
ditions there had been a substantial get _ 


amount of electricity sold during the a, 1929. The 


compared with the corresponding period © have beet 
mains and sub-stations of the company Dav i 
extended in the past half-year to meet new — 
contracts have been placed for the extension of 

The net profits and ordinary share earnings of these 
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spanies in the last three years are 
ive 4 


lowing table: — a AE 
£ 

0p OT a 6 aclbeeie 188,166 154,296 191,995 
Net pret siege woceenses 58,000 58,000 58,000 
— od (Ordinary).. a * a" 
Poca Ped "ggg 9,586 88,288 

ase 1,200,000 1,200,000 2,100,000 

Onissry Capital seseeee 

ee 161,267 168,064 211,079 
Ne Fe dividends. Tw 78000 
Penang comed (Ordinary). =e 6-5 7:0 
Peraninge Paid svvseerss* 4107 5,676 — 4,578 
Camed forward quessccesonsoecos® 1 500 000 2,000,000 2,250,000 
Oniuary capital PPPTTT ’ ? 

Imai Blais: 621 150,885 173,109 
Bel ii” "99686 90,661 85,811 
Porentage earned (Ordinary) os 73 7-0 
navy = nee S110 5.308 3,806 
Ordinary capital ececeescecoeroese® 1,000,000 ly > ) .) 
pemrens. Rv eee 362,028 404,285 437,784 
Preference dividends .......++++. 181,613 181,877 181,948 
Percentage earned (Ordinary).. vg “y wg 
Covad fervard ccc _ 43,206 80,653 96,029 
loud ordinary capital ......... 3,082,681 4,007,681 4,007,681 
Yorkshire Electric : 
OS ED 188,371 210,070 241,083 
Preerence dividends ...... 76,044 77,658 71,904 
perry Laer} ema Ms 14,096 «= 78,233=—s«81,412 
lawued ordinary capital ......... 1,603,000 2,499,905 2,500,000 


* Leu reserve appropriations of £81,000, £100,000, and £100,000 
for the three years. 


The net profits are struck after allowing for depreciation, 
and in the case of Clyde Valley and Yorkshire Electric 
after allowing for contingency funds and reserve appro- 
prations respectively. As the practice of companies 
in allowing for depreciation differs considerably, the ‘‘ per- 
centage earned " figures in the above table are not 
precisely comparable as between company and company. 
Taking due account of conditions in the areas served by 
these five companies it would appear that Midland 
Counties, which increased its ordinary share capital by 
” 124 percent. last year, should show the widest margin 
carnings over dividends this year. The Yorkshire 
oe Newcastle-upon-Tyne Electric, which made 
tin i me shares last year, should be able to main- 
> tie dividends. Clyde Valley raised its ordinary 
ae — by 75 per cent. last year, but in view of its 
it Pet ee to reserve in previous years, there is 
the maintenance of 8 per cent. dividends 
its onary Pasar vgn Electric increased 
in 
iY treluction in dividends pril, 1929, by 60 per cent., 
lity. None of the shares, 


iemoan effect of the decline 


this year may be a possi- 
om has altogether 
in Stock Exchange values 
recent months, as the following table weed — 


Ode V, 
~~ te eeeesees 44/6 39/9 38/3 483 
Mien ea By B80 
Neweaslg "ttre 35/6 31/3 5-09 
Terai ees SMO 25/4 22/10} 5-25 
> seeeeee 31/6 Ai6 1/74 5-06 
of 8 rine in may, of course, be affected in the event 


the 
COMES into Opera” ce 08! when the Coal Mines Act 


Medinng oe peext October. The chairman of the 
thst rio wt ¢ Company stated last March 
must allow for such a possi- 

cnt te find it necessary to pass on the 
MRICS have @ ghar” Public. Most of the supply com- 
consumers nf, Slsuse in their contracts with big 

in the event of enables them to increase their 
“*Netease is not lange ener it, the Price of coal. If such 
enough adversely to affect the rate 





of consumption, the effect of higher fuel prices on the 
supply companies’ profits may not be as great as might 
be assumed on a hasty view. The decline in British 
industrial activity generally, however, owing to the 
present trade depression, falls into another category. 
Holders of electrical supply company shares may be less 
markedly affected than their colleagues in certain other 
industries, but, like them, they will welcome the first 
tangible signs of a widespread recovery in British 
economic prosperity. 








CANADIAN PACIFIC RAILWAY PROSPECTS. 


Recent fluctuations in Canadian Pacific Railway 
stocks have affected a wide circle of investors on both 
sides of the Atlantic. The company has an issued 
ordinary and preference capital of over $450,000,000, of 
which approximately three-fifths is held in the United 
Kingdom, one-fourth in the United States and something 
over one-eighth in Canada itself. The ordinary stock 
(on a $100 basis) touched $275 in 1929, and has been 
as high as $232 this year. Of recent months, however, 
anxiety regarding the effects of the slowing-down of 
Canadian economic activity has been reflected in a steady 
fall in the price of the stock, culminating in a drop of 
8 points (from $190 to $182) last week, and a present 
quotation of $179. The present moment, therefore, is an 
opportune one for a review of the company’s financial 
position. 

Of the total net income last year (before deducting fixed 
charges) 74 per cent. was derived from railway operations, 
and 26 per cent. from “‘special’’ sources—telegraphs, 
hotels, rentals, steamers, general investments, etc. 
What are the prospects under each heading for 1930? 
As regards railway income, the following tables, showing 
monthly gross and net receipts since 1927, are instruc- 
tive :— 

CANADIAN PaciFic: Gross EARNINGS. 














(000’s omitted.) 
1927. 1928. 1929. 1930. 
$ $ $ $ 
JAMUary § .....seeeeeeeee 14,436 15,320 15,866 12,671 
February ...........+066 13,368 14,973 14,458 12,054 
area 15,433 16,808 17,539 14,205 
BE csscveccccccesspecces 15,121 15,296 17,529 13,978 
BEE * cedduictoseveceseseus 15,214 17,808 17,932 14,696 
EC PO Op Te 15,271 17,501 18,323 15,531 
Total: January-June 88,843 97,706 101,647 83,135 
MEET vécccvvccssedovececes 16,029 17,986 19,078 
August ......c.csccceeee 17,259 19,505 17,663 
September............++ 17,053 21,371 19,551 
October .......cccceeeeeee 21,202 22,020 20,152 
November ............+++ 21,994 24,359 16,121 
December .........0++0+5 18,767 21,092 15,518 








Total: July-December 112,304 126,333 108,083 








Total: Twelve months 201,147 224,039 209,730 


Net EARNINGS. 

















(000’s omitted.) 
1927. 1928. 1929. 1930. 
$ $ $ $ 
JANUALy ..ecececesseees 1,510 1,878 1896 , 1736 
February ...........+.+. 1,968 2,603 1,791 851 
March  ....c.ccceesccseee 2,984 3,633 3,956 2,099 
| a 2,254 2,405 3,191 1,674 
NS wcccendentmasecsoeses 2,032 3,056 2,530 1,226 
I cudecthenneteerecehes 2, 2,877 2,993 2,820 
Total: January-June 13,012 16,452 16,357 9,406 
TE 3,127 3,700 3,893 
0 2 3,862 4,776 2,872 
September............... 4,494 6,299 5,011 
October ........2...0000++ 6,971 10,006 7,310 
November ............... 6,376 7,306 4,550 
December .........++++++ 1,673 3,157 3,153 








Total : July-December 26,503 35,244 26,789 


Total: Twelve months 39,515 51,696 43,146 ‘ 


During the three years 1927-29, the system obtained, 
on the average, 544 per cent. of its gross and 66 per cent. 
of its net railway receipts in the second half of each year, 
when the main Canadian crops were ‘‘ moved.’’ From 
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1924 to 1928 gross income rose steadily, but in the first 
half of 1929, while gross earnings continued to increase, 
expenses were appreciably enhanced, and the expansion 
ip net income was arrested. During the second half of 
last year, wken the Canadian grain situation deteriorated, 
gross earnings showed a decline of 144 per cent., and net 
earnings of 24 per cent., as compared with the correspond- 
ing figures for 1928. The !oss of revenue in 1930, to the 
end of June, has been even more serious, net earnings 
for the half year being $6,951,000 (or 42} per cent.) below 
those of 1929. 

The Canadian Pacific Railway has only too clearly been 
affected by depression which has been by no means 
peculiar to Canada. Stockholders, however, would be 
unwise to assume that conclusions based on the figures 
for January to June last will necessarily hold good during 
the remainder of this year. The railway, as has been 
shown, normally obtains two-thirds of its tota] net traffic 
revenue in the second half of each year. While the 
returns for 1930 have so far afforded comparison with 
1929 ‘‘ prosperity ’’ figures, those for August to December 
onwards will be contrasted with those of a period when 
depression was already in evidence. Further, determined 
efforts to reduce expenditure would now appear to be 
bearing fruit. Whereas, in January last, a reduction of 
$3,195,000 in gross receipts (as compared with the corre- 
sponding month of 1929) involved a drop of $1,160,000 in 
net receipts, in June last a decline of $2,792,000 in the 
gross produced a shrinkage of only $173,000 in the net 
figure, which, for the first time for some months, came 
up to the average for the three years 1926-28. 

In view of these tendencies, it may be assumed that 
the decline in revenue is likely to be much less in the 
second that in the first half of this year. If the system 
loses no more, in each of the coming months, than in June 
last, the total decline in railway revenue, for the whole 
year, will be $10,444,000. 

So much for railway receipts. How far are ‘* special ”’ 
receipts likely to vary as compared with last year’s 
figures? The $15 millions obtained from these sources 
iast year were drawn (in round figures), as to $74 millions 
from interest on deposits and dividends on investments, 
as to $3 millions from steamship services, and as to $44 
millions from hotels, telegraphs, etc. Under the last two 
headings, declines may be registered, but these may be 
more than compensated for by increased income from 
investments as a result of extensive capital issues during 
the past eighteen months. 

On the conservative assumption that the total special 
receipts (which have been increasing for some years), 
merely attain last year’s level, the total revenue of all 
kinds available for fixed charges and dividends at the end 
of this year, may come out at something like $474 mil- 
lions. Fixed charges and preference dividends may ab- 
sorb about $28 millions, allowance being made for in- 
terest on recent issues. The residuum would represent 
approximately $7.82 per share on the common stock. 

In each of the last eighteen years a 10 per cent. 
dividend has been paid. Economies in working expendi- 
ture, even on the substantial scale achieved in June last, 
will clearly not be sufficient in themselves to raise earn- 
ings to this level. Much will therefore depend on 
Canrdian crop possibilities during the remainder of this 
year. In this connection, special interest attaches to a 
cable forwarded to us this week, from a source in 
extremely close touch with the company’s affairs. This 
message declares that a wheat crop of 350 million to 400 
million bushels is expected. The wheat carry-over 
amounts to approximately 100 millions bushels, so that if 
marketing conditions proceed on normal lines this 
autumn, the movement of wheat should be substantial. 
Such a development would, of course, be beneficial not 
only to the revenue account of the railway, but to 
Canadian prosperity in general. While it is impossible 
to make an accurate forecast of the results of railway 
operations in the next four months, no reduction in 
dividend is contemplated, and there is reasonable confi- 
dence among those concerned that the full 10 per cent. 
dividend will, in fact, be earned. Operating expenses, it 
is understood, have now been brought well under control, 
while the condition of the various railway properties is 





tisfacto It of the hi aoe 
very satisiactory, as a result of the high 5 
tenance in past years. gh standard of mein 

Investors will regard this statement as istines! 
hopeful tenor, though the view taken as a 
marketing possibilities should be read in conjunction he 
a letter from our regular Ottawa correspondent, which -. 
publish on page 365. The past conservatism of the 
Canadian Pacific board, indeed, should stand investo 
in good stead at a period such as the present. The = 
pany’s assets are soundly valued. It showed, in jx 
balance sheet last year, a revenue surplus of $138 
millions, equal to nearly five years’ ordinary dividends g: 
the present rate, together with capital premiums land 
proceeds and ‘* surplus in other assets,’’ totalling no less 
than $258 millions. Its outside investments, again, are 
carried in some cases at figures which indicate a substan. 
tial hidden reserve, its block of 254,036 shares in the Cop. 
solidated Mining and Smelting Company being an out- 
standing example. Stockholders will therefore follow 
the course of the Canadian grain situation during the 
next few weeks with the closest possible interest, but 
with every confidence, nevertheless, in the ultimate 
soundness of their holding. 





THE WEEK IN THE MARKETS. 
THE LONDON STOOK EXCHANGE. 


SETTLING DAYS. 
Ticks. | Account. 
August 26. August 28. 

While gilt-edged stocks remained steady, a disquieting 
tendency was observed in the industrial share markets 
early this week. Some fair lines of stock were pressed 
for sale and as buyers were few, prices showed signs of 
sliding in costly fashion. The protracted depressioa 
has left some comparatively large operating houses no 
over-provided with liquid resources, while quantities ¢ 
pawned stock have come into the possession of the larger 
institutions. It is understood, however, that the authon- 
ties concerned are now agreed that, in the genera 
interest, a cautious and conservative policy in the matter 
of liquidation is not inconsistent with their position. The 
likelihood of a repetition of Tuesday’s incidents has thus 
been appreciably reduced. ' 

The turnover in gilt-edged stocks showed some falling 
off, but a small amount of profit-taking caused no marked 
reaction in prices. Funding Loan was in demand at the 
beginning of the week. India loans had no outstanding 
feature. Despite the favourable tone of the Melboume 
financial discussions, the firmer tendency of Australis 
stocks was arrested. South Africans remained in demané, 
though net gains were not large. / 

In the foreign bond market a sizeable reaction occurred 
in Brazilians, San Paulo being offered on rumours © 
hitch in the plans to expedite coffee sales, while a fresb 
break in the milreis caused numerous other bond prices * 
give way. Among Europeans, the Reparations Loan ore 
weak on Continental offerings. Chinese loans held the 
ground, and Japanese again ruled firm. | ro 

The Home Railway market was, if possible, worse t 
last week, dealers marking stocks down heavily ’ a 
slightest provocation, or none at all. The week 8 os 
of traffic figures provided some excuse for this a om 
particularly in the case of L.M.S. and L.N.E.R. ys 
grounds showed a duller tendency, though the Amant 
revenue figures revealed a further small increase. Re ps 
Foreign Railways, Argentines experienced a set odin 
the further weakness of the exchange, and Leopot’ 
suffered for the same reason. Canadian Pacifics impre 
slightly on better earnings’ possibilities, which 4 
cussed in a leading article on the previous page- oul 

Industrial shares started badly, the COSPICUON ice 
ness of relatively high-grade stocks, on forced — wr 
being accentuated by certain unfavourable inter! 
dend statements. Some of the leading brewery 6? ther de 
shares were involved in this selling, but, oe he 
scriptions, showed a harder tone when large-sea’¢ 1 state 
became less in evidence. The Imperial —, sos 
ment (discussed on page 376) was regarded 98 
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eee en and H.M.V. had a modest 
put reassuring: with a little timorous bargain- 
wilr. Bear : htly harder appearance to motor and 
.. Cables and Wireless remained an un- 
elect arket the ‘‘ A ’’ falling to 19 and the B 
gatistactOry y rk gave some support to internationals, 
1p 9. New Nickels Textiles rallied slightly after the 
carly ression given by the halving of the Brad- 
rursbe a _and P. Coats, however, suffered 
ford Dyers the latest information on Waring and Gillow, 
a seta on page 375, caused a slight marking up in 
: Unilevers had a better appearance, a fair 
the ~~ put through. Dealings in bank shares 
orey toe to contract, and scattered selling caused 
trades declines in insurance shares. 
— a lower, despite a slight improve- 
i the price of the commodity. Offerings of stock, 
- were on & less considerable scale than last 
age art of the marking-down of prices was of a 
os ped: character. Very little business was done in 
6 reer quotations, where changed, being easier for 
sige, The oil market had an unsatisfactory week, the 
passing of the Shell Union common dividend not merely 
ducing 4 withdrawal of American support, but causing 
appreciable selling of Royal Dutch and “* Shells,’’ the 
decision being interpreted, in some quarters, as fore- 
vaming of a conservative dividend policy throughout the 
up. 
Neca in the mining share market was very re- 
stricted, though a slightly better tendency developed sub- 
sequently. Paris and the Cape offered practically no sup- 
port to their favourites, but Kaffirs registered a number of 
rallies after recording an all-round decline on Tuesday. 
“Johnnies ” and Rand Selection were marked down. A 
sharp demand for West Springs found the market short 
of stock. Northern Rhodesian descriptions opened 
quell. Congo Borders came into mild request, and 
other Rhodesians improved in sympathy, but a reaction 
illowed. Chartered had a slightly better tendency. Tin 
uares were quiet with the metal. The London price of 


topper remained stable, and fluctuations in Rio Tinto 
ere of narrow dimensions. 


§ 


“Pouroal News” Dally Bargame Dever, 
(wocinate nomber of Bargains recorded in Stock Exchange Lists.) 








ang. 144 Ang. 15.| Aug. 18.| Aug. 19. nin Aug. 21. 


w= Manicipal y 
fe mnnnn | 16276 | 1,213 | 1,332 





i ss 1,264 | 1.085 | 1,170 
Vultee | 162 14 876 
kine 887 730 751 
—~ mata 1537 | 1,509 | 1,827 | 1,531 1,627 | 1,495 
iaiaineFines "| 413 | 393 | 465 426 434 
Site)... | 313 311 284 
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shares. Oils, on the other hand, have suffered an appre- 
ciable setback, the decision of the Shell Union to pay 
no quarterly common dividend coming as an unwelcome 


surprise. 


Copper prospects are also somewhat conserva- 


tively viewed. Though Mr Secretary Mellon has denied, 
or half denied, his reported expectations of an early im- 
provement in business as soon as merchandise inven- 
tories are cleared off, this has not dismayed the market. 
The bond market is steady. Call money remains in good 


supply around 24 per cent. 








Ang. Ang. Aug. Aug. 
21, e 14, 
U.S. 38% T. Bas. "06. 106, | Phot Dodge St mc 
4 ps Dodge ...... 
Do. . Bds. 112 asssocseencesen 68 set 
Lb.Ia. . 100 Sears-Roebuck .. 5 
Do. °32-47 102 Studebaker.........+ 31 28 
Do "33-38 102% | Un. Fruit............. 87 eee 
US. Leather ........ 8 
eosonakeeeee 211 U.S. Rubber......... 21 1 
Ohes, & Ohio ...... P ee hee ecoctes = 158 
Dlinois Central lll Woolworth ......... 603 55 
N.Y. Cotes eeeecee 7 Worthington Pump 125 109 
Southern Pacific .. ll Am. Pow. & Light 7 78 
Southern Rly. ..... 7 Am. Tel. & apm 21 
Union Pacific ...... 211 Electric P. oe = 67 62 
Int. Tel. Teleg...... 43 
Am. Can, .......0000¢ = t Nat. Pow. & 8 43 
Alleghany Corp... 21 § 19% #201 | Radio Corpn. ...... 
Amer. Smelting ... Utilities P. & L. 33 sot 
Anaconda ......... 4 W. Union Tig. ... 166 3=- 166 
Bethlehem Steel ... 80 
Chrysler Motor 27 
Oorn Produce....... 90 Associated Gas“A” 40 42 
Gen Bios BlectslocNe 739 Mid-Cont. Pet. 23 
° ew) io soeee 
Gen. Motors ........ 444 Pan Amer. B, ...... 58 
Int. Harvester ... 774 | Sinclair Oil .......... 224 
Montg. Ward ...... 32 Std. exceee 62 
atl. Biscuit ....... $1 DO. NJ. ceceeceeses 71 695 


23 
57 
zl 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 


on closing prices (1926 = 100) :— 




























































































1928. 1929. 1930. 
Aug. Aug. 
Lowest. | Highest.) Lowest. Highest, | Beguning = 13. 20. 
335 Industrials 132-5 | 186-4 | 134-5 | 218-9 | 146-0 | 134-7 | 138-3 
Rails ...........+ 120-5 139-7 127-8 173-5 14-3 119-5 120-6 
34 Utilities ......... 128-3 180-6 177-6 330-4 202-2 205-4 213- 
Total, 402 Stocks .. | 130-3 | 178-9 | 140-3 | 228-1 | 153-0 | 143-4 147-4 
A of 
‘30 Industrial 
Common Stocks.. | 53-32% | 442% | 3-10% | 5-23% 4-83% | 4-87% | 4-69% 
DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 
Lowest 
of 1930. | of 1930.) Aug. 13.) Ang. 14./ Aug. 15.| Aug. 17. Ang. 18. | Aug. 19.} Aug. 20. 
Apr. 10.) |(Jne. 24. 
202-4 149-6 | 157-0 | 157-1 | 161-8 | 161-2 160-6 | 162-1 163-0 
ToraL DEALINGS In NEw Yor, 
Aug. 14 Aug. 15. Ang. 16. Aug. 18.| aug. 19. Aug. 20.) Aug. 21. 
Stock Exchange— 
Shares (Thous.) | 1 104 972 1,411 1,859 1,815 | 1,711 
wv >] 1,523 | 2, A ’ 
Thous, 8)....... 7,120 6,441 3,909 7,683 7,591 6,322 | 7,020 
Ourb— 
Shares (Thous.) 383 526 252 351 400 376 329 
® 2-hour session. 


All things considered, the recent course of prices at 
Amsterdam may be regarded as fairly satisfactory. 
Trading has been dull, but as offerings have been limited 
the decline in prices has been gradual. The leading in- 
dustrials, however, have lost ground to some extent. 
Margarine Unie were offered on an extensive scale by 
London arbitrage operators, but the decline has now been 
arrested. Philips are more stable. Among artificial silk 
shares, however, A.K:U. have fallen to a new low level on 


offers from Berlin. 


Royal Dutch and Shell Union have 


been sold on fears, now proved well-founded, regarding the 
latter’s quarterly dividend. The further drop in rubber 
prices has naturally affected rubber shares, Amsterdam 
Rubber, the leading counter, falling below par. 


(Continued on page 374.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDs. 
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= ‘7 | 87 | 314 |) uM eg eye 36 = cr | 13 ¢ aus os nase “et PeSeets £20, £8 pa : 4 ' rata om 4 ‘ 
a et os | @ | we itan Cone. en 76 gt $i 7 | 31/9 i | he Ns Hudeon's Bay Oo. fi | ss/9 oh | ae ait 
81 71 72 Met. e 233 | -2 10 12 9 138/- te 18/9,| Java Invest. &e, 5 a 1" rl 
i Stk. 69 | 65 | -3) 113 | 4 | Peru Stk | % a4) 
7m 66 76} | Do. Pref. Ord. 883 | 854) —3 §16 1 354 | Corp. ‘\ Pref. | wmiej—-U-) got 
614 |) Do. 5% Pref. Stk. ... ave |... 64 9 | Primitiva Holdgs£1 || 25 16/3 |< st 
10} Under ground Ord. £) |) 23 3 39/9 | 26/1h) 26/— | 21/- | Trust £1 16/5 20/9 | sg 32) 
isa | 10, Pitag bop a te oe weit 23- | 19/5 | 17/5 | 15/6 Sudan Plantations £1 || 45/9 40 "7 
ms Forsign Bailwers. | pei kd os | "Swdueries. | yj 64j 
69 | - . - | 6i-| -Y) oy 
dont | | Ste | $4 | RaaMecooraae) fe) Sh) E) FP Sat) | | Barcehserkine | Bal >| Sp 
j _ ! lo bo 
10h | 6 | sock | eit BA WenemOrdak|| 70 | |- | | tee 2S | 28 | a> || ese Ratcliff Ord. erie | 3/5 | 43) a3 
, hy is 62 gy | 4 13 re 8i6 1 10/6 19/9 | ie) 8/72 Chay of tan, Det. 6 67/6 cor) $f ei 
= q MonteV. || 7 79) | + | - | "Oed j (1% 58/9 |-IT gue 
% af |B | a, at, | ceeded mt am) hh) 85s) | el Bas | Ss | Dlr |e st 
1 a) a) S| See wa | BE | SE (to! sa] tape ra a= GS 2-H 
y ee H eee oe Bh seeeee i ‘i _- ; 
: 1 oi 75 | 16 | 224 || Do. 1%, let Pref ek 3% | Sh ; Nil | 61/-! sive ste | sae Oblagou's Cape £1 a! 8 He 
ae e;8), 8) i - é Sig) 3g} e. os | 35/6 | 28/- 9 | 8. African Bws. -| 32/6 | - 1h 
=, | Coste Ord, Stk. | 4 3) 54/6 || 63/3 | 55/ Ord£1)| 35/ ~ | he 
a5 = | al | Tee | Bote Rico Ord. feck. |) al | al | = 7242 7 s/t 27/6 || 31/9 | 29/9 Taye Nee sh || 63'- | 51 | 
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1930 
(to date Aug. | Aug. | Rise 
Name of Security. | 13, 20, or 
1930. | 1930.| Fall. 
" | High. | Low 
Tea and Rubber | 
70/ Jorehaut Tea £1 57/ | 
I ea fl ... 6 | 58/9 | +1/3 
51/3 | Jhanzie Tea £1 ...... 45/- 43,9 /—y3 
27/- Plantations61 || 16,3 | 14/6 | —1/9 
5/- London Asiatic-2/- 103} 2/7}' —3d 
34/3 Malacca Rubber £1 || 16/3 | 17/6 | +1/3) 
39/73 Rubber Trust £1 ...... 24/3 | 21/6 | —2/9) 
4/6 United Serdang 2/- 2/6 | 2/3) — 
20/7 Angi Bor socian £1 || 15/ 
o- -| 13/6 | —1/6 
53/ Anglo-Egyptian B £1 || 43/9 43/9 ul 
95/- | Anglo-Persian £1 ... || 77/6 | 70/6 | —1/- 
28/9 Apex (Trinidad) 5/- || 18/9 | 17/6 | —1/3 
40/74 Attock £1 .........00 22/6 | 25/- | +2/6 
4/ 4 Brit.Cont.Oils.Ord.85 || 2/-| 1/9} —3d 
95/7 sh Oil £1 ...... 82/6 | soj/- | —2/6 
14/- Canadian Eagle,no par || 9/10}| 9/10}, ... 
6/6 Kern River Oil 10/- 4l- | 4l= | ove 
54/ Lobitos Oilfields £1... || 35/- | 33/-| —2j/- 
15/04 Merican Eagle(#1/0/6) ||11/103| 11/3 | —7 
Sea) ‘ia Roe bucw esis: | | S| = 
toy eee 3 —1 
99/44 SAE B1 ....cccccoccces oat sole —4/6 
21/3 Aerated Bread £1 18/9 
era eco 8 18/9 _ 
62/6 Cross £1...... ase 48/9 | 45/-) —3/9) 
33/9 ied Newspa 22/6 | 20/- | —2/6 
4/6 Amal. Dental Def. £1 4/3| 4/-| ~3d 
41/6 Army & Navy 10/- ... ze 37/6 | « 
35/74 Assocd.NwspreDf.5/- || 22/6 | 22/6 | ... 
27/6 Assoc. P. Cement £1 || 24/- | 22/3 | —1/9 
67/9 Barker (John) £1 ... || 53/9 pet, 
89/44 Barry & Staines Lino | 68/9 | 66/3 | —2/6' 
16; - Borax Deferred £1... || 10/-| 8/9 | —1/3 
40/9 Bovril Deferred £1... || 40/- | 37/6 | — 2/6! 
48/9 British Aluminium £1 || 38/9 | 38/9| ... 
3 British Match £1... || 24/- | 23/3 | —9d 
119/3 | 94/4})| Brit.-Am. Tobacco £1 ||102/6 | 98/9 | —3/9) 
37/6 | Carlton Hotel £1... || 30-| 30/-| ... | 
134 |  64|| Carreras, “A” Ord. £1 | 74|° 7 | — 3 
57/6 Chinese Eng’g £1... | 26/3 | 26/3) ... 
147/- 44|| Columbia Graph. 10/- 66/3 | 56/3 | —10/- 
SUT Orittall — 1 = 23/9 vs 
Lcascdecinaien 10/- | + 
21/6 15 Ever Beek Co. os | 16/6 | 16/3 | —3d 
12/74, 11/- || Frederick Hotels 7/6 || 11/6 | 11/6) ... 
19/- 4|| Gaumont-Brit(10/-) | /3 | 12/- | —3d 
109/6 | 48/14) Gramophone Co.£1... || 54/44! 50/- |—4/44 
138) | 67/ Cros. Def. || 72/6 | 67/6 | —5/- 
74/6 Harrods £1 ......00 58/9 | 58/9 | ... 
30/- Imperial Airways £1 | 25/~| 25/-| ... 
29 | 17/9 || Imperial Ord. £1 || 19/- | 18/-| —1/- 
9/ oF 4/9 ||\Chemical § Def(10/-) | 5/6| 5/-| —6d 
101/6§ 91/103] 7 Tobaceo £1 | 97/6 | 93/9 | —3/9 
3 International Holdings | 3 3 ae 
$4 Inter. Nickel of Om. 4 — 4 
27/14 ternational Tea 5/- orf 18/9 |-1/10} 
334 oa | le ot oe on 
A Lipt 0 Ord. eaves os 1... 

— on Brick £] ... [9 | 40/7}\-1/10 
102/6 (F.) Bl....0.. | 97/6 6/3! aiid 
42/6 breand Garton£] | 36/3 | 36/3| ... 
130/- 4|| Marks & Spencerl0/- || 98/9 | 90/- | — 8/9 
5/104 Maypole Dairy 2/-... 5/-| 5/-| ... 

8/6 | Millars Timber £1 ... 3/9 | 3/9 
9/3 | Platt £1 4/44| 4/43 
52/44 Pinchin Johnson 10/- || 43/- | 43/- 
30/7 Roneo £1 ........0. 26/3 | 26/3 |... 
39/9 Salt Union £1......... 32/6 | 30/- | —2/6 
38/3 Savoy Hotel £1...... W/-| 3j-| ... 
38/3 Schweppes Def. £ 32/6 | 37/4 | +5/- 
31/6 Sears (J.) Ord. 5/- 22/- | 20/-| —2/- 
27/9 ters & £1 | 27/-| 27/-| ... 
26 a Spillers Ord. fl .. “<n 20/- | 20/-| ... 
Match, B(kr 100)'| 144 | 14/- | ~ 
44/- Tate and Lyle £1 ... sop ior os 
105/- Tilling, Thos., £1... | 92/6 + oe 
86/3 Turner & Newall £1 | 57/6 | 56/6 | —1/- 
16/3 Unilever £1............ | 50/— | 45/- | —5/- 
31/10} United Dairies £1... | 31/9 | 31/6 | —3d 
» United Molasses £1... | 31/3 | 31/3} ... 
83/9 Utd. Tob. (South) £1 | 76/3 | 72/6 | —3/9 
49/6 Ww £1 | 46/3} 46/3) ... 
30/6 Anglo-Am. of 8.A.10/- | 18/3 | 18/6 |+ 3d 
23/9 Broken Hill Proper. a3 2/9 : 9d 
16/3 | Burma Cor (Rs. 10) | 10/14} 10/7}/+ 6d 
35/9 Bwana M’Kubwa,5/fp | 12/3 | 10/104|— 1/44 
1 Contaal 3 e&In- | 166) 16g | — 34 
48/- Cons. Goldfiehis of {31/10}! 31/3 |— 7 
75;- | Crome hee aa 15) me 7 
<i> wn eee we /741— 4/4 
De Det £45 — uit : 
Geduld £1 ..........+ 3#| 3#i-— a) 
11/ Idris Hyd. Tin 5/— 63 | 6/3} ... | 
46/3 Johan. Cons. £1...... 34/9 | 35/44) +7), 
. LakeView & Star 4/- 4 10/3 —6d | 
Loangwa 5/- ......00 9) + 4 
28/9 London Tin 10/-....++ 12/6 | 12/- +f 
28/9 Malayan Divan 17/104) 17 sin 
16/3 B 5j-seecseeee | 14/14) 12/44|/— 1/9 
36/3 Mount Lyell £1 ...... ait 20/73} ... | 
88/- Semqetaate iin 63/14} 62/6 — 744) 
10/6 Pahang Consolid 5/- | 7/3 | 63/9 | —6d | 
6 Bhodesian 21/9 | 17/9 | —4/- 
American 10/- 
213 tote Congo 134 | 138) + % 
| 47 Rio Tinto €5 ......... 35 Say | — i 
be Roan Antelope Cpr - f 22/14; 20/34) —1/10 
27/- San Francisco o 14/3 | 14/3 pet 
Mexico 10/- 
13/- Tin 5/- ...... 8/74 8/74 a 
68/9 | Springs Mines £1 38 41-2 
44/6 Tanganyika £1 ...... 30/—- | 28/9} —1/3 
22/6 Tronoh Mines, 5/-... | 14/7}| 14/44| —3d 
—_ Casita | | oO 
ully pa 
uiSieaenien 10/- || 20/3 | 20/3 
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Austrian Govt. International Loan, 

1930 7% 95 25 13-4 pm ff pm 
Goumgn and So 54% eee 33 rn tele 4 al 
Jann canted ee | | Se) etme | hee 


























6-5, 

German 53% 90 30 A 
J stock 90 |fy.pd.| 9 ra 924 
Zoliy's Binootories % debs. ......... 98} | 333] 14-23 pm 13-2} pm 
London Electric 5% debs.... | 97¢ | 25 pm st. 
Marks and Spencer, 7% cum. pref. ... | 21/- | 14/- 14/6-14/9 14/6- 

Do., 6% debs. 102 67 14 pm 1} pm 

‘ewcastle-upon-Tyne Electric 5%debs| 96 35 : pm 

kinson WAN, OFA, .....c0cececeee 25/- | 10/- 9/-9/6 /-9/6 

Do., 7% CUM. PTEf. ...........secceeree 21/- | 6/- 6-7/6 6/6-7/6 
Philips Glow Lamps, 10 fi. unite ...... one ee 2 2H 2%-2 
Seeoeae na G 64% ret ft i eat 6d- 

a * cum, _ — 
Skoda Works 6% debs. .......... ™ sept 93 35 3 dis. Fi dis. 
South Africa 5%... 98 | 41 | 33-3$ pm pm 
South politan Gas 5% debs...... 97% | 27%] 2-24 pm 2-23 pm 
Tamplin & Sons, Brewery ..........0c00« 95  ¥ 1-1} pm 
5% 99 13-2 if 2t Pe 

Unilever new ord. £3 | 30/- 18/9-19/9 13/6-14/6 
U. Molasses 6% pref. ........ccccccceceeee 20/- | 20/-}| 18/6-19/6 18/6-19/6 

















(Continued from page 871.) 


The sugar situation has aroused special interest. It 
appears that only a small proportion of the 1930 Java crop 
has been sold so far, mainly by reason of the disturbed 
situation in British India, one of its principal markets. 
Sales to China, again, have been affected by the political 
situation. It is understood, further, that American and 
Canadian banks have decided to finance the surplus Cuban 
sugar production, to prevent its being pressed on the 
market. Tobacco shares have declined from day to day. 
None of the Dutch ‘‘ Big Four ’”’ is expected to make 
enough this year to cause even a modest dividend to be 
distributed. In the case of the Senembah, however, share- 
holders may receive a small ‘‘ consolation ’’ dividend out 
of the special reserve formed in 1929. 





INVESTMENT NOTES. 


Stock Exchange and Public.—The Stock Exchange 
Committee, which, last week, published its decisions on 
important questions connected with transfers and per- 
mission to deal, has this week taken the public further 
into its confidence by disclosing the terms of a new rule 
regarding payment against delivery. The rule, which is 
subject to confirmation at the Committee’s meeting on 
September Ist, runs as follows :— 

A seller cannot demand payment against delivery before the date 
fixed by the contract, but subject to the other provisions of these 
Rules he may do so at any later date before the security has been 
bought in, and time shall not be of the essence of the bargain. 
The Stock Exchange Committee (writes a ‘* House ”’ 
correspondent) claim that this merely puts into words 
Stock Exchange usage which has long been current. 
Inferentially, the rule deals with possible cases of re- 
pudiation, such as arose during the ‘‘ Hatry ”’ crisis, 
when certain purchasers of ‘‘ Hatry ’’ shares endeavoured 
to repudiate their bargains on the ground that the 
securities they had bought were not delivered within the 
specified time. In an explanatory memorandum, the 
Committee point out that cases of repudiation occur only 
when the securities purchased have fallen. The right 
to repudiate a bargain would, if it were allowed, give 
the purchaser, in fact, an option for nothing. Thus, the 
Committee take their stand upon the fundamental 
principle of Stock Exchange business for over a century— 
that a bargain is a bargain, and must be completed at 
any cost. Another universally recognised, though un- 
written, law of the Stock Exchange is that the buyer is 
entitled to the best. For example, if he buys shares at 
& price cum dividend, he is entitled to the dividend, and 
can take steps to enforce its payment, whatever attitude 
the seller may adopt. Again, the buyer is entitled, if he 
purchases shares in open market, to receive shares in 
which Stock Exchange permission to deal has been 
granted. The seller cannot maintain that unsettled 
shares are “‘ just as good ’’ and enforce delivery of them. 


price. | paid. |Aug. 13, 1930.| Aug 20, 1950. 





The new rule, set out above, makes these two principles 
abundantly clear. It puts also into black and white the 
Stock Exchange contention that time shall not be of the 
essence of the bargain. As all bargains done between 
members are subject to the rules and regulations of the 
Stock Exchange, a member carrying out a transaction, 
whether it be for the account of himself or a client, con- 
sents to do so under this stipulation. Members of the 
Stock Exchange take legitimate pride in the contention 
that, however their institution may be criticised, its code 
is generally in advance of the law of the land, and its 
own “‘ legislation ’’ protects the public to a degree that 
the Statute Book can never surpass, or even equal. 





Fisher’s Foils—Stock Exchange Sequel.—The Fisher's 
Foils offer to shareholders of 2,000,000 shares—the 
property of an undisclosed holder—at an all-in price of 
1s., which we criticised in our last issue, has had an un- 
expected sequel. It was announced on Friday of last 
week that the Stock Exchange Committee had suspended 
permission to record bargains in the company’s shares. 
This is the third occasion within the last few months on 
which this power has been exercised, and in both the 
earlier cases—Sunfruit Products and ‘‘ Phantestra ’— 
the ban has been prolonged, no date having as yet been 
fixed for the re-instatement of the shares in the Supple- 
mentary List. It may be inferred that the Stock 
Exchange Committee, which early last week published a 
Report indicating a decided stiffening of its attitude 
towards possible abuses of its facilities, was not altogether 
satisfied as to the circumstances in which the market 
price of Fisher’s Foils shares had been raised from 94d. 
to over ls., early in July. The customary procedure in 
such cases is for the Committee to ask, in a friendly 
manner, for an explanation from the broker associated 
with the market for the particular shares. It may thus 
be inferred that more than mere hearsay or circumstantial 
evidence was involved in the Committee’s decision on 
this occasion. Despite the embargo on the recording of 
bargains, shareholders may still deal in the shares 
through the Stock Exchange, though whether they will 
find it possible to sell even a moderate number at any- 
thing like 1s. is another matter. The latest development 
may reinforce the determination of many shareholders 
to press the directors for further details of the circum- 
stances surrounding the offer. 





Prospects for Brewery Shareholders.—In our last 
issue, we commented on the 8 per cent. aggregate in- 
crease in profits shown by the reports of nine large British 
brewery concerns during the year ended June 30th last. 


The cautionary note we then sounded has been re- , 


echoed in the recent speeches of various brewery chair- 
men. The trade, of course, has a direct interest in the 
possible findings of the Royal Commission on Licensing, 
and ‘‘ fighting ’’ speeches, such as that made by Sir 
Richard Garton at the Watney, Combe meeting, should 
possibly be interpreted with due reference to this fact. 
The trade, again, is not altogether satisfied with this 
year’s bargain with the Chancellor of the Exchequer. 
Sir W. Waters Butler, for instance, at the Mitchells and 
Butlers’ meeting, pointed out that the increase of duty in 
Mr Snowden’s last Budget represented an imposition of 
£2,780,000 on the industry in the current fiscal year. He 
declared that when the brewers promised not to ‘‘ pass 
on ”’ the duty, they had no idea that the income tax was 
to be increased by 124 per cent. Apart from political 
factors, the industry must necessarily reckon with the 
effects of decreased economic prosperity in the next 
few months. During the widespread depression of 
1921-22, beer consumption per head of the population 
fell off by something like 20 per cent., and was only 
partially restored by the reduction in price under Mr 
Baldwin’s Budget of 1923. The industry has, however, 
on the economic and financial side, certain factors in its 
favour. Profits in recent years have been conservatively 
distributed, and few British industries have a stronger 
internal financial position. Organisation, again, has been 
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progressively tightened, and costs reduced since the war. 
As long ago as 1920, 5 per cent. of the total brewers were 
responsible for 60 per cent. of the total output. This 
concentration of resources has since progressed consider- 
ably, and its possibilities are by no means exhausted to- 
day. Finally, the raw materials of the industry have 
cheapened considerably during the last few months, and 
the brewers now have large stocks of malt and hops on 
hand, purchased at distinctly favourable prices. On the 
whole, the industry, if left to itself, may not upset the 
expectations of ‘‘ stability ’’ which have been reflected 
in share values this year. The trade’s contemporary 
prosperity, despite the falling off in British per capita 
beer consumption from 27? standard gallons in 1918 to 164 
gallons to-day, is a testimony not only to considerably 
enhanced selling prices but to the way in which the in- 
dustry has taken up its ‘‘ slack ’’ since the war. That 
the nation itself has benefited is suggested by the con- 
current fall in total convictions for drunkenness from 
nearly 190,000 in 1918 to under 50,000 two years ago. 
These figures do not bear out Sir W. Waters Butler’s 
contention that the drink problem has ceased to exist, 
but they nevertheless mark a distinct social achievement. 








Branston and Kirklees Holdings.—The report of Kirk- 
lees, Ltd., artificial silk manufacturers, for the year to 
June 30th last, throws no fresh light on the reasons for 
the acquisition of a large block of this company’s shares 
by the Branston Artificial Silk Company last year, or 
for the remark of Mr M. C. Harman, the chairman of 
Branston, at last week’s meeting, that the Kirklees hold- 
ing would “‘ prove to be the corner stone of the com- 
pany’s success.”’ As a result of last year’s operations, 
the debit balance of Kirklees is increased from £14,501 
to £38,929, although nothing has been written off for 
depreciation. It is stated, however, that the plant has 
been working at full capacity for some time past, that its 
yarns are in steady demand, and that sales are well 
maintained ‘‘ at fair prices.’’ The report also shows that 
the company has acquired 220,000 Branston deferred 
shares at a cost of £72,875. At present market prices 
the value of this holding is about £11,000. The Branston 
. Company, on the other hand, holds 188,885 Kirklees 
shares, which cost £224,242, and at present market values 
are worth about £387,000. This latter transaction has 
reduced the working capital of Branston practically to 
vanishing point. Whatever the future value of the shares 
may be, their purchase-would appear to have put the 
company under the necessity of obtaining fresh accom- 
modation as a prelude to any future resumption of manu- 
facturing operations. The vendor or vendors, in both the 
share transactions mentioned above, whoever they may 
be, would appear in the light of subsequent events to 
have shown conspicuous perspicacity. The question of 
directorial resignations is also of moment to shareholders. 
Last year, three directors of the Branston Company—the 
Marquess of Carisbrooke, Mr H. E. Garle, and Captain 
H. 8. Russell—resigned from the board, and Mr M. C. 
Harman was co-opted by the remaining two directors to 
the chairmanship. The Harman brothers are thus in a 
majority on the present board. On the other hand, 
Messrs. S. T. Harman and H. E. Garle have resigned 
from the Kirklees board. The published facts, in short, 
tend to stimulate rather than to satisfy curiosity, and it 
may be hoped that advantage will be taken at the Kirk- 


lees meeting, next Tuesday, to meet every reasonable |- 


request for information made by shareholders. 





Associated British Oinemas.—This theatre-owning 
subsidiary of the British International Pictures (whose 
results were reviewed in our columns last week), reports a 
100 per cent. increase in profits for the year ended 
March, 1980, as compared with the 15 months ended 
March, 1929. This follows upon an addition of 47 theatres 
to its circuit since the date of the last report, which brings 
the total number of theatres owned or controlled up to 
120. The capital has been increased by the issue of 
500,000 preference shares of £1, and 500,000 ordinary 


preference shares in part payment for properties acquired. 
The present. issued share capital consists of £842,340 in 
7% per cent. preference shares of £1, and £875,000 in 
ordinary shares of 5s., making a total of £1,717,340. The 
accounts for the year include only a small proportion of 
the trading results of the new theatres acquired or con- 
structed. The directors poirt out that it was necessary to 
install talking apparatus and to rearrange the manage- 
ment in many cases, so that the full benefit of the com- 
pany’s expansion has not yet been attained. The results 
for the past two years compare as follows: 


15 months to 12 months to 
March, 1929. nae | 1930. 


£ 

Ordinary share capital...............0+. 750,000 875,000 
Net profits (after tax and deprec.).. 102,819 160,198 
Preference Dividend  ...........0+s0e0« Nil 38,749 
Percentage earned (Ordinary) ......... 17-1 17-9 
Percentage paid ...........cceccceseses 10 8 
General reserve ......cccccccccssccccscces 50,000 40,000 
PRIN weeccecssenqecescconsereperere 22,673 20,000 


The company, like its parent, British International Pic- 
tures, is maintaining a conservative dividend policy. The 
balance sheet shows a valuation, less depreciation, of 
£1,637,475 for properties and £1,347,482 for investments 
in and loans to subsidiary companies, making a total of 
£2,984,957. On the other hand there are mortgages of 
£828,000, and a bank loan of £650,000 secured by deben- 
tures constituting a fixed and floating charge over the 
assets of the company. Sundry creditors and accrued 
charges amount to £204,643, as against cash and debtors 
of £41,004, but this apparent shortage of working capital 
is explained by the fact that rentals for films have been 
incurred, though the films have not yet been exhibited. 
The directors regard the outlook as satisfactory, the films 
already booked for exhibition having a high standard of 
entertainment value. The ordinary shares of the com- 
pany are quoted at 4s. 3d., as compared with a high level 
of 6s. 104d. this year. The 74 per cent. preference shares 
are quoted at 13s. 6d. to yield 114 per cent. 





Waring and Gillow.—Opinion has crystallised some- 
what during the last few days as regards the financial 
position of this company, following a reassuring statement 
by Lord Waring. This was to the effect that as the assets 
were not only sufficient to meet all liabilities, but to 
yield a surplus after taking into account the company’s 
entire paid-up capital, there could be no need for appre- 
hension. To meet the shortage of ready money, certain 
financial arrangements were under negotiation. The latter 
statement may have referred to a private meeting of the 
creditors of Waring and Gillow, which is said to have 
been held last week. On that occasion, it is understood, 
Lord Waring put forward two proposals. The first en- 
visaged an issue of second debentures to the creditors, 
and was apparently rejected. The second proposed that 
the creditors should grant a moratorium, their accounts 
to be discharged by three instalments, payable in six, 








HARRIS, FORBES 
& COMPANY LTD 


77 CORNHILL, LONDON, E.C.3 





GOVERNMENT, MUNICIPAL, 
RAILWAY, PUBLIC UTILITY, 





INVESTMENT TRUST AND 
INDUSTRIAL FINANCING 








shares of 58. in July last year, and by the further issue of 





























f 
& 
Pah 
; 
ai 
it 
E 
iy 
a) 
t 














376 THE ECONOMIST. 


[August 23, 1930. 





nine and twelve months respectively. Lord Waring had 
been requested to find suitable guarantees for these in- 
stalments, and stated that he had been able to arrange 
with one of the big banks that it should provide one-half 
the sum required on condition that the creditors did not 
press the company, and that a committee, consisting of 
Sir Harry Peat, Lord Brentford and their own nominee, 
should be appointed to investigate the financial position 
thoroughly. Lord Waring hoped to arrange guarantors for 
the other half of the amount outstanding within fourteen 
days. Though shareholders will find this information 
reassuring, so far as it goes, the annual report, which, 
last year, appeared in May, and is now promised for the 
near future, will nevertheless be eagerly awaited. 





Imperial Chemical Industries.—The maintenance of 
the I.C.I. ordinary interim dividend, declared on Wed- 
nesday last, at 3 per cent., has been the more welcome 
to the market by reason of the reassuring directorial re- 
marks accompanying the announcement. It is stated 
that although widespread industrial depression at home, 
and economic disturbances in some of the more im- 
portant export markets, have brought about some con- 
traction in the sales of the company’s products, earnings 
have been relatively well maintained. The Board do not 
anticipate that the results for the second half of the year 
will materially differ from those of the six months to 
June 30th last. They also state that the associated com- 
panies in Canada, South Africa and Australia continue to 
develop satisfactorily. As announced in our last week’s 
issue, the company has made an agreement with the syn- 
thetic nitrate producers on the Continent, and the 
Chilean nitrate interests, covering the fertiliser year end- 
ing June 30, 1981. The object of the agreement is to 
control production and thus to stabilise the industry; the 
current output of the company’s works will not be affected. 
This, presumably, means that the Billingham output, 
as suggested in our note last week, will not be increased 
under the new agreement. The City has interpreted these 
assurances as fulfilling Lord Melchett’s earlier predictions. 
That the final dividend will be maintained at last year’s 
figure of 5 per cent., making 8 per cent. for the year, is 
now regarded as probable, though earnings may be some- 
what lower than in 1929. The ordinary shares recovered 
from 18s. 44d. to 19s. 74d. on the announcement, but 
subsequently reacted to 18s. 104d. 





Crosses and Heatons’ Associated Mills.—On Thursday 
last a meeting took place of holders of the 6 per cent. 
guaranteed first mortgage debenture stock in this com- 
pany and in Crosses and Winkworth Consolidated Mills. 
It was then proposed that three representatives of the 
stockholders should be appointed to confer with the direc- 
tors of both companies in order to devise a scheme whereby 
the finances of the concerns might be placed on a sound 
footing and their resources conserved. It was also pro- 
posed that the payment of interest should be suspended 
until the appointed representatives had made their report 
to the stockholders, with December 31st next as a time 
limit. These proposals have come by no means as a sur- 
prise to those who have followed the recent course of the 
cotton industry or the recent reports of this group of 
companies. The accounts of Crosses and Heatons at 
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March 81, 1980, showed a loss of £55,273, and in a circular 
letter to stockholders the board declares that present de- 
pression in the Egyptian section of the cotton industry 
demands the adoption of ‘‘ acute measures.’’ 





Prospects for Copper.—The quotation for electrolytic 
copper in America, which only four months ago stood at 
18 cents, has now fallen to 11 cents, writes a trade corre- 
spondent. Buyers in this country who, little more than 
four months ago, were paying £84 per ton for supplies, 
can now cover their needs at £52. Such a drastic slump 
in values is almost without parallel in the history of the 
metal, but the continuance of world-wide trade depres- 
sion at a time when stocks of refined copper stand at 
322,000 short tons, is likewise a state of affairs for which 
it would be difficult to find a parallel during the past fifty 
years. There are suggestions that the price may go lower, 
and it is quite possible that further price-cutting will be 
seen either this month or next in an endeavour to stimu- 
late demand. Nevertheless, many believe that by far the 
worst of the débdcle has been seen, and that ever since 
the initial cut to 14 cents last April, the situation has been 
on the mend, although the most obvious evidence—a 
falling market and increasing stocks in producers’ hands 
—has appeared to indicate the contrary. Immediately 
the tyranny of 18 cents was removed an impetus was 
given to the use of copper which has steadily increased as 
the price came down. To-day the field of employment 
for this metal can be regarded as very wide indeed. The 
policy of successive price reductions, with a view to 
tempting consumers to put metal on their books merely 
baceuse it ‘* looks cheap,’’ has enabled the copper pro- 
ducers to sell a certain tonnage as far ahead as December, 
and possibly even into next year. It is, however, a double- 
edged weapon, and has the great disadvantage of sapping 
confidence by compelling the business community con- 
tinually to ask itself: ‘‘ What is wrong with copper? ”’ 
There was something very far wrong, for the price was 
inflated, but that is now a closed chapter in the industry’s 
annals. In many informed quarters it is regarded as by no 
means an extravagant hope that within three years the con- 
sumption of copper should be on such a scale—provided 
always that great mistakes are avoided—that mining 
companies will be in a position to achieve more than satis- 
factory results. 





CAPITAL ISSUES. 


a 





ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, Jan 1 to August 16, 1930, £190,377,481. 
Total, including conversion recorded, January 1 to August 16, 1930, £280,498,712. 


National Savings Certificates. 
Net sales week ended August 16, 1930, £200,000. 
Total receipts, April 1, 1930, to August 16, i930, £2,400,000. 


Conver- New 

sions or Mone 
Nominal Repay- Cash Su First Further 
Capital. aa. scrtation. Payment. er oa 


To the Public. 
Total issued to the Public, week 
ended August 23, 1930 Nil Nil Nil Nil 


To Shareholders only. 
Total issued to Shareholders 


Nil Nil Nil 


pti 
Excluding 
ns. Conversions. 


for Sui — 
Including Including © Excluding 
versions, Conversions. 

ear— £ £ 
488,764,940 285,239,400 
693,100,056 269,058,073 

ove 365,165,970 
230,782,600 
232,214,500 
209,326,101 
271,399,173 
573,675,653 


a! £ £ 
280,698,712 190,577,481 
224,191,811 192,866,211 

aes 281,660,013 

237,285,790 

140,860,269 

128,231,827 

130,924,951 

202,130,317 


By Stock Exchange Introduction. 
Amount Pricesat which Total 
of Capital Dealings Cash 
snteed tavapens 
Amount previously recorded 16,402,378 ee 18,085,45T 
Total, week ended August 23, 1930 Nil an Nil 
Total to date, 1930 16,402,378 


Total to date, 19297.............ssecsescsecees 29,105,831 
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COMPANY MEETINGS, &c. 











ROYAL BANK OF SCOTLAND. 
SPECIAL GENERAL COURT OF PROPRIETORS. 


ISSUE OF ADDITIONAL CAPITAL. 
ACQUISITION OF SHARES OF WILLIAMS DEACON’S BANK. 
THE DUKE OF BUCCLEUCH’S ADDRESS. 


A special general court of proprietors was held at Edinburgh, 
on Wednesday, the;20th instant, His Grace the Duke of Buccleuch, 
K.T., the Governor of the Bank, presiding. 

The Secretary having read the advertisement calling the meeting, 
His Grace said :— 

You have been called together to-day for the purpose of con- 
sidering and, if approved, passing a resolution for the increase of 
the capital stock of the bank. The immediate purpose of this 
measure is to enable the bank, under an offer which has already 
been made, to acquire the shares of Williams Deacon’s Bank, Ltd., 
in exchange for an issue of Royal Bank stock. These proposals 
have already attracted a good deal of public notice. They have 
been widely discussed in the Scottish press, where they have been 
received with approval, whilst in the columns of the great London 
and other newspapers and financial journals they have occupied 
considerable space, and have been accorded a favourable reception. 


REASONS FOR THE STEP. 


You will expect me to give on behalf of the board some account 
of the reasons which have led them to take this important step. 
In the first place, let me say that this is no new idea on the part of 
the directors and management of the bank. The bank has now 
had a long history of over two hundred years. It has, for a Scottish 
bank, a large capital, and its reserves have gradually grown to very 
substantial figures. As essentially a Scottish institution, Scotland 
must, of course, always take first place in ite operations, and it is 
satisfactory to record that our business in Scotland has increased 
from year to year. The bank has maintained ite individual character 
a an independent Scottish bank, and it has prospered on that 
policy. 

Over fifty years ago it opened a branch in the City of London, 
where it has now a large and important business. In 1924 it took 
over the old and valuable banking business of Drummonds’ at 
Charing Cross, and this has been fully justified by the results. 
Two years ago it opened a branch in New Bond Street, London, 
where it is gradually gathering a satisfactory connection. 

The bank has also a valuable foreign business. 

It is often said that in these days no business concern can afford 
to stand still, and that if it is not to go back there must be growth 
and development, coupled with adaptation to the conditions of 
the time. We have no desire to press this doctrine unduly, but we 
think it will not be difficult to justify the step now proposed as in 
the direction of progress. Scotland, as a field for banking, may be 
said to be well occupied, although, where circumstances seem to 
warrant it, or where for the convenience of our customers it is 
desirable to link up a town or district with other branches, we do 
not hesitate to open new offices from time to time. For some years, 
however, we have felt that we must look to the south for any 
considerable further measure of expansion. We have repeatedly 
considered the question of opening branches in such important 
centres as Liverpool and Manchester, and we have no doubt that 
With our Scottish name and tradition we could develop business 
there in course of time. But this would necessarily be a somewhat 
slowjand expensive method. In all these circumstances our minds 
have for some time turned towards the possibility of acquiring an 
interest in an English bank of suitable size with an existing branch 
organisation and an established goodwill. When, therefore, the 
°pportunity presented itself of our entering into an arrangement 
With such a large and important concern as Williams Deacon’s 
Bank, an institution dating back to the eighteenth century with 
& long‘and honourable history, we felt it incumbent upon us to give 
the matter the fullest consideration. 


. ~ - . 


WILLIAMS DEACON’S TO PRESERVE ITS LOCAL AND INDIVIDUAL 
CHARACTER. 





The question of the method of attaining the object in view was 
one of the first importance. In Lancashire and Yorkshire, if one 
might so put it, the feeling of local patriotism burns quite as 
fervently as in Scotland. From the outset, therefore, it was 


common ground that under any arrangement Williams Deacon’s 
Bank should continue as a separate entity and preserve its local 
and individual character. In the course of our negotiations it 
was found that these objects could be secured by a union of 
interests in which the Royal Bank should become the holder of 
the shares of Williams Deacon’s Bank, and the shareholders should 
take in exchange for their shares stock of this bank. It is part 
of the proposed arrangement that as soon as circumstances permit 
there will be an interchange of directors, and as their board is 
larger than ours, three representatives of the Royal Bank will 
join their board, whilst two members of their board will become 
directors of the Royal Bank. This, it is hoped, will be to the 
advantage of both institutions. The members of their board, which 
meets in Manchester, are in personal contact with Lancashire and 
the North-West Midlands and their needs, and possess first-hand 
knowledge of local conditions. 


A CLEARING BANK: NO OVERLAPPING: LARGE DEPOSITS. 


Williams Deacon’s Bank had a further attraction for us because 
of ita mombership of the London Clearing House. In this way 
it takes its place among the great London banks, and we in turn 
through our associate will enjoy in some measure the privileges 
and prestige pertaining to the status of a clearing bank. 

One of the features of the alliance is that there is no overlapping, 
as Williams Deacon’s Bank operate in quite a separate sphere— 
their branch system being well spread over Lancashire, Yorkshire, 
Derbyshire, Cheshire, Staffordshire, and North Wales. It is true 
that they have three principal offices in London, besides four more 
branches in the Metropolitan area, but we cannot be too strong 
in London where there ig room for all, and their branches in London 
along with our own will form an important combination in that 
ever-increasing centre of business. 

It is needless to say that in approaching this important change 
we have been fully alive to the present depressed condition of the 
cotton industry in Lancashire, and all the various leading factors 
in this connection have been taken into account. It is well to 
observe here that Williams Deacon’s Bank have a large and valuable 
general business at their pumerous branches, including London, 
quite apart from that connected with Lancashire’s principal 
industry, and the number of their accounts is a steadily growing 
quantity. Their deposits amount to over £31,000,000. They 
also possess a shareholding in two important banking institutions— 
the British Overseas Bank and the Yorkshire Penny Bank. 


ROYAL BANE STOCK IN EXCHANGE FOR SHARES. 


Having decided upon the method to be adopted—namely, that 
of an acquisition of shares—we had to consider as to the manner 
of payment. I need not say that quite a number of plans were 
discussed, but in the end the decision was reached of making an 
offer to settle for the shares by an issue of additional capital on 
our part. It is a pleasure to record that the directors of Williams 
Deacon’s Bank expressed a wish for this method in preference to 
others, being of the opinion that our stock would prove acceptable 
to their shareholders. Their confidence has been justified by the 
event, as you will agree when I inform you as I am now able to do, 
that the acceptances of our offer now amount to more than the 
85 per cent. for which we stipulated. In this connection may I 
correct a misapprehension which has appeared in some of the 
press comments regarding our stock. The impression seemed to 
be that as the market quotation is for £100 of stock, the stock 
presents a somewhat unwieldy security from the selling point of 
view, and it was suggested that some plan of splitting should be 
adopted. This, however, is quite unnecessary. As is well known 
in Scotland, although the stock is quoted as per £100, it is trans- 
ferable in any sum. Indeed, we have occasional transactions 
jnvolving odd shillings and pence of stock, although we, of course, 
much prefer that the lowest unit should be £1. For the benefit 
of our English friends we may say that we have numerous holdings 
not only under £100, but under £50, and the smaller investor is 





thus well represented:on our register. 
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STRENGTHENING OF RESERVES FROM PREMIUM ON NEW ISSUE. 


One result of paying for Williams Deacon’s shares in an issue of 
our stock is that, as it has been taken for purposes of computation 
at the market price, a large premium emerges on the transaction. 
Out of this premium we would propose to meet the expenses of 
the transfer and to write down the shares as an investment to such 
a figure as will show a substantial surplus over book value. There 
will remain a large sum which we propose to apply in adding 
materially to the reserves of the bank, both external and internal. 
The disposition of this premium will fall to be dealt with in our 
annual report and balance sheet which will be submitted for 
adoption at the annual general court in November. 

We have reason to know that the scheme commends iteelf to 
quite a number of our largest stockholders—indeed, we have not 
heard of any contrary opinion on the part of any of our proprietors, 
and in submitting this proposal the directors feel that in their con- 
sidered judgment they can commend it to your support as @ measure 
calculated to further the best interests of the bank. Even in the 
conduct of the affairs of so mundane a concern as a bank a certain 
amount of vision is required, although probably in banking more 
than in any other department of life, that vision requires to be 
tempered by prudence and common sense, and in weighing the 
position and in coming to a decision the directors have done their 
best to accord due value to all the different considerations. 


FURTHER DEVELOPMENT: ACQUISITION OF BRANCH OF 
BANK OF ENGLAND. 


Although it is scarcely relevant to the business of this meeting, 
I cannot sit down without recording the gratification of the 
directors and management of this bank at being able so soon after 
the announcement of this scheme to intimate another important 

velopment, namely, the arrangement which has now taken effect 

or the transfer to the Royal Bank of the private banking business 

heretofore carried on by the Bank of England at their Western 
branch in Burlington Gardens, London. It is being continued 
under the same management and at the same address by this 
bank, and the branch is now known as “ The Royal Bank of Scotland, 
Western Branch.” The business has been carried on by the Bank 
of England for over eighty years in the present premises, which 
occupy & most central and convenient position, and we have reason 
to hope that under the charge of Mr Howe, who continues as agent, 
assisted by his present staff, practically the whole of the connection 
will be retained. We can certainly assure our important and 
valuable clientele that their business will receive the same careful 
and personal attention as hitherto. 

We have always been proud of our connection with the Bank of 
England, which has extended over the whole of our history, and 
we regard it as a high honour that we should have been able by 
the acquisition of this branch to follow in such a distinguished line 
of succession. 


CAPITAL INCREASE AUTHORISED. 


His Grace then moved the resolution increasing the capital from 
two million five hundred thousand pounds to three million eight 
hundred thousand pounds by the creation of additional stock to the 
extent of one million three hundred thousand pounds, to be issued 
so far as required in exchange for the shares of Williams Deacon’s 
Bank, Limited. 

Mr Herbert W. Haldane, C.A., chairman of directors, seconded, 
and after a few remarks in support of the resolution by Mr J. L. 
Ewing, LL.D., it was put to the meeting and carried unanimously. 








Orders for the publication in these columns of the reporis 
of Company Meetings should be addressed to the Reporting 
Manager of Tut Economist, 6 Bouverie Street, Fleet Street, 
London, E.C.4. 


BRITISH INTERNATIONAL PICTURES, LIMITED. 


A 750,000,000 INDUSTRY. 
BRITAIN’S INCREASING IMPORTANCE. 

The annual general meeting of British International Pi 
Ltd., was held on the 21st instant, at Winchester House, Old Broad 
Street, London, E.C. 

Mr John Maxwell, the chairman, who presided, said that the 
profit and loss account showed the substantial balance of £177,948, 
and, though apparently less than last year, the fact was that, if 
the dividend since declared by Associated British Cinemas, Ltd., 
of which this company’s share was £40,000, were brought in, the 
profits would be larger than those of the previous year. 

Keeping in view the transition from silent to talking pictures, 
last year had been one of the most difficult that film production 
companies had had to encounter, and shareholders, he thought, 
could congratulate themselves on the result. The forecasts he had 
made at the last meeting had not only been justified, but the resulte, 
and the experience they were now having, gave him even greater 
confidence than he had hitherto felt. They found that they were 
now able to produce pictures quicker and more cheaply than ever 
before, and that the finished article had a special appeal to British 
audiences, shown by the best possible test—pay-box receipts greater 
than they had hitherto experienced. 


Statistics showed that the film hire paid by theatres each year in» 


this country could not be less than £8,000,000—probably more. At 
the present time the bulk of that amount went abroad. It was 
desirable that this country, and their own company in particular, 
should endeavour increasingly to participate in that enormous 
revenue and retain a greater part of it at home to be used in 
creating useful employment. 

In the United States it was estimated that 30 per cent. of the 
total receipts were from export sales, and that each foot of film 
exported brought back one dollar of trade for other American 
industries. He was glad to say that this company’s proportion of 
export sales was rapidly approaching 30 per cent. of their total 
sales, and he trusted that a like beneficent reaction might accrue to 
other British industries. 


INCREASING POPULARITY OF CINEMAS. 


So far as the directors could see, there was no lessening in the 
demand by the public for cinema entertainment, and, indeed, new 
patrons had been secured in large numbers from those sections of 
the public who were specially interested in singing and music. The 
company had entered boldly into the new sphere of entertainment, 
and was consequently participating in the enhanced revenues 
which the cinemas were obtaining. In the foreign field remarkable 
changes had taken place; countries such as France and Germany 
desired pictures that talked in their own language, but a solution 
of that problem had been devised by bringing over companies of 
French and German artists to London to make versions in the 
language for those countries. This company had, in fact, carved 
out for itself a position, in meeting the needs of its French and 
German customers, which was proving highly profitable. 

The Chairman also stated that British International Pictures, 
Ltd., and its associated companies, covered all sections of the film 
industry, 1.e., production, distribution and exhibition. The com- 
bined undertakings represented an aggregate of share and loan 
capital of nearly £5,000,000; its most important subsidiary, 
Associated British Cinemas, Ltd., had an issued capital of £1,717,340 
and owned or controlled 120 cinema theatres. 

The report and accounts were unanimously adopted, and a hearty 
vote of thanks to the chairman, directors and staff closed the 
meeting. 


Government Returns, Xe. 

















OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To Publisher, ‘“‘ Economist Newspaper, Ltd.,” 

6, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 





NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended Aug. 16, 1930, amounted to 
£12,607,800, against ordinary expenditure of £8,763,500. After 
allocating £620,000 to the Sinking Fund, and having allowed for 
a decrease in Exchequer Balances of £6,700, the week's 
operations, as shown below, reduced the National Debt by 
£3,251,000 to £7,668,000,000 :— 


(000’s omitted.) 


£ 
+ 200 | Bank of 
Public De 


Post Off 


National Savings Certificates. 


+ 200 


A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of July 5, 1930. 
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Total Receipts into the Exchequer. 
for the ~ April 1, April 1 Week Week 
lor " ; ee 
1930-31. | 1930, to | 1929, to 


August 16,| August 17,|August 16,|August 17 
1030. "| 4929. | 1930. | , 





_- 


ORDINARY REVENUE. 
Inland Revenue— 
§ur-tax, including Arrears 








1929. 

& £ £ £ & 
260,000,000} 46,317,000} 44,840,000] 3,503,000} 2,694,000 
64,500,000} 12,300,000} 10,360,000} 230,000} 180,000 

























































































Hetate, é-c., Duties ......... | 83,000,000] 33,030,000] 32,640,000) 1,580,000] 1,330,000 
PB sscessesesseseseseeceeee | 27,000,000} 5,390,000] 8,530,000] '390,000| 790,000 
Excess ts ity and 
Profits Tax | 1,700,000]... 10,000] ... we 
Iand Tax and 
Rights Duty ............... | 800,000} 140,000} 150,000] _—... = 
Total Inland Revenue ... 437,000,000] 97,177,000} 96,530,000] 5,703,000] 4,994,000 
Customs and Excise— 
CustOMB se cssecesecceeeceeeceee 1122,710,000| 44,437,000] 44,876,000] 1,707,000] 1,318,000 
Bxclee scocececee nib ase 129,860,000] 42,190,000] 47,650,000] 2,040,000] 6,250,000 
Total Customs and Excise 252,570,000| 86,627,000] 92,526,000] 3,747,000] 7,568,000 
Motor Vehicle Duties (Ex- 
chequer Share) ........-.+... | 4,950,000] 1,374,088] 1,594,000] 42,000] 45,000 
Post Office (Net Receipt)...... | 10,125, 7,000,000] 6,750,000] 700,000} 650,000 
ea peeitaemen 5300, 470,000] 470,000] _—... es 
Receipts from Sundry 33,000,000} 15,535,228] 10,157,017] 1,648,387| 703,125 
laneous Receipts ...... 34,500,000] 9,787,643] 11,393,728| 767,398 7163 
= from Rating 
Suspense Account 16,000,000} 16,000,000; on 
Total Ordinary Revenue 789,445,000|233,970,959|219,420,745 12,607,785|13,960,888 
SELF-BALANCING 
REVENUE. 
Post Off100 .....ceccscerececeeseces 60,275,000] 20,100,000] 19,650,000] 950,000} 950,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... | 23,560,000] 6,420,912] 5,969,000] 207,000] 225,000 
Total Self-Balancing Revenue 83,835,000] 26,520,912| 25,619,000] 1,157,000] 1,175,000 
ee i * 0d |260,491,871|245,039,745/13,764,785 15,135,888 
Total Issues out of the Exchequer to 
Estimate 
for the year meet payments. 
1930-31 
EXPENDITURE, =—j (inclnding | aprii1, | Aprill, | Week | Week 
mentary Angust 16,| August 17,| August 16,| August 17 
Grants). |" jo30. | 1929. 1930. || 1929. 
ORDINARY £ £ £ £ £ 
EXPENDITURE. 
Interest and Management of 
National Debt ............-.. |304,600,000|135,899,683/144,818,550| 753,649| 1,221,989 
Payments to Northern Ireland | 
Exchequer ...ssssssescveessesee | 6,000,000] 1,856,293] 1,621,488] 46,825] 55,749 
Paymente to Local ion . 
Oats ww sswreeaaernrs BL 3,300,000] 1,090,984/4 H452614) 5 5 943) ) 264,433 
Services 1,558,386 4,725 
Supply Services (excluding | 
Post Off102)  ssscccsesssssseere 418,933,000|156,176,800]131,483,162| 7,960,000] 7,395,000 
Total Ordinary Expenditure 752,833,000|295,023,760 280,934,200] 8,763,517| 8,941,896 
Sinking Fund ....csccscececeees 55,400,000] 14,712,902] 15,448,423] 620,000} 500,000 
SELF-BALANCING 
EXPENDITURE. 
Office ......s+esseeeeeeeeeeeee | 60,275,000] 20,100,000] 19,650,000} 950,000] 950,000 
Road Fund 23,560,000] 6,420,912] 5,969,000] 207,000] 225,000 


Total Self - Balancing Ex- 


Peccccccccoccccosece 





ical " 26,520,912 


25,619,00 1,157,000 


1,175,000 

















336,257,574 522,001,623}10,540,517 10,616,896 





The aggregate revenue and expenditure to Aug. 16, 1930, is shown 


below :— 


FinanciaL YEaR, 1930-31, Apri 1 To Avaust 16. 


Rxpenditure .....cccccccccccsseees 


Sinking Fund 








POSITION OF THE FLOATING 
Ways and Means Advances Out- 


Advances by Bank of England .. 
Advances by Public Departments 
Treasury 


Bills outstanding..... 
Total Floating Debt ........ 





(000’s omitted.) 
£ £ 
se 295,024 | Revenue 233,971 
14,713 | Decreases in balances .......cccccce. 3,428 
Net Amount borrowed ............. 72,338 
309,737 309,737 


Aug. 17, '29. Mar. 31, °30. 
& £ 


DEBT. week end 
Ang. 16, "30. Aug. 16, "30. 


Movement, 





si ved ber — 1,600,000 

43,200,000 48,530,000 38,270,000 — 2,080,000 
wee 775,805,000 588,885,000 647,975,000® — 40,000 
wee 819,005,000 637,415,000 686,245,000 — 3,040,000 


pate ntindes £21,000, the proceeds of which were not carried to the Exchequer within the 


iod of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Che Bankers’ Gascite. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, August 20, 1930. 
ISSUE DEPARTMENT. 


& 
Notes lssued— 
In Olroulation  cscccccccoccces 361,791,084 
In Banking Department ... 52,542,648 


£414,333,732 


Gover 


£ 
t Debt 11,015,100 








Other Government Securities .. 232,890,720 
Silver Coin ceccccccccccccsecccseces 454655122 


Amount of Fiduciary Issue ... 260,000,000 
Gold Ooin and Bullion ......... 154,333,732 





£414,333,732 




















































































































£ a 
Proprietors’ Oapital ............ 14,553,000 | Government Securities ......... 49,371,247 
Rest 3,634,608 | Other Securitiee— = 
Public Deposite® ......cccccece 21,045,499 Discounts 
Other Advances ... £6,114,545 
Bankers ...... £61,665,369 Securities ...... 25,434,151 
Other Accounts 33,594,351 ——_ 31,548,696 
95,259,720 | Notes ..... 52,542,648 
1-Day and other Bills ......... 1,547 | Gold and Silver Coia ............ 1,031,783 
£134,494,374 £134,494,374 
® Inclading Exchequer, Sav Banks, Commissioners of National Debt and 
' Dividend ‘Accounts. 
Amount Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Aug. 20, 1930. | Last Week. Last Year. 
£ £ £ 
Note circulati 361,791,084 — 5,588,041 — 3,652,411 
21,045,499 + 8,789,205 — 5,240,566 
61,665,369 — 4,587,436 + 5,814,420 
33,594,351 — 425,632 — 2,442,700 
1,547 - 95 - 989 
478,097,850 — 1,811,999 — 5,522,246 
18,187,608 + 36,840 - 11,357 

Government debt and securities ...| 293,277,067 — 4,854,801 — 24,214,824 

Discounts and ad 6,114,545 — 750,373 + 2, 

Other securities 37,063,209 + 2,564,960 _ 86,778 

Silver coin in issue ONE ..ccce 4,465,122 + 4,852 - 377,670 

Ooin and bullion a 155,365,515 + 1,260,203 + 17,163,511 

Reserve of notes and coin in ban 

aman " seweapirsoss 53,574,431 + 6,848,244 + 20,815,922 

of reserve to ou 
( )Bankin, ee 
a) Banking departmen' y 
(“ proportion ) .........ccces 46% + 44% + 184% 
@) stocks to deposite and 
notes (“ reserve ratio”) . 324% + *% + 33% 
(000’s omitted.) 
Issue Department. Banking Department. Gold in or 
Date. | wotes | Circule- | Public | Bankers’ | Other out of ; 
Issued. tion. Deposita. | Deposits. | Deposits. 
1930. & & £ & & £ % 
July2 | 416,321 363,583 11,671 84,305 38,063 669 out | 3 
9] 415,708 363,804 9,264 69,533 36,237 614 out | 3 
16 | 415,47 365,121 10,397 69,588 35,506 231 out 3 
23} 414,119 364,138 9,904 67,266 9207 1,371 out | 3 
30] 412,279 368,377 9,088 60,971 | 37,405 1,847 out | 3 
Aug.6 | 412, 372,978 61,552 36,787 302 in 3 
13 | 413,092 367,379 12,256 66,253 34,020 505 in 3 
Aug20 | 414,334 361,791 21,045 61,665 33,594 1,213 in 3 
(000’s omitted.) 
Issue Department. | Both Depte. Banking Deparunent. 
Gold Coin Dis- 

Date, Other Govt. Other Reserve & 
Debt and | Securi- <= Securi- poy Securi- | the “ Pro- 
Securities.| ties. Ratio. ties. on. ties. portion.” 

1930. & 8 & r) & & 8 % 

July 2) 243,907 | 11,629 | 157,228 ait 49,076 | 29,917 | 19,408 } 53,645 [40 

9! 243,907 | 11,629 | 156,585 [32 §4,126 19,911 | 52,782 145 

16] 243,906 | 11,629 | 156,371 oh 55,696 6,218 | 20,392 | 51,251 /44 
243,904 | 11,629 | 155,034 |32 §1,356 7,098 | 22,102 | 50,896 |44 

30} 243,901 | 11,629 | 153,250 51,666 | 6,741 | 22,2 44,873 {41 
Aug. 6) 243,906 | 11,629 | 153,595 |31 53,146 7,960 | 23,614 | 40,617 |37 
13! 243,786 | 11,754 | 154,105 |32 54,346 6,865 | 22,744 | 46,726 141 
Aug. 20 243,906 | 11,629 | 155,366 1323 | 49,371 6,115 | 25,434 } 53,574 146 


























BANKERS’ CLEARING RETURNS (000’s omitted). 









































Tenders for £35,000,000 in Treasury Bills were opened on Town. Metropolitan.) Country. Total. 
a 15, 1930, and the total consent applied for was £44,805,000. Tt : ri 7 ; 
enders were accepted for bills at three months, dated Monday to 
Friday, at £99 8s. 9d., about 57 per cent., and Saturday at £99 8s. 11d. | Way ‘chded Auenet 1s | *eenes | Srose | MSa Sas | eetSes 
and above in full. The amount allotted was £35,000,000. Week ended August 20 ............ 682,227 32,028 55,718 169,973 
Total to 1930 ...ccccccsseeceeee | 25,532,281 | 1,194,413 | 1,940,485 | 28,667,177 
Date. Amount ‘ppied Treamury Bille | Total to date, 1929 saan 25,706,578 | _ 1,230,375 | 1,985,994 anima 
. . “ ° a Increase or decrease in 1930... = 06% | = 2-9% a 22% = 08% 
yn 25 _— 40,000,000 62,180,000 3 ° 3-78 Total ee JEAL, 1929. ...cerceeeceereee pomeee amres sore.tes sngenare 
Aug. 8 me »390,000 2 6 2-4 e Joccccceccccoooseoe + 807 + 9! 27,599 + + 691,751 
SAINT scemmenntemnaniienns 35°000,000 $4°805,000 2 4 4-37 tncrense or decrease in 1929...0u{ + ee = _1:5% | = 1-3% | = 1-6% 
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PROVINCIAL CLEARING RETURNS 








THE REICHSBANK.—In Reichsmarks* (000’s omitted) 
















































































: ; ASSETS. 1 39." oe oo” ms ty P 
te . . i 
Week ended Reichsbank shares not yet issued......... 177,212 177,212 177,213 177 

Ang. 16. Month of July. Weekly Totals | Gold and bullion ome 2,150,264 | 2,648,910 | 2,619,025 | 2,619.05 

Ang.16. | Reserve in foreign currencl Sones) | aeceer | sinsia | ari 

a Bills of exchange and cheques . soseeseesee | 25197,422 | 1,795,785 | 1,588,595 LAlsise 

1929, | 1930. | 1929. | 1930. | “Dz°F | 1929. | 1930. | Silver and other coin .......sccssvsseseossnee | 136,547 | 150,303 | 153,634 | ‘167172 

VOOCES coe > 71, 
Number of working days . = 2 8 s s Investments 92,744 | 101,015 | 100,867 100367 
bass | gas [aaas | Bes | Saat | eee | Se ee 
. ‘ ra, # , "665 | Reduced capital 788 | 122,788 788 1 

ret — — “—— . 159,396 160475 Increase of capital (shares not yet issued) | 177,212 | 177,212 | 177,212 et 

721 | 3,906 | 3,353 | —14-1 | 28,349 924 | Reserve ese 319,608 | 371,139 | 371,139 | 371,139 

870 | 4,665 | 4,347 | — 6-8 | 32,835 | 31,275 | Notes in circulation 4,291,743 | 4,637,559 | 4,398,293 | 4.229.137 

583 | 4,184 | 3,455 | — 7-4 | 26,740 465 Other maturing obligations......... | 452,731 | 397,644 | 421,695 | ‘446,946 

16017 37,345 27,163 —2 2 260,217 215,999 er es 343,438 | 219,843 | 220,557 | 222.221 
W119 | 57,445 | 44, — 22°5 ’ x ° ee to one billion marks vag 

1,410 | 6,966 | 5,938 | —14-7 | 48,834] 46,772 paper or one Rentenmark. 
500 | 2,887 | 2,698 | — 6-5 | 20,796 | 19,455 4 Ht th 2d in accordance with the new legal prescription of one 
etn. 885 | 809 | 5,049] 4,155 | —17-7 92 | 30,142 | Poun 1,3 
Total .........sc0c-e0 . 132,488 | 28,749 1145,4921115,672 1 —20-4 |1,192,263!1,053,686 





OVERSEAS BANK RETURNS. 
NOTE. ‘Tho latest Return of the Canadian Banks appeared in the Bconomict 


of July 26; Denmark, and 


Bank International 
Norway, Austria, Hungary, and Lithuania in August 16. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Settlements in August 9; 




























































Aug. 22, Aug. 7, — he » 21, 
1929, 1930, 1930. 
Total 2,954,180 2,961,180 2,945,300 2,939,000 
Total 986,380 205, 190,510 196,180 
Bills bought in open market 140 133,570 154,330 158,920 
Total U.S. Govt. securities... 148,610 576,220 606,340 601,940 
Total bills and securities ... | 1,283,070 959,650 964,960 
Total resources .......0sse0cee- | 5,267,200 4.761.600 4,710,760 4,816,690 | 4,782,850 
LIABILITIES. 
Federal Reserve notes in 
actual circulation ........... 822,850 | 1,335,140] 1,338, 1,332,990 | 1,323,710 
Deposits—Memberbank—re- 
BETVE ACCOUNE .....cccccecree | 2:292,030 2,363,850 | 2,399,620 | 2,413,560 
Total de TB wecvcccsccsccessee | 23575170 468,870 2,425,410 2,463,780 | 2,469,070 
Capital paid in and 20,610 446,560} 446,62 446,700 446,720 
Total OUD cnnesnecnnsenscee 5,267,2C0 | 4,716,620) 4, 10.760 4,816,690 | 4,782,850 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined ....... ecccccccsccses | 75°5% 83-5% | 83°-1% 82-0% 81-9% 
*s (000’s omitted). 
Aug. 22,) July 31, {| Aug. 7, | Aug. 14, ao 21, 
1929. : 1930. 1930. 
Total ae sane poneitip ees 100,275 906,120 935,790 944,620 
Total discounted........ - | 233,150 33,430 45,160 32,350 32,030 
Bills bought in open market 65,670 28,610 49,860 37,200 
Total U.S. Govt. securities .. 37,480 180,480 180,480 192,190 187,750 
Total bills and securities ..... 348,340 247,770 275,720 280,840 262,880 
i. 905,360 | 1,028,990 | 957,560 | 995,670] 988,080 
Batio a of of total moe a d 
eral Res. note sbi, 
in Combine .........00008 78-2% 87-17% 84°1% 84-0% 85 5% 
SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
July 26, | June 27,| July 4, ; July 11,/ July 18, July 25, 
1929. 1930. 1390, 1930. 1930. 1930. 
Gold coin and bullion ......... 7,669 6,923 7,075 7,059 6,488 
Subsidiary coin...........scceee 77 168 165 171 178 182 
Bills dis t 8,862 8,024 1,974 7,788 7,528 | 8,204 
Investments ..........ccsccsecees 596 1,121 1,071 1,107 1,097 | 1,169 
ILITIES, 
Capital 1,000 1,000 1,000 1,000 1,000 | 1,000 
Reserve 600 720 720 720 ‘120 120 
Notes in circulation ....... sooee | 8,460 8,550 8,688 7,926 7,499 | 7,459 
Government deposits conpeesee 2,272 1,496 1,279 1,432 2,156 | 2,312 
Bankers’ dep 4,822 4,662 5,106 5,197 4,741 | 4,730 
Ratio of cash reserves to 
liabilities to public .......... 47-9% | 46°6% | 47-0% | 47-8% | 47-2% | 44-7% 























IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 



































July 26, | June 27,; July 4, ; July 11, ; July 18, : July 25, 
ASSETS, 1929. 1930. 1930. 1930. 1930. 1930. 
Total securities ...... | 23,56.59 | 29,79,98 | 29,87,52 | 29,39,30 | 29,56,68 | 29,47,30 
ERIS . astssvoseonsennnss 9,82,39 | 11,30,73 | 10,87.55 | 10,64,68 | 12.08,23 | 14,48,99 
Cash credits....... eooee | 25,08,70 31,58,42 | 31,72,60 | 31,32,15 | 30,85,52 | 30,89,8 
Inland bills ..........0 4,20,45 2,75,12 | 2,84, 2,94,1) 2,96,07 2,81,47 
Foreign bills........... . 32,1 29,08 31,44 42,8) 51,26 45,1 
Dead stock ........000- 2,82,39 2,81,28 2,77,74 | 2,77,84 2,78,00 | 2,7 
Bal. with other banks 30,8 8, 15,03 4, 13,91 12,64 
oo NER 31,71,28 | 17,20,52 7,66 | 15,84,35 | 18,62,35 
Capital paid up .... 5,62,50 5,62,50 | 6,62,60 | 5,62,50 | 6,62 5,62,50 
_ 5,27,50 §,32,50 | 532,50 | 5,37,50 | 5,37 5,37,50 
Total deposits ......... 86,65,29 | 82,52, 80,56,05 { 80,60,31 | 84,35,90 | 90,37,11 
The above includes— £ 8 ry § § & 
Deposits in London 1,050 1,008 1,041 904 2,026 4,019 
Advances in London 2,297 2,286 2,168 3,207 5,213 
Cash, &c., at other 
Banks in London... 227 134 108 31 104 92 
BANK OF FRANCE.—In francs (000’s omitted). 
Aug. 16, July 25,  % 1, — 8, Aug. 15, 
1929. 1930. 1930. 1930. 
—_ pevesenen Eeneereme 38,476,162 | 45,282,859 46,061,058 46,656,474 | 46,952,230 
Sight deposits ...... 7,263,598 7,104,420 7,067,125 7,063,861 7,055,150 
Bills discounted ... | 18,656,381 | 19,122,505 | 19,061,986 | 18,890,163 ove 
Commercial bills dis- 
counted nt eng 7,376,755 | 6,058,134 | 4,778,235 | 5,354,584 | 5,213,106 
nst sec. 
To the State......... 8,811,552 8,594,858 8,504,399 8,504,399 8,504,399 
Other advances... 2,439,657 2,682,225 2,841,210 2,788,648 2,751,901 
Other assets (exclud- 
ing forward exch.) | 2,971,875 | 2,894,223 | 3,662,693 | 3,201,078 ove 
LIABILITIES. 
Notes in circulation... | 64,691,898 | 72,110,310 | 74,008,401 | 72,970,882 | 72,678,937 
Public deposits......... | 13,909,860 | 9,131,912 | 8,900,073 | 10,259,628 | 10,017,705 
Private deposits ...... 5,274,186 7,925,245 | 6,492,772 6,717,062 7,018,948 
Other liabilities ........ 2,120,036 2,497,643 2,575,460 | ‘2,511,635 ene 














NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 












































i 28, | Aug. 14,| July 24, | July 3 7 
y . 
ASSETS. Tota.” | 1829."| 39600" | Taso.” | a 30." an B. 
Gold wvesessnreernes || (D) (11,012,494 [1,202,157 |1,203,953 [1,208,252 {1,208,255 
reign ils 252,6505 | so7,012 | 794,887 | 844,257 | 833,291 | 874,492 
BE ns Mares 1,796 | 4,329 | 4,133] 4,358 | 4,588 
Securities .........-+-..-+ | 697,600 | 793,887 | 766,599 | 776,499 | 767,699 |, 775/520 
Notes in circulation... | 934,150 |2,634,490 |3,006,701 |3,083,291 13,061,446 97 
Current accounts...... | 112,125 | 70,371 | 113,059 iw 19,333 rte Bint 
(b) In thousand francs, 
NETHERLANDS BANK.—In florins (000’s omitted). 
Positi ~ 19, ) J ~ 4, ; “1 
ASSETS, May 30,1916 “Ee : 1930" aoe. a sty 
Gold wvseeseeereerere | 163,092 | 443,171 | 390,659 | 390,648 | 390,643 | 390,636 
2 Arkona 8,436 | 21.238 | 26.607 | 26,021 | 25,318 | 24,809 
Home iil — ueisi 240.637 orn ase'iss asta 
> oat ava eecce e 153,504 , ce 7 , * 269 
current acct... 107 454 | 104 86,037 148 
el 86, 560 &, 

| Notes in circulation | 316,632 | 802,850 | 809,094 | 833,389 | 813,151 | 804,345 
Deposita’..........0.+-+ 5,016 | 15,375} 15.871} 20,189) 18,278 | 24,476 








BANK OF JAVA.—In florins (000’s omitted). 








Position, - 17, | July 26, ; Aug. 2, ; Aug.9, | Aug. 16, 
Gold. on wae 1930. 1930. 1930. 1930. 
sonen pececcecsoecseocos ao788 4104s 165,800 | 165,600 | 165,500 | 165,100 
lS advances, and 
other es eveces 77,567 | 200,007 | 126,000 | 111,900 mae 115,400 
Notes in circulation ...... 109,499 | 308,061 | 267,400 | 266,500 | 270,700 | 269,300 
Deposits and bills payable 11,250 ' 68,490 55,000 | 43,500 | 42,100 | 41,000 





SWISS NATIONAL BANK.—In francs (000’s omitted). 


































































































not available as cover for the note issue. 


May 31, } Aug. 15, | J J 7, | Ang. 18, 
: 1914. 1929. 5c og 1580.” 1930. 1930. 
"ee cee 171,175 | 506,973 | 694,502 | 610,116 | 610,177 
Foreign Bills and Bal- 
ances abroad......... oe 205,199 | 336,889 | 332,977 | 332,191 | 337,497 
Discounts ........-+. ae i 141,851 | 38,276 | 35,574 | 34,322 | 32,379 
ADVANCES .......0000008 | 103,000 | 55,283 | 45,702 | 43,443 | 40,621 | 37,952 
Notes in circulation... | 275,925 | 848,605 | 862.849 | 928,307 | 900,704 | 879,210 
Deposits...........s000+ . | 33,750 | 81,973 | 221,625 | 171,219 | 183,400 | 232,286 
BANK OF ITALY.—In lire (000’s omitted). 
Aug. 10, ; July 10, ; July 20, ; July 31, 10, 
ASSETS, 1929. a 1930. | 1930. 1 
Gold, coin and bullion .......... a] 5,159,000} 5,207,700] 5,209,600] 5,209,700} 5,224,300 
Foreign bills and balances ab 4,897,000] 4,953,600] 4,894,700] 5,080,100) 5,056,800 
Other cash 224,500) 383 393,500] 694,300} 682,000 
Gold —= abroad due by 
the Si 1,824,700} 1,795,800] 1,795,800} 1,793.900| 1,793,900 
Discounts. 3,783,100} 2,810,800] 2,781,500] 2,780,700] 2,758,600 
chines 1,415,700] 1,071,500] 1,003,600} 1,072,500} 951,000 
Grete hs * Istituto di Liquid- 
1,017,700] 739,400] 723,800] 723,800] 723,800 
aovernmeit securities ........ see | 1,060.300| 1,140,200] 1,141,600] 1,141,700} 1,136,400 
ABILITIES, 
Notes in circulation ..,.......+0+++ |16,853,300|15,896,500 16,798,300 16,181,700|16,142,700 
Public psaetieeeiiehieidte se ,000) 300,000] 300,000} 300,000 
Other deposits and drafts......... | 1,641,200] 1,545,200] 1,587,500] 1,845,800] 1,623,400 
Ratio of reserve to note and sight 
liabilities combined 53-50% | 57-27% | 57-13% | 56-14% | 56°91%_ 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Ang. 1 17, | July26, | Aug.2, | Aug. 9, | Ang. 16, 
ASSETS. 1930. 1930. 1930. 1930. 
Gold 253-356 242,681 | 242,604 | 242,565 | 242,546 
Government securitiese—Swedish 2,959 | 21,972} 21,406} 21,167 19,978 
Foreign | 70,155 | 65,992 | 65,992} 65,992 | 65,99 
Other Swedish bonds quoted on 
foreign bourses. 177 103 103 103 103 
Bills payable in Swedent ......... | 217,797 | 50,098 | 57,832 | 54,021 67,608 
d 72,026 | 113,985 | 113,881 | 107,590 | 106, 4 
Balance abroad .......e-ececceceses 66,839 | 181,094 | 178,533 | 177,125 | 173, 
Advances made on Government 9 
securities and bondst........... | 54,658 | 30,972 | 39,164] 35,999 | 37,36 
LIB ° 46 
Notes in circulati 503,242 | 499,606 | 555,535 | 524,893 | 524,” 
Government deposits vessevsseseese | 157,568 | 115,695 | 103,741 | 104,119 1118 
Private deposits ...........0-ssessose 5,147 | 35,405 8,338 | 22,018 | 18,949 
The sum of the items “ Bills payable in Patten” and “ Advances made 08 
aclnal Securities and Bonds” ‘excludes ad and cash credits which ste 
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BANK OF SPAIN.—In pesetas (000’s omitted). 





si 17, | July 19, | July 26, . 9, | Aug. 16, 
ASSETS. May: a6, Ase 1930. 1350 Ase. 1930. 
Ciccone 1,775 |2,564.421 |2,471,977 |2,472,273 |2,473,150 |2,473.384 
SEU <cvosentsnatens 600 | 714,856 | 719,492 | 721,027 , 727,461 715.930 
Ioans & Discounts | 800,725 2,156,664 |2,042,659 2,077,435 |2,054.307 
Spanish 4% stock... | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Ades, =. wo See 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Circulation ........... | 901,550 {4,353,485 {4,418,897 14,396,498 |4,486,343 14,484,209 
Deposits .....-00-00--- | 477.500 | 968,378 | 818.011 | 824,937 | 204.909 | 815,221 























BANK OF PORTUGAL.—In escudos (000’s omitted). 





— 


























Ang. 7, ) Julyi6, | Jul Tuly 30 13 
ASSETS, 1929. ° Tae 1990.” 13 "| “1930. 
cain and ballin. 9,732 8,965 8,955 ater 8,919 
Of which 8,577 8, 8.577 8.577 8,577 
pascet road 316,322 | 156,545 | 158.515 | 169,449 | 188,363 
en a 305,797 | 315,684 | 325,833 | 348,045 | 365,802 
Qeremmeat ioe t loans............ | 1,731,159 | 1,630,996 | 1,530,996 | 1,530,996 
Notes in circulation ......... | 1,919,689 | 1,929,311 | 1,921,972 | 1,950,813 | 1,952,372 
Deposits ---.crrrrereereersereere 47,064 82, 16,234 80,988 15,493 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
— Ang. 15, | July 23,| July 31, | Aug. 1, ) Aug. 
Gold daliver holdings. 1,205,472 oe iss. 1986 a a8. 
ani Vi » 2 
oo _— 1,707,984 | 2,1 2 se vt 
on eam ; 01,429 | 2,063,301 | 2,154,218 | 2,163, 
Discounts and advances... | "74/568 | '371.633 | "sez'e8i 371,269 | "350,732 
State notes debt balance ... | 3,954,897 | 3,625,661 | 3,624,394 | 3,541,799 | 3,540,147 
Other sesesssecseeneeee | 652/058 | 726,712 | 719,520! 765, 781,012 
Bank notes in circulation... | 6,852,555 | 6,126,058 | 6,897,144 | 6,591,811 | 6,453,802 
t balances ... | °772,489 | 1,311,399 | 482,205 | 808,403 | 949,355 
Other liabilities............... | 297,341 | 259.918 | 326.271 | 338,486 | 338,298 




















NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 




















met ASSETS, Aug. 15, ; July 22, | July 31, Aug. 8, Aug. 15, 
Cash Reserve— 1929. 1930. 1930. 1930. 1930. 
GOld ..sereseeeseecseeeesees 93,727 97,450 97,496 97,585 97,687 
Other coin and notes ... 18,704 17,920 18,258 18,719 18,093. 
Foreign credits .........0+6 239,634 216,738 225,222 242,319 203,281 
Bills 1,337,281 | 1,159,655 | 1 167,624 1,194,706 | 1,200,530 
Government advances ...... 1234, .080,4 4,078,455 | 3,076,458 | 4,074,752 
LIABILITIFS, : 
Notes in circulation 5,356,145 | 5,085,561 | 5,316,948 | 5,392,591 | 5,363,174 
: 227,861 153,962 151,965 149,967 148,263 
1,270,057 | 1,656,565 | 1,406,039 | 1,396,777 | 1,361,422 














Cash reserve is calculated as follows: One gold dinar as one dinar, one pound sterling 
43 25 dinars, one dollar as 5 dinars, one lire as one dinar, one Swiss or French franc as 


one dinar, &c, 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 





Aug. 3, Jaly 12, | July 19, July 26, Aug. 2, 
‘ASSETS, 1929. 1930. W30 1930. 1930. 
Gold & gold exchange | 10,327,774 | 10,751,478 | 10,761,778 | 10,802,687 | 10,817,547 
Commercial bills ...... | 9,075,001 | 7,978,153 | 17,923,346 | 7,922,762 849,903 
State debt, advances 

to State, &£0....0c00 7,630,510 | 5,699,057 | 5,699,056 | 5,699,056 | 5,699,056 
Notes in cireulation.. | 19,395,250 | 18,327,666 | 18,525,584 | 18,534,201 | 18,684,179 
Other sight liabilities | 7,271,173 | 7,554.703 | 7,210,991 | 6,978,671 | 6,785,488 








NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
























































RUSSIAN STATE BANK.—Note-Issuing Department. 
(an Tchervonets—000’s omitted.) (NoTE: 1 Tchervonets = 10 gold roubles.) 
Aug. 16,4. July, | Julyi5, | Aug. 1, | Aug. 16, 
ASSETS. 1929. 1930. 1930. 1930. 1930. 
Gold in coin and bullion ...... | 21,101 39,450 43,446 45,424 47,418 
2,502 2,549 





Other precious metals ........ ° 4,079 . 2,466 
CUITENCY ......... geese 8,596 5,524 5,604 5,655 4,975 


Drafts in torelge curren eoee 298 303 304 304 
Collateral for term 98,667 139,180 | 154,145 | 158,068 | 161,837 


Bank notes transferred to 
State scvrccccesecesccccess | 152,037 | 186,037 204,911 210,860 214,706 


Balance to which notes may 
still be issued 963 963 1,089 1,140 2,294 























BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | Aug. 8, | July 23, | July 31, | Aug. 8, 
ASSETS. May30,1914.) 1929. | 1930. 1930. | 1930. 
ps he broad and foreign bills 30,379 Bt Luson 1 ie wens 
a and fo: 
Finnish and Foreign Govern- ‘ 7 _— y 
ment securities............0c0ce. 21,826 301,707 | 373,029 | 373,029 | 373,029 
Discounts and loans .............. 105,151 {1,550,340 | 780,939 | 757,206 | 729,284 


LIABILITIES, 
Notes in circulation............... | 123,941 {1,431,047 |2,313,653 {1,355,253 |1,338,259 
Doposita at notice .............. - | 21,228 | ‘125,690 | ‘236,960 | 175,648 | 197,732 


























BANK OF ESTONIA.—In Est. krones (000’s omitted). 


7, | July 15,| J Jaly 31,) Aug. 7, 
_ | 8 Ton | isso] aes0.” 


ASSETS. 5 5 
Gold coin and bullion ........ eocccccesece 6,331 6,522 | 6,526 6,526 6,527 
Net foreign exchange .............0000 ese | 20,227 | 15,902 | 16,240 | 16,803 | 15,985 
Estonian Coiv............000066 592 1,892 | 1,707 1,756 1,779 
Home GiSCOUNtE ....ercceeeerreoeeeee | 13,140 | 13,833 | 14,023 | 14,017 | 13,908 








Loans and advances. 12,142 | 10,791 | 10,967 | 20,843 9,949* 
LIABILITIES, 

Notes in circulation .........0.s00 ccccccese | 32,106 | 29,227 | 32,598 | 31,897 | 30,781 

Sight deposits and current t accounts 16,482 | 16,420 | 13,878 | 16,169 484 

















Ratio of reserve to current liabilities... 54°65% | 49-13%! 48-99% | 48-54% | 48-65% 
® Includes kr. 6,457,672-89,%guaranteed by the Government. 





BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Aug. 14,| July 16,| July 25, | July 30,| Aug. 6, 13 
1929. | 1930. | 1930 1930 


ASSETS. 
Gold bullion and coins......... | 23,886 | 24,021 | 24,032 | 24,032 | 24,035 | 24,044 
Lhe Re apmmae woeceee eee 4,777 oan 7,381 7,293 | 17,214 7,310 
Balance 








b 45,316 9342 | 44,125 | 44,688 | 45,161 
Treas. notes and um. change.. | 11,345 | 17,538 | 17,144 } 16,333 | 15,648 | 16,748 
Short term Dills.............c0se« 89.398 | 88,088 | 88,137 | 87,595 | 88,211 | 87,597 
Loans against securities ...... 58,400 55,359 


55,436 | 55,921 | 55,897 53,837 
Other assets .........0cccrereeeee | 18,951 | 16,043 | 16,108 | 16,363 | 17,446 | 17,015 
LIABILITIES, 


Notes in circulation ............ | 43;771 | 43,824 | 44,938 | 45,279 | 45,744 | 44,706 
PAIG UP....ccccreeeveeee | 15,58] | 18,735 | 18,735 | 18,735 | 18,735 | 18,735 

on sass] Suet] Sash] Sass] Sass) Sa 
TOBETVG ..rccccccccceseees 

Deporit 18,293 | 18,369 | 18,381 | 18.517 | 18,605 

62,228 | 61,576 | 58,463 | 57,659 | 57,513 

93,847 | 91,670 | 92,969 | 95.260 | 95,568 

7,459 | 9,924 | 9,959 | 8,835 | 8,734 
































BANK OF DANZIG.—In Danzig guiden (000’s omitted). 
Aug. 15,| May 31, | June 14, | June 30,| July 15, | July 31, Ang. 18, 





ASSETS, 1929. 1 1930. 1930. 1930. 1930. 
Coin and bullion... 2,932 3,314 3,531 3,368 3,610} 3,240 3,415 
Of which gold coin 10 116 116 116 116 116 116 


ee 

oben 2,922 3,198 3,415 3,252 3,494 3,124 3,299 

Bal 'B Bk. of Eng., 

inc. notes ......0« | 12,998 | 14,710 | 11,159 | 13,200 | 12,058 | 14,771 | 11,262 
of exchange. 

































































.- | 22,506 | 20,037 | 20,683 | 21,560 | 20,038 | 19,508 | 19,884 
ASSETS. are. a i a Ay , agi S30. an change 3,520 | 11,4. ies 1 ‘ss “ing iio 11,289 
. ex eo 35 
a and aed netting -- a 1,551,890 | 1,589,595 | 1,591,127 | 1,592,247 1,093.947 Other bals. on dem’d — Nv 40 we pon ~ 19 : 2 P R 
ces.a and fo: : ; so ae 403 4 4 , 
pi eee 1so4.e4o |* s19,743 | 902.296 | s10,06 | s38,940 ~eeneny " — eee pe ees 
Discoun’ vances ... | 1,538,350 : Y Capital paid up ... | 7,500] 7 7,500 | 7,500 | 7,500] 7 
Advances to the v | 3,545,636 | 3,279,302 | 5,279,302 | 3,279,302 | 3,279,302 Notes in clrealation 34535 3648 31,892 36,505 32,515 36,659 33,163 
jeman . 9 > . 
Capital paid UP sevsevneee | | 600,000 500,000 | 500,000 | 500,000 | —cPoutzon % a : 
Beis ia | LAE | MERU | Sago | LESSER | aso 
no on... ‘ ‘ = 9 ‘ 
Sightilinbilities ..........0.00- | 2,265,536 | 1,451,440 | 1,479,408 | 1,445,799 | 1,318,399 BANK OF JAPAN.—In yen (000’s omitted). 
Derosita Peecvceccccocccccesecces 454,500 285,495 284,901 284,830 —_. Aug. 3, July 12, July 19, July 26, Aug. 2, 
coi eg 30,1914} 1929. 1930. 1930. 1930. 1930. 
co. 
BANK GREECE.—In drachmae (000’s omitted). bullion ...... 876,366 | 878,946 | 880,971 | 880,582 
= ‘Aug. 7 Fal 16, — Tuly 31 ; ‘Aug. 7 Ofpallion Ss bees 55,902 56,787 | 56,666 56,590 
. y '° OD. weccee 9 9 
ASSETS, 1929.” isso,” 1930. 1930." | 1980." | Discounts... |” 41,740 680,117 | 651,326 | 652,698 | 655,880 | 658,315 
606,682 565,237 | 565,760 | 552,059 | Advances...... 70,540 11,484 58,992 | 58,993 58,992 | 59,163 
pare ssssseseeseesees | 55120,165 3251317 3,952,041 | 3,850,674 | 4,115,098 LIABILITIES, 
Other foreign exchange..... 1,454 2,300 2,607 68 2,589 | Notes ......... | 362,270 | 1,265,870 | 1,076,485 | 1,055,863 | 1,103,951 | 1,108,711 
Bills di 46,991 128°798 133,847 | 134,629 | 133,529 | Govt. deposits | 87,340 | 439,125 | 476,692 | 473,352 | 464,772 | 4: 
95,845 | 146,482 | 146,760 | 147,505 | 148,098 | Otherdeposits | 11,440 | 427,973 | 240,830 | 250.227 | 212,030! 135,701 
Debt to the State ..........« | 3,596,758 | 3,488,763 | 3,488,763 | 3,488,763 | 3,488,763 
Capital paid up ......cessesee 400,000 | 400,000 | 400,000 | 400,000 | 400,000 a ’s omitted). 
Notes = circa jon oe 5,285,375 | 4,836,999 | 4,787,167 | 4,816,252 | 4,806,182 NATIONAL BANK OF EGYPT.—In £z (000's omitted) 
and current ac- Positi June 30, ) Mar. 31, | Apr. May 31, ; June 30 
piiDUNt onvseresseeesseresnsas 1,585,281 | 1,367,553 | 1,636,990 | 1,576,386 | 1,513,588 assers, [Map sre asi.  asaa’’ | ass0” | “kes.” | 3930" | tesae” 
Foreign exchange liabilities | 2,254,9 668,842 | 1,210,445 | 1,141,038 | 1,465,127 | Gold ........sccsceseee 1,571 3,641 3,847 1,852 3,861 3,907 
Govt. securities ...| 2,084 44,242 | 43,386 | 42,722 | 39,983 | 37,811 
4 LIABILITIES, 
ANK OLAND.— *(000° : Notes in circulation 400 23,264 | 25,301 | 25,178 | 23,905 | 22,000 
a B orf P .—In zloty* (000's omitted). Govt. deposits...... 2313 19,119 17,397 | 15,091 | 12,849 | 10,092 
Aug. 10, | July 10,; July 20, { July 31, | Aug. 10, Other deposits...... 2,600 16,344 16,804 16,546 16,439 17,522 
ASSETS. 1929. 1930. 1930. 1930. 1930. 
Gold... 636,218 703,036 703,116 103,194 703,278 ad of the Egyptian Government British Treasury Bills were deposited in 
Of which held abroad ...... 1319 | 246,054 | 219,046 ; 219,046 | lieu of gold. 
“| Boessi | sesosy | sonca? | cisiear son Tat 
) '?' ry " ome 9 ) ° 
seainat securities oe 83,649 83.093 85.606 82,865 83,521 CENTRAL BANK OF CHILE.—In $ 8 (000 8 omitted). 
CS see 9 9 ? 
= asp00| 800| 38 3 so Tay 39 Ta S| Ta (aT | Ta 
Gold at home ciccccccccccssvesseveeee | 62,489 | 63,184 rare 63,153 | 63,113 
Share capital ....sescssssesees 150,000 | 150,000 | 150,000 | 150,000 | 160,000 | Gola abroad 437,600 | 339,582 | 340°583 | 327,386 | 315,271 
funds... ee eeccccsecee oe 110,000 110,000 110,000 110,000 D ts d ad’ 68,451 100. 070 89, 483 96. 839 86,436 
Notes in circula' eno 12888 1,263,043 | 1,220,252 | 1,320,997 } 1,288,244 iscoun’ yA pre i 4 y 
Gores eecountwsisnvnee | 460,440 | 205,48) | “512,882 | 242,410 77g.000 | Notes of the bank in circulation... | 391,397 | 339,564 | 341,735 | 332,610 | 322675 























® As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 














Pp 145,013 | 80,259} 69,889 | 73,323 |. 61,907 
Paid-up capital 90:628 90,832 90,832 | 90,832 | 90,832 
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LONDON RATES. 


. 14 . 15) Aug. 15! Ang. 18 . 19} Aug. 20} Aug. 21 
ATai0. 1 Aisi. 1930. sso. | 1850. 1930. 
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2 Additional to those offered by tender in the preceding week. 
Comparison with previous week— 
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RATES OF EXCHANGE. 
|oesnce| mer. | A985 | 2 : “iit 


- |dollars to £1 4 Cable; 4- nF a 4 4 a 








dollars to£1 | Cable | 4-86 wei: 4-86 

S- 124-21 ias4s. q 125. 82-- 85 
20-43 
12-107 
35-00 
92-46 
25-22 
18-159 


SHABBASS 
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— peees | 


1S ncccee 


BEBSHEREAB 


T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
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zloty to £1 

F. marks to £1 
lite to £1 
kroon to £1 
lats to £1 
ie £1 
pence to peso 


isletele 
BBR 





He 


Hetevieo. oo 
Tame... 
Calcutta ...... 
Bombay ...... 
Madras. 


$3.5 
BBHeeH 
phic 


a 
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isteletets 
Wish 


24:58d. 
24-066d. 


9-76 
21-818d.' 
+ Bate for previous day. 
OVERSEAS BANE RATES. 


Ohanged. From To 


Amsterdam....... =. 24, 1 
Athena..........008 


Peccccccs 
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OBlO cceccocee 
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wu wersaggoaguecradge 
A wag rangoyags our 


OS ccccee 


Pretoria 
Reval ........ Oct. 
Riga ....... Apri 1, 1928 


ROME oereeeee 20, 
Sc Say 72! gee 
Apr. 2, 1930 


a 


Brussels . oo 
Bucharest......00. 

Bada; eoveee 

_ eonseesees 
te 
Helsingfors 


KOvn0... ...ccccse 141 
Lisbon. 


x 930 
ecovceccesees. Duly 28, 1926 
— York Fede- 


Reserve.... June 19, 1930 
Madrid............. July 17, 1930 
ne of Chile.—Discount rate for member banks, 6%; discount rate fer the 

t 6% applied to banks, &c., charging not more than 11% p.a. for their loans. 
t 7% applied to banks, &c., charging more than 11% p.a. for their loans, 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Company cable the following money and 
exchange rates in New York: , 


Aug. 22, July 23, "Ths ‘tae “a Ane. 1 13, ‘on. 8 20, 


_ 1930. 4 

Call money 7 4 Es 3 a 
Selling Rates._—__—___--- 
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Time money (90 days’ mixed coll.) 
2 2 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 
of exchange :-— 


12-125 


poSeeu 
SSSsaans 
Bolsses 


Cents for 1 peso 


° 
~ 
o 








| Saas aa 


| Par Value. 








24-3325 | Sight London 
a ton 


4°8665 
9-73 


18d. 90 days 

SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa, Union of South Africa. 


From Angust 27, From November 
1929. ° 1929. - 


London on South Africa, South Africa on London. 
Buying. | Belling Buying. Selling. 


aS OS. 


Peeccccccccccccccccos 
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OVERSEAS DOMINION RATES. 
CoMMONWEALTA OF AUSTRALIA AND DOMINION OF 
Nsw ZEALAND. 


London on Australia and Australia and New Zealand 
. on London. 
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ie sues 
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90 days ose 





























No remittances were made by the Government of India to the 
Secretary of State for India in Council during the week ending 
August 16, 1930. 

BULLION. 


The following statistics of imports and exports of gold for week 
etded Aug. 21, 1930, are iss by the Statistical Department of 
H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 





Bapested 6 from Great Britain and 
ern Ireland. 





Brazil 
British West Africa 

British South Africa ......... 
Other countries 





Kenya 
British India ....... nate 
Other Countries .........-se08 


Total declared value of 
EXPOTts ........00000 eon 


GOLD MOVEMENTS. 
The arrivals aud withdrawals of gold during the 
announced by the Bank of England, have been as fo 


1930. ARRIVALS. 1930. WITHDRAWALS. 
Aug. 15 Bars bought Aug. 15 Bars sold 
Sovs. released Sovs. set aside 
16 Sovs. released Sovs. for export ...... 
Sovs. from abroad ... . 
- Sovs. from abroad ... 
20 Sovs. released 
21 Bars bought 


_— aie value of 








688,608 2,144,251 





oe wath, as 








1,272,918 
Net arrivals, £1,200,848. 
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Messrs Samuel Montagu and Company write on August 20, 19350, 
as follows :— ace 


The Bank of land gold reserve against notes amounted to 
153,091,518 on the 13th instant (as compared with £152,584,053 
on the previous he oranda and represents an increase of £7,131,454 


since January 1st last. 

The South African gold arrival this week amounted to about 
£139,600, of which £50,000 had already been sold forward to France. 
The balance was offered in the open market yesterday and realised 
§4s. 11gd. per fine ounce. India took £15,000, the Home and 
Continental trade £24,000, while about £46,000 was bought for a 
destination not disclosed. 

About £804,600 bar gold is due to arrive from South Africa next 
week, and of this amount about £30,000 is understood to have been 
sold forward. 

Movements of gold at the Bank of England during the week 
show a net influx of £1,212,928. Receipts totalled £1,272,907, 
including £800,000 in sovereigns “‘released’’ and £472,874 in 
sovereigns from sources not yet announced. Withdrawals con- 
sisted of £20,833 in soverei “set aside,” £6,000 in sovereigns 
taken for export and £33,146 in bar gold. 


SILVER. 

China continues to dominate the silver market and on advices 
from that quarter the tone of the market has been firm. After a 
temporary setback on the 15th prices advanced rather sharply, 
16}jd. being quoted on the 18th instant for both deliveries. This 
rate Ly an 6 gee yesterday, but to-day, buyers not pressing, 

ices q 
P The sudden rise and apprehension on the part of bears as to 
fature movements has caused substantial buying to cover forward 
bear commitments both on China and India account. America 
has been inclined to work both ways, but on balance has sold 
moderately. 

The outlook at present is uncertain, the support from China being 
mainly speculative, apparently based on favourable views as to 
trade prospects there which have yet to be justified. 

The following extract, taken from the speech of M. Vissering, 
the President of the Netherlands Bank, at the annual meoting 
of that bank, hints at the possibility of yet another step in the 
“flight from silver ’’ which has been more or less continuous since 
the period of extraordinary high prices obtaining just after the 
war. It will be remembered that Holland was one of the first 
countries to reduce their silver coinage, a Bill to this end bein; 
introduced by the Netherlands Government as far back as 191 
and becoming effective the following year :— 

“For the Netherlands and the Netherlands East Indies the 
fall in the price of silver is especially of importance in view of 
the possible substitution of the larger silver coins by nickel 
media of payment. For, on the one hand, that fall causes the 
value of the guarantee, which, according to some, the present 
coins represent for the holder in view of their higher metallic 
value, constantly to diminish while, on the other hand, the more 
the price of silver falls the greater will be the loss of the Govern- 
— should the silver coins be eventually converted into 
nickel.” 


According to the annual report of the Netherlands Bank the stock 
of silver and subsidiary coin held by both the Netherlands Bank 
and the Bank of Java at the beginning of this year was F1. 54,085,000, 
& small proportion of which is presumably in smaller coins, for 
which nickel is already used. 


_The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 11th instant to mid-day on 


the 18th instant :— 








Imports £ Exports. £ 
United States ............ 70,455 | Hong Kong ...........es000 16,000 
OSS TE 24,333 | British India...............0. 64,899 
Other countries ........... 9,987 | Other countries ............ 33,669 
£104,775 £114,568 
INDIAN CURRENCY RETURNs (in lacs of rupees). 
Aug. 15. Aug. 7. July 31. 
Notes in Circulation ...........ccecscssesseses 17,062 16,935 16,826 
Silver coin and bullion in India ........... 11,923 11,796 11,686 
Silver coin and bullion out of India ..... ... ed me 
Gold coin and bullion in India ............ 3,227 3,228 3,228 
Gold coin and bullion out of India ...... ee ps iy 
Securities (Indian Government) ........... 1,839 1,839 1,839 
Securities (British Government) .......... 73 72 73 


The stocks in Shanghai on the 16th instant consisted of about 
102,400,000 ounces in sycee, 147,000,000 dollars, 3,700,000 Saigon 
dollars and 3,840 silver bars, as compared with about 102,400,000 
ounces in sycee, 147,000,000 dollars, 4,700,000 Saigon dollars and 
3,820 silver bars on the 9th instant. 


GOLD AND SILVER PRICES. 























Silver— 
- Per Ounce. Date. Silver. 
Ounce. | Cash |Forward| mes 
1930. a. d. d. d. d. 
Aug. 15......] 85 0 | 16% | 16% | Aug. 24,1923] 303 
» 16...) 85 0 163 | 16} » 22,1) S44 
” 18. coco 85 0 163 16% 9 2l, 1925 32 te 
» 19..... 84119 | 16% | 168% | » 20,1926] 2% 
» 20... 85 O | 16H] 16% | » 19,1927] 253 
des 85 0 16% | 16; » 23,1928 | 27% 

















Company News. 


DIVIDEND ANNOUNCEMENTS. 




































































Rate % per Annum, except ' 
where marked % or Stated Pato 
* Interim div. + Final div. Years. 
Name of Company. 
Interim | Date of | Method Pre- 
or Pay- of Lay vious 
Final. | ment. | Payment. * | Year. 
BANKS. % % 
Commercial Bank of Near East 24%* Less tax das eco 
OTHER COMPANIES. 
Barlow and Jones ............<ese0s 24%* Tax free dé eee 
Belfast Ropeworks  ............00. S%T dea 6 6¢ 
Bradford Dyers’ Association...... 5d. p.s.* iad wee 
Brightside Foundry .............. on § § 
Cannock and Co.  .......cscecceeees 4%* on ae pe eee 
Charles Sharpe «& Co.............00« 3%t ne ta 6 6 
Clyde Valley Electrical Power ... 3%*| Sept.18| Less tax ik iid 
East Worcestershire Waterworks ede ae “a 5 5 
Henry Briggs, Son and Co. ...... 33%t aa Less tax 7 1% 
Hugon and Co. ........cecesceceseee 23%* ote pom 0s eco 
Irrawaddy Flotilla Co. .........00 7/- oes Sept. 18] Tax free eco eco 
J. ANA P. Coats ........ccccecceceeee %*} Sept. 30} Quarterly dam ae 
J. G@. Mooney and Co hes pans “ 
ee eee 5%* ae ne oe sce 
John Oakey and Sons 23%*} Sept. 1 ae “<a coe 
Johnston, Mooney and O’Brien 
GD cncaceascpidsdsancthinseeice 23%*| Sept. 1 ane 
Jones and Higgins .................. 34%* See éon 
Lea Bridge District Gas ......... 44%* on one 
Lewis’s Royal Polytechnic ...... 5%*| Oct. 1] Less tax 
Liverpool Gas ......cccscseeeseseee 3%* @ Less tax 
London and Edinburgh Shipping 13%t ‘ane Less tax 
— & ee eee 11%*| Oct. 1] Less tax eee 
Ocean Coal and Wilsons ......... 2%*| Aug. 24 ese eee 
Owen and Robinson .............++ 3%t pine Tax free 6 6 
Parsons and Leafs ...............++« 24 %* Aug. 29 oan pon eve 
Peter Robinson ..............sseeees 5%* aad éco one eve 
Pinchin Johnson............seesceeee 10%*} Sept. 1] Less tax 
Scottish Eastern Investment ... 3%*| Aug. 22 | Less tax 
Scottish Northern Investment ... 74%*| Sept. 5] Less tax 
Second Scottish American Trust 13$%*| Sept. 1] Less tax 
Switzer and Co. ............ssseseee 3%* ase Tax free ea 
Taunton Gas Light and Coke ... as pe eee % 
Taylor and Walker ............... 5%*| Oct. 4 én wa 
Third Canadian General Invest. 1%*| Sept. 1 
Thomas Wallis and Co. ......... 3%e 
Todd, Burns and Co. ............ 23%*| Sept. 1 
United Carlo Gatti .............+6 5%*| Sept. 3 < 
W. Canning and Co. ..........c.00« 23%* nd ‘nila pm 
Wilson Brothers Bobbin Co. .. vat Less tax 5 
== 
MINING OUTPUT STATISTICS. 
GOLD. 
Tons Tons 
Company. Period. Crushed. Company Period. Orushed. 
San Fiux .....cccccsceee July 3,632 West Mexican ......... July 1,090 
TIN. 
Tons Tons 
Company. Period. Recovered. Company. Period. Recovered. 
lo-Nigerian ...... July 63 Patino Mines June 1,289 
Baba River .........0+. July 10 Ribon Valley July 214 
Batina Monguna ...... July 1 Siput Aug. 1-15 7 
SEUT sncenehudaneiniacerse July 2 Teja Malaya Aug. 1-15 132 
Kaduna Prospectors July 16 June 68 
Kaduna Syndicate July 20 Ulu Klang June 202 
ciekaiainiidaniaain July 39 Ulu Yam June 346* 
Naraguta Karama June 22 United Tin June 35 
Naraguta Korot ...... June 114 | United Tin July 334 
Naraguta N: June 244% Yarde Kerri June 8 
Naraguta Requisitns. June 6} Zaniplaats May 26 
Niger. Consol. ......... June 18 Re Aug. 1-15 132 
BARRO ceccvccsccesscccce July 1,329 
* Piculs. 


Wrst A¥RIOCAN DIAMOND.—Production for June, 15,700 carats. May production, 
16,100 carats. 

Bwana M’Kupwa.—June operations resulted in an output equivalent to 560 tons of 
refined copper. [May, 546 tons.] 

8aN FRANCISOO.—June : Ore treated, 30,040 tons; lead concentrates produced, 4,124 
tons; zinc concentrates produced, 3,624 tons. 

TANGANYIKA DIAMONDS.—Output for June: 29,724 loads washed yielded 900 carats. 

TANGANYIKA CONCESSIONS.—The Union Miniére du Haut Katanga copper output for 
1929 was 136,922 tons. For the six months ended June 30, 1930, 65,000 tons, against 
63,000 tons for the same period in 1929. 

WORKING PROFIT, TRANSVAAL.—Total estimated working profit of the gold mines of 
the Transvaal for the month of June, 1930, amounted to: Witwatersrand, £1,090, H 
outside districts, £51,107; tvtal, £1,141,197. The estimated working profit in Ma: ° 
1930, was: Witwatersrand, £1,105,476; outside districts, £48,073; total, £1,153,549. 

DUNDEE CoAL.—Output for July, 47,306 tons. 

CROWN DIAMOND.—Output for July, 71,500 loads washed, yielded 10,202 carats. 

NEW VAAL RIVER DIAMOND.— Diamonds registered on the New Vaal River estate during 
July amounted to 710 carats, realising £4,668. 

TWEEFONTEIN UNITED COLLIERIES.—July output, 73,710 tons. 

NATAL NAVIGATION COLLIERIES.—Mining returns :—Output for July, 91,987 tons. 

CLYDESDALE (TRANSVAAL) COLLIERIES.—Cable : ‘‘ Last month’s output from Coalbrook 





Colliery, 23,589 tons; from Blackhill colliery, 24,828 tons.”’ 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


~~ Week ended Aug. 17, Aggregate 35 weeks, 
(000's omitted.) (000’s omitted.) 


alt 


£ & 
10,815} 18,728 
11,426] 19,606 
































1791 47898139590|23984| 63,574/111472 
1998} 4, 49638} 41731/22817] 64,548}114186 


35-0}/1081°8/130-5) ... 
35-6}/1063°6}125-8] .. 


eee 
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* Aegregate 32 weeks. 
t es receipts from independent omnibuses during current year. 


OVERSEAS RAILWAY RECEIPTS. 


: Groes Receipts Total Gross 
g Ey ii for Week. Receipts. 
El a j 1930. | +or—| 1930. 























29 jJuly 22/1,306) 3,65,000/+ 1,517)  56,58,641)+ 26,651 
17 26] 202 27,500}— 55,600 8,21,100}— 1,72,800 
17 26] 2,079} 5,44,755|— 79,713) 1,19,00,082)}— 4,89,365 
13 |June 28] 3,139} 16,30,000]—1,03,590] 2,28,83,857}— 10,45,749 
16 jAug. 9} 3,026)140,33,000] — 3,90,000} 3,84,06,000}— 19,42,000 
- | 17 |July 26) 3,228) 13,89,000|—5,06,559} 2,73,30,584)— 43,79,744 

| 17 26) 561 99,421/+ 8,803)  22,32,999/+ 1,14,850 
17 26! 2,371' 11,48,668!— 65,555' 2,12,12,832!— 5,52,739 


t Including Lucknow-Bareilly State Railway. 
CANADIAN. 

















$ 3 $ $ 
Canadian National | 31 [aue. rleo2a0 4,242,91 — 1063189 132,705,048|— 27,659,370 


Oanadian Pacific... | 32 1415242 3,277,000'— 503,000! 104,045,000 — 24,405,000 








Oentral Uruguayan 
O. Urug. (HastExt.) 


C. Urug. (N. at} 
O. Urug. (W. Ext. 











10! 1,369) 49,050 


OTHER OVERSEAS. 
£ £ £ 
Gt. Southn. of Spain| 32 |Aug. 9} 104|Pes.73,978|— 52,215 613,890 
Mexican Railway | 7 14) 483/$ 221,500|— 17,600 91,300 
y Oentral | 7 16] 274} © 4,170|—_-230 2,560 
Salvador 7 16! 100! —-2,566'—_1,242 16,655'—__ 10,132 


TRAMWAYS WEEELY GROSS RECEIPTS. 


Angio- tine... | 32 |Aug. 12) 329 
*. .. Bs 17] ... 
verpool Oorp. ... 16] 124 
Madras Electric}... | 74* 15}... 
L.0.0. Tramways | 19 | 13] 166 


® Including motor "buses. 


271,893 














£ £ 
2,657,735|— 109,645 
73,180}— 6,491 
5,297,474] — 31 
694,713}+ 35,626 
1,596,31li—  ——:11,916 


T Fortnightly figures. 


& £ 
80,394]/— 4,212 
10,913} — 633 
29,176}— 1,38 
Rs. 48,656]/+ 2,174 
77,106i— 1,782) 


t+ Months. 
MONTHLY TRAFFICS. 








Month 


Ended. For . 
crip- Month 
a tion. 








t- 
Algoma Central & 
ng Bay 
uilway Co. ... | 12 June 30 $ 137,419]/— 56,541] 2,137,893|— 224,838 
Brazilian Traction, 52am { $ 4,081,018 — 254,877] 28,367,377] — 


Light & Power 
Co. $ 2,451,294/+ 11,189} 16,472,314)+ 271,824 


. 


























REPORTS AND NOTICES. 


eee 


A new rule, to be known as Rule 101a, has been added to the 
ee oe pene <> ee Slee aaa and reads ag 
‘ollows :— 

‘A seller cannot demand payment against delivery before the 
date fixed by the contract, but subject to the other provisions of 
these rules he may do so at any later date before the security hag 
been bought in, and time shall not be of the essence of the bargain.” 


es pad notes have been circulated in explanation of the 
new — 

“ The proposed new rule does not involve any change in principle, 
and simply pute into the book of rules what has been the usage 
and custom for years. 


“* Cages of repudiation only occur when the securities purchased 
have fallen; the right to repudiate would give the purchaser an 
option for nothing. 

‘‘A purchaser can instruct his broker to buy in registered 
securities on the tenth day after the account day; bearer securities 
can be bought in at a much earlier date; instructions may be given 
to the officials of the Buying-in and Selling-out Department to bid 
for the securities; in any case, purchaser is entitled to all 
dividends, rights, &c., accruing on the security from the date of 
purchase.” , 


At a meeting of the directors of the British American Tobacco 
Co., Ltd., held on August 19, it was decided to pay on Sep. 
tember 30 next an interim dividend of 10d. per share for the year 
ending September 30, 1930, on the ordinary shares, free of British 
income-tax at 4s. 1d. in the £. It was also decided to pay on the 
same day the half-yearly dividend due on the Preference shares, 
amounting to 6d. per share, less British income-tax, at the same 
rate. 


The directors of the Great Western Railway have approved the 
following appointments :—Mr A. G. Pollard to be assistant te 
chief accountant, Mr H. T. Forth to be assistant to chief accoun- 
tant; Mr W. Powell, chief clerk, Cardiff, to be assistant district 
goods manager, Cardiff. 


Mr W. L. Hichens, who accepted the chairmanship of the English 
Electric Company in October, 1927, as a temporary arrangement, 
has resigned that office and retired from the board now that the 
reconstruction of the company has been completed. Sir Holberry 
Mensforth, K.C.B., C.B.E., has been elected to the board and 
appointed chairman of the company. 


The Department of Customs of the Union of South Africa 
estimates the total imports through all the Union ports for July at 


| £5,467,121, against £7,631,765 for July, 1929, Exports (excluding 


gold and diamonds) amounted to £2,166,476, against £1,814,068. 
The value of gold bullion and gold specie exported was £4,750,3065, 
as against £3,131,749 for July, 1929. 


At an extra-ordina: meral meeting of Barry and Staines Lino- 
leum, Limited, to be dia on August 19, 1930, a resolution will be 
proposed recommending the capitalisation of the sum of £500,000, 
part of the reserve fund and profit and loss balance, and the issue 
to ordinary shareholders registered on August 19, 1930, of £500,000 
ordinary shares in proportion to the number of shares held by them 
respectively. 


The board of directors of the Bank of Abyssinia brings to the 
notice of the shareholders that arrangements have been concluded 
with the Ethiopian Government whereby the latter has agreed to 
take over the bank’s business on terms which the board considers to 
be to the advantage of the shareholders. The details of the agree- 
ment will be submitted for ratification by the shareholders at an 
extra-ordinary general meeting to be convened in Cairo during the 
month of September. 


The board of Guest, Keen and Nettlefolds, Limited, at their meet- 
ing on August 7th, accepted with great regret the resignation of 
Mr John Paton owing to the many and increasing demands on his 
time in connection with his own undertakings. Mr Paton joined the 
board of Guest, Keen and Nettlefolds, Limited, in January, 1919. 
Mr Thomas Zachary Lloyd, the general manager of the screw 


nae at Birmingham, was appointed to the vacant seat on the 
rd. 


The Legal and General Assurance Society, Ltd., announce that 
as from the 16th instant, their Leeds office will move to a temporary 
address at 18 Park Lane (the Headrow). 


The directors of the Legal and General Assurance Society announce 
that they have appointed Mr T. G. Simmons as assistant manager 
of their Belfast office. Mr Simmons joined the society’s service at 
the head office in London in 1917, and was subsequently appointed 
an inspector at Brighton in 1923. 


The directors of Barlow and Jones, Ltd., spinners and manu- 
facturers, of Bolton and Manchester, have declared interim dividends 
for the half-year ended June 30, of 7 per cent. per annum on the 
preference shares, less income tax, and 5 per cent. per annum on 
the ordinary shares, free of income tax. 


_— 


BANKS. 


ROYAL BANK OF SCOTLAND.—At a aposial general court of 
proprietors of the Royal Bank of Scotland, held in Edinburgh on 
August 20th, an increase of the capital stock of the bank from 
£2,500,000 to £3,800,000, by the creation and issue of additional 
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stock to the extent of £1,300,000, was duly sanctioned. The 
immediate purpose of the increase of capital is to enable the bank 
to acquire, in vom obec allotments of its capital stock, shares 
of Williams Deacon’s » Ltd. 


MISCELLANEOUS. 


SHELL UNION OIL CORPORATION.—This company’s usual 35 
cents quarterly ordinary dividend is to be passed, but the preference 
dividend of $1-75 is to be paid. 


SALTS (SALTAIRE) LIMITED.—Salts (Saltaire) Limited have 
effected a fusion of interests with John Wright (Ingrow), Limited, 
whose mills are situated in the neighbourhood of Keighley. This 
business, Which is of a similar character, will be under the same 
management as that of Salts (Saltaire), Ltd. Mr H. B. Cordingley, 
who has been associated with John Wright (Ingrow), Ltd., for the 
past sixteen years, has transferred his services to Salts (Saltaire), 
Ltd. 








TRANSVAAL GOLD OUTPUT STATISTICS. 
































OIL OUTPUTS. 


VENEZUELAN CONSOLIDATED OILFIELDS, Ltp.—Fyzabad pro- 
duction for the week ended 26th instant, 2,151 barrels (307 tons). 


VENEZUELAN O1t Concessions, Ltp.—Production for the week 
ended July 19 was : Bolivar district, 103,848 metric tons ; Maracaibo 
district, 7,407 metric tons; total, 111,255 metric tons. Production 
for the week ended July 26th was :—Bolivar district, 104,306 
metric tons; Maracaibo district, 8,361 tons; total, 112,667 tons. 








Commerctal Reports. 








THE CORN TRADE. 
Mark Lane, Thursday evening. 


Climatic conditions have remained unsettled with further showers, 
but farmers were able to make some progress with harvest opera- 

































as tions during fine intervals. Many of the remaining fields, however, 
Fe, S. Tes TOA. are badly laid, and it is feared that considerable deterioration in 
Name of Mine. quality will result. So far, very few samples of new wheat are 
Ore. er a. Ore. orl - shown at the statute markets, while the few lots of old available 
‘ . were held for full rates. On the import market, quieter conditions 
prevailed following active buying of late, and prices reacted sharply 
Tons. am = pe Tons. all a - from recent higher levels. Selling pressure has predominated under 
vin | nies | eee LSieaae | spe | commpatenien Sree Canada, the Varied States ond Rusia, continued 
Consolidated Main Reet | 62,000 | 92,379 | 13,500 | 65,000 | 95,322 | 13,205 offerings from the latter source being a feature of the market, 
Gove Mines (ite. shs.) ow 533,377 $6,014 247,008 10,315 86,862 and tends an check any attempt to stabilise the North American 
n Rdooprt. Deep 5 ’ , , , position. ada has disposed of fair quantities to Continental 
Rand P: 151,000 | 173,244 | 12,250 | 155,500 | 180,900 | 13, . A 
fainld Proprietary. | 83000 | 118°294 | 4si4i2 | eetooo | livass | seaer | and Mediterranean consumers, and stocks are gradually being 
Gadenbals 2 ep aul 4,108 tH 6,178 79,800 67,715 5,248 worked down, but a greater a gg is necessary in view of new 
yon’s Lydenburg ... , , ’ , crop supplies, now shortly available, while competing offers from 
Hicnionteln, New...... | 517800 | 47013 | 3,033 | sa'8oo | #71428 | -2'aaq | Other exporters militate against any appreciable reduction. In 
langlaagte Hatate. cat wees 14, 108 Ame $4,000 129,639 33,014 addition, fair quantities of old wheat are still being shipped from 
eyer an D ... ’ ’ , ’ ’ . the Southern Hemisphere, and with favourable new crop prospects, 
Yodderfontein B. ...... 69,000 | 102,351 | 44,382 | 71,500 | 106,9 47, 4 : : “ 4 
Modderfontein Deep... 43,000 95,866 34,111 45,900 lovee? 60235 both Australia and Argentina will be pressing for European custom 
Eeliertonteln ed xa 1onaee 08387 en 11500 f8196 136395 from ora of the year. Chartering has already opened for new 
erfontein, New ... , , , , . ’ season’s loading from the Commonwealth, and a similar movement 
New State Areas ...... ,000 | 155,800 | 76,058 | 80,0 164, : . * m ° ° <a: 
Joune Mines .....-... 64’500 | 777480 | 8084 | 66°500 | -S0'i66 | e01 | iS expected shortly from the River Plate. United Kingdom millers 
a tyes ease Pyed 221,000 | 239,048 | 35,214 continue to purchase freely of American hard winter wheat, which 
Deep ssessssssssssee | 60,300 | 56,179 | 4335 | 62,600 | 58,362] 4,651 | Fr es ie poles. Sane: te tp. detention. of 
Simmer and Jack...... 77,300 | 87,048 | 9,045 | 74,800 | 88,199 | 7/541 uropean crops, larger imports will be wanted, also to build up 
Springs Mines............ 66,700 | 140,071 | 62,004 | 74,700 | 152,379 | 68,691 reserves against winter needs, and it may be necessary to reduce 
Sub- ~o a payee oe — pre ee 53,848 | the French import tax in order to allow millers to use a larger 
Van BYD..ceseeccsseensees 41/000 | 41'285 | 10,019 | 42,000 | 42,148 | 4870 | Proportion of foreign wheat. The outlook, however, continues 
Yan Ryn Deep ......... | 61,000 | 104,331 | 40,096 | 64,900 | 106,313 | 40,096 | favourable for liberal and cheap supplies of grist throughout the 
a ae at Sa'ear ane "ees fd -| season. Flour prices declined in sympathy with wheat both for 
Witwatersrand Deep... | 547000 | 51525] § 110] 424001 42° , spot and shipment offers, the latter being more numerously quoted 
! Pp . “ ll 2, 42,642 1,943 ~ “ m 
Witwatersrand sights : 56,000 | 51,007 | 5,110 | from North America. Feeding stuffs in less request and tendency 
yl a the ne influence of American maize crop 
* Loss, mage being discounted. 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net pe . 
Appropriation. Corresponding 
Prot Amount Period Last 
Period | from | Payment |“Vaueble , Carried to = 
Company . for 
P Ending Last of Distri- || Prefce. Ordinary Reserve, | Balance 
Account | Deben- : A Deprecia-|Forward.|| Net | Divi- 
come bution. ti 
soit Amount| Amount.| Rate. | %™ ete Profit. | dend. 
Gas. £ £ £ £ £ 9 £ £ £ 9 
Rossendale Union Gas Co.... | June 30 7,386 4,938 12,324 sae 4,594 % ead 7,730 5,014 * 
Tron, Coal and Steel. 
Brightside Foundry and 
Engineering Co. ............ June 30 10,350 9,618 19,968}} 2,250 3,875 5 13,843 9,365} 5 
Dorman (W. H.) and Co. ... | Mar. 31 |Dr. 46,011 5,392|Dr. 40,629]... ken rat * |Dr.40629||_—... ke 
Lochgelly Iron and Coal Co. | May 31 |Dr. 19,232|Dr. 10,600|Dr. 29,833 Dr.29833 $y, 
Scott (Walter).........sscceees June 30 | Dr. 176719| Dr. 10,698| Dr.187417 Dr187417||Dr.28114 
Rubber. 
Caledonian (Selangir) Rubber 
A a teeeeeeseseeeeeees Mar. 31 8,600 3,182 11,782 750} 11,032|| 10,560} 12% 
New Caledonian ...........0++. Mar. 31 |Dr. 10,692| Dr. 7,763|Dr. 18,455 we Dr.184565 ws eee 
Trust. 
Carmelite Trust .........sss0e. Apr. 30 88,669 19,555} 108,224 -" Dr. 15,643) 123,867 
Waterworks. 
East Worcestershire Water- 
ED Diisecndshatestisiessves June 30* 3,814 5,060 8,874 545 3,662 5 4,667 
Wrexham and East Denbi 
, gh- 
shire Water Co. .s..sses..0 June 30| 2,563} 9,186] + —-11,749|| 3,570 6,326|f att 1,853 
-m Other Companies. 
€n and Robinson ......:.. | May 31 10,085 5,241 15,326}| 2,100 2,100 6T 1,000} 10,126 5,747| 6T 
wee Joyce sesteereessenes June 30 oie 10,116 10,116]} 6,082 me isa ea 4,034 +9 pee 
ia Bobbin ...... July 15 2,564 14,068 16,632]} ... 14,250 5 2,382], 14,598) 5 
afety Glass............ Mar. 31 | Dr. 6,153| Dr. 6,025|Dr. 12,178 wig ee Dr.12178||Dr. 10154)... 
eee 





















































* For six months. 


ft Free of income tax. 
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Wueat.—Easier. No. 1, Northern Manitoba, ex ship, 37s. 9d.; 
No. 2, ditto, 37s. 3d.; No. 3, 36s. 3d.; No. 5, Manitoba, 33s. 9d.; 
No. 6, 28s. 3d.; No. 1, hard winter, 36s. 9d.; No. 2, ditto, 36s.; 
No. 2, mixed Durum, 32s. 6d.; Barusso, 62} lbs., ex ship to arrive, 
35s. 6d.; Australian, 38s. 6d.; choice white Karachi, 36s. 9d. per 
496 Ibs.; English, new, 8s. per 112 lbs. 


Frovur.—Dull and tendency easier. London straight run, 
33s. 6d. per sack for country deliveries, and 32s. 6d. London area. 
Of imported, Manitoba patents, 3ls.-33s.; Buffalo, 31s.-33s.; 
Australian, 29s. 6d.-30s. 6d. ex store. On c.i.f. terms, Manitoba 
top patents, August-September, 30s.-30s. 6d.; export ditto, 
28s.-29s.; Australian, 25s. 3d.-25s. 9d. per 280 Ibs. Argentine 
low grade, May, £5 12s. 6d. per ton. 


Mai1zE.—Easier. Plate landed, 30s.; ex ship to arrive, 27s. 3d.; 
July-August to September-October, 26s. 6d.; Bessarabian landed, 
29s. 6d.; No. 2, white flat African, ex ship, 26s. 9d.; No. 6, yellow 
ditto, 27s. 6d. per 480 lbs. Yellow maize meal, £8 10s. per ton 
f.o.r. London. Yellow African, £6 per ton ex ship. 


BarRLeEy.—Slow. Californian old, landed, 30s.-35s.; mew, ex 
ship, 29s.-38s. as to sample; Chilian brewing, 33s.-37s.; Chevalier, 
38s.-44s.; Australian, 32s.-34s.; Smyrna, 30s.-32s. per 448 Ibs. 
Black Sea, ex ship to arrive f.a.q., 18s. 3d.; landed, 19s.; Danubian, 
ex ship, 18s. 3d.; Persian, landed, 18s. 3d. per 400 Ibs. English 
malting, 7s. 3d.-7s. 6d.; feed, 6s. 6d.-7s. per 112 lbs. 


Oats.—Quietly steady. Plate, landed, 16s.; ex ship to arrive, 
15s. 3d.; Chilian Tawny, ex ship to arrive, 14s. 6d.; German, 
landed, 22s.; mixed Canadian feed, landed, 13s. 6d. per 320 lbs. 
English, 5s. 6d.-7s. per 112 lbs. 








COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
wheat during the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 :— 





1929-1930. | 1928-1929. | 1927-1928. | 1926-1927. 





Estimated sales of home-grown 

















wheat— Cwts. Cwts. > . 

l week to Aug. 16 ...........008 62,816 32,181 56,165 40,219 

50 weeks to Aug. 16 .......ssssee0e 9,627,170 | 9,769,375 | 11,104,532 | 11,792,087 
Average price of English wheat per s. d. s. d. 8. d. 8. d. 
_, 8 5 12 3 10 4 12 6 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929:— 


























QUANTITIES SOLD. AVERAGE PRICE PER OWT. 

Weeks ended. 
Wheat. Barley. Oats. Wheat. | Barley. Oats. 
1930. Cwts. Owts. Owts. 8. d. 8. d. 8. d. 
ANZ. 9 ccccceves oon 75,560 3,906 11,495 8 4 6 4 § ll 
Aug. 16  scocccceee os 62,816 4,818 11,133 8 5 6 8 6 5 
Aug. 14, 1926 ...... 7,703 8,498 30,197 141 11 0 9 4 
Aug. 13, 1927...... _ 44,781 2,416 12,682 12 6 ll 8 10 2 
Aug. 18, 1928...... 56,165 15,728 16,881 10 4 12 10 910 
Aug.17, 1929...... 32.181 5,982 8,304 12 3 10 0 9 5 











AMERICAN WHEAT MARKETS. 


The following table shows wheat quotations in recent weeks, 
with comparative figures for 1929 :— 


























Jan, 2, | Aug. 21,| Jan. 2, | Aug. 6, | Aug. 13, | Aug. 20, 
NEAREST FUTURE. 1929. | 1929. °] 1930. | 1930. | 1930. '| 1930. 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 1D. ss... 122 iss} | 148g | 1028 933 924 
Chicago (No 2 Winter)— 
Cents per 60 ID. ......+---0- uieg | 1312 | 130% 96% 882 89 

















The visible supply of wheat in Canada at 54,353,000 bushels 
shows a decrease on the week of 833,000 bushels. Supplies a year 
ago stood at 62,321,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—There was a slight spurt 
in the export coal market after the holiday stoppage, but the 
general position of the industry is unchanged. The restricted 
output of the pits is still ample for the present demand and there 
are large surplus stocks of secondary qualities and small fuels. 
A moderate amount of house fuel has been stocked by consumers 
for the winter. Production of coke has been severely curtailed, 
but consumption still tends to decline, with prices the lowest for 
a long period. Best steam coals are quoted at 14s. 6d. f.o.b., and 
blast-furnace coke at 11s. to 12s. at ovens. 





Our Glasgow correspondent writes :—The main features of the 
market are unchanged, round coal being plentiful despite the cur- 
tailment of output, and washed nuts rather scarce and firm in 
price. So far as the latter are concerned, the shipment strength 
has been rather more pronounced lately as a result of an increased 
inland demand for public utility purposes. Lanarkshire prime 
splint is the only bright spot among large coal. Nothing definite 
has been announced about the progress of the marketing scheme 
negotiations. Shipment prices (f.o.b. district ports) :—LANARK- 











SHIRE.—Ell best, 13s. 3d.; splint best, 15s. 6d.; splint second, 14g,; 
navigation, 15s. 6d.-16s.; navigation second, 14s. 6d.; Hartley, 
15s.; steam, 12s. 6d.; trebles, 13s.; doubles, 123. 6d.-13s.; singles, 
lls. 9d.; pearls, 1ls. 3d.; dross, 9s. 6d. Fimre.—Screened naviga- 
tion, 16s. 6d.-17s. 6d.; first-class steam, 11s. 9d.-12s.; third-clags 
steam, 10s. 9d.; trebles, 13s. 6d. ; doubles, 12s. 6d.-13s.; singles, 
11s. 6d.-12s.; pearls, lls. 3d. LLoTH1ans.—Prime steam, 11s, 6d.: 
secondary steam, 1ls.; trebles, 12s. 6d.-18s.; doubles, 12s, 6d.: 
singles, lls. 6d.-12s.; pearls, 10s. 6d.-10s. 9d. AYRSHIRE 
Unscreened navigation, 16s.; jewel, 16s.; steam, 13s. 3d.; trebles, 


+ —P aiemas 12s. 6d.; singles, 12s.; pearls, lls. 6d.; dross, 


Our Cardiff correspondent writes :—In the week ended August 
16th the total quantity of coal exported in the foreign and coast- 
wise coal trades of the South Wales ports of the Great Western 
Railway Company amounted to only 498,900 tons, compared with 
656,459 tons in the corresponding week last year. These figures 
show the severity of the prevailing depression in the South Wales 
mining industry, and on the Cardiff market this week there have 
been no indications of the imminence of any expansion. Many of 
the pits have been working irregularly and the stocks on the railway 
and colliery sidings are exceptionally heavy. Prices, however, 
remain stationary at the minimum scheduled figures, and under 
the new marketing scheme it is considered highly improbable that 
any of the present minima will be disturbed. A meeting of the 
coalowners has been convened for September Ist next to consider 
the terms of the amended marketing scheme to be submitted for 
the approval of the Board of Trade, and it is officially stated that 
that meeting will be invited to appoint five representatives of 
owners who are not members of the Marketing Association to serve 
on the executive committee of that body. The following are the 
current approximate quotations :—Best Admiralties, 20s.; seconds, 
19s. 3d. to 19s. 9d.; best drys, 18s. 6d. to 19s. 3d.; Black Veins, 18s. 3d. 
to 18s. 6d.; Western Valleys, 18s. to 18s. 3d.; Eastern Valleys, 
17s. 6d. to 17s. 9d.; best small steams, 13s. 3d. to 13s. 6d.; cargo 
smalls, 12s. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; best 
anthracite, large, 36s. to 37s. 6d.; Red Vein, large, 22s. to 27s.; 
machine-made cobbles, 40s. to 45s.; French nuts, 43s. to 46s.; 
stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, Ils. 6d. to 12s. 6d.; 
foundry coke, 30s. to 35s.; patent fuel, 203. to 21s. 6d.; pitwood, 
ex ship, 27s. 6d. to 27s. 9d. 





=a 
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IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—August is usually the quietest month 
as regards business in iron and steel, and in a year of trade 
depression it could only be expected that the dulness would be 
accentuated. There are factors, however, which seem to be creating 
@ feeling of optimism which has been foreign to the market for 
many weeks. The reductions in the prices of pig iron, whilst they 
have not brought out much fresh buying, have put the market in 
better shape for business when the iron and steel trades settle down 
after the holidays, and already there are inquiries which promise 
more activity next month. The demand for finished steel materials 
has been erratic; but a fair proportion of the business passing has 
gone to the British works. Naturally, however, this branch of the 
industry has suffered from the poor demand for finished steel. The 
Continental works claim that they are maintaining their official 
prices, but the business they have transacted has been on restricted 
lines. There has been rather more activity of late in the finished 
steel market, and a certain amount of export buying has taken 
place. An encouraging sign has been that the volume of inquiry 
has appreciably expanded, and the general belief is that stocks in 
practically all the overseas markets are at a low level. The home 
market remains quiet, but this is a normal condition for the time of 
year. 








Our Middlesbrough correspondent writes :—The usual Tuesday's 
weekly market was cancelled on account of the annual holidays of 
the district. All the steel works and other consuming plants are 
closed down, and business is practically suspended for the week. 
A most unusual proceeding is the damping down of about ten blast- 
furnaces, mostly producing basic iron for use at the steel works in 
its molten state. Usually in holiday week it has been the practice 
to run the iron on to the pig beds and put it into stock; but to 
avoid piling up stocks under present conditions of trade, the works 
have decided to reduce temporarily the production. In Cleveland 
iron, prices are at the reduced figures announced last week, viz. : 
No. 1, 66s.; No. 3, 63s. 6d.; No. 4 foundry, 62s. 6d., and No. 4 forge, 
62s., f.o.b. or f.0.t. It is expected that there will be an expansion 
of buying as a result of the reduction after work is fully . 
Demand for hematite is only slight, and local deliveries under 
existing contracts are suspended. Makers adhere firmly to 7ls. 
minimum for mixed numbers, and there is less competition now 
from second-hand holders. Shipments of pig iron from Middles- 
brough to August 19th amount to 7,236 tons, against 11,838 tons 
for the same period of July. In manufactured departments 8 few 
good orders have just been placed on this coast. Tees Side Bridge 
and Engineering Works, Ltd., Middlesbrough, are to supply 
structural work for two steel framed buildings to be us 
aeroplane hangars, one 243 ft. by 116 ft. by 30 ft. at ae 
(Kenya), Lake Victoria, and the other, 123 ft. by 90 ft. by 30 ft., 
Broken Hill, North Rhodesia. Cleveland Bridge and Engineering 
Company, Ltd., Darlington, have secured the order for widening 
the G.W.R. Co.’s line between Bentley Heath and Rowington 
Junction, a distance of about 44 miles. This will entail —— 
struction of about 400 tons bridge work at Darlington. Swam 











fa 
SF 


i— a 






eoewvs = @ 


~~ we we we 


i et et i ee ee a _ ee i ee 


oe aSeTowr VO OUTUC OlUCUMNMWSCUCO OS 


Lind 


Ts, Ww © 


y 
5 
7 
) 
> 
3 
l 
q 
J 
3 
1 








THE ECONOMIST. 


387 





August 23, 1930.] 


Hunters, on the Tyne, have booked two large oil tankers for 
N ian owners, and also a large floating-dock for the Wellington 
(New Zealand) Harbour Board, 640 ft. long by 117 ft. breadth, with 
s lifting capacity of 17,000 tons. C. A. Parsons and Company, Ltd., 
of Heaton, Newcastle-on-Tyne, have received an order from the 
Electricity Board for three 50,000-kilowatt turbo alternators, which 
will take three years to complete, and they have also booked a 
18,750 kilowatt turbo alternator for the London Underground Power 
Station at Chelsea. Prices for different manufactured materials are 
unchanged from last week. There is no in the ore market, 
which continues dead idle. Best Bilbao rubio is nominally 19s. 
cif., and freights Bilbao-Middlesbrough are about 5s. 6d. Coke 
of good furnace eee is offering at 16s. 6d. delivered consumers’ 
works for early delivery, but the demand is very light. The total 
number of furnaces in blast in the district is temporarily reduced to 
about 15. 


Our Sheffield correspondent writes :—The iron and steel market 
fais to improve; on the contrary, the depression appears to be 
spreading, and unless a change for the better occurs during the 
next week or two a drastic curtailment of production may be 
expected. The percentage of blast furnaces and steel-smelting 
plant operating at the present time is abnormally low even for 
holiday periods. The outlook for shipbuilding is far from good. 
A fair amount of work is on hand but little has been booked to 
replace the orders, most of which will be =o early next 
month. Overseas trade continues flat in all markets, with no sign 
of revival. Iron and steel prices remain steady. Buying by 
railway companies tends to contract owing to economy plans. 
There is a fair demand for rustless steels. The depressed condition 
of the market for ferro-alloys indicates quietude in the “ special ” 
steel department, including the high-grade tool steels. The 
finished branches of Sheffield industry are experiencing the 
customary holiday lull, but expect a recovery at the end of the 
month. Australia is buying very little cutlery, plate or tools. 
Steady business is reported for edge and joiners’ tools, farm tools, 
hacksaws and twist drills. Generally, however, the turnover of 
~ city is considerably less than at the corresponding period of 

year. 





Our Glasgow correspondent writes :—In the West of Scotland 
the state of affairs in the iron and steel industry remains unsatis- 
factory. There has been no increase in the number of pig-iron 
furnaces in blast and there is little business passing. The demand 
for shipbuilding material is poor, but there is some increase in the 
number of inquiries for structural and engineering sections. There 
has been very little work of any consequence placed with Clyde 
shipyards for a number of weeks past, but it is officially announced 
this week that Messrs Lethgows, Ltd., of Port Glasgow, have re- 
ceived an order for a vessel of about 6,000 tons gross, to be built 
for the Jamaica Direct Fruit Line, Ltd. In the sheet trade, home 
business is good, but both in black and galvanised the export 
business is not anything like normal for this season of the year when, 
as a rule, several overseas markets are buying freely. Tube makers 
are still finding business quiet. 

—— 


Our Cardiff correspondent writes:—On the Swansea Metal 
Exchange on Tuesday business was very inactive and buyers were 
slow in taking deliveries. Prices of tinplates were nominally 
unchanged at 18s. per basis box, while Welsh steel bars were steady 
at £6 per ton, with foreign bars offering at from 20s. to 22s. 6d. 

s. Galvanised sheets are also a weak market, with quotations 
ruling round £11 17s. 6d. per ton, compared with £13 7s. 6d. to 
£13 10s. a year ago. Shipments from Swansea last week were 
~~ none the previous week and stocks were consequently slightly 

creased. 


OTHER METALS. 


_T1n.—The standard market presented quiet features, but despite 
light irregularity at times, values were kept at a fairly steady level. 
Sellers refrained from pressing, while assisted by improved Eastern 
cables. Dealings were recorded in cash at £135 to £135 7s. 6d., and 
£134 15s.; three months, £136 15s., £137 5s. and £136 5s. In the 
East, sales were reported at £138 to £141 5s. per ton. 

‘ Correr maintained a generally steady tone, with dealings on a 
air scale, comprising cash at £47 7s. 6d. to £47 2s. 6d., and three 
months, £47 78, 6d., £47 10s. and £47 3s. 9d. per ton. 


linen in moderate support, but market fairly steady in absence 
‘ selling pressure. Good soft foreign pig, August, sold, £18 6s. 3d. 
; £18 7s. 6d.; September, £18 5s. to £18 3s. 9d.; November, 
18 3s. 9d. to £18 28. 6d.; December, £18 2s. 6d. ton. 


SPELTER easier and buyers reserved. A » Sold £16 2s. 6d. to 


£15 15s.; September, £16 2s. 6d. to £16; November, £16 10s. to 
£16 7s. 6d. per ton. 


ton boENTOM maintained. Home trade, £95; export, £100 per 








QuicxsiivEr steady. Spot, £22 2s. 6d. per bottle. 
on a OxinE slow at £25 to £32 per ton as to quality, delivered 


Try Prates quiet. I.C. coke, prompt and forward, 18s. per box, 

f.0.b. Swansea. 

dit nO Y-—Steadier. English regulus, £38 to £45 10s.; Chinese 

£14 ioe £27 pis August-September, £25 5s. paid; crude ditto, 
. ton c.i.f. 


Antimony Oxmpz.—August-September, £27 ton c.i.f. 


ANTIMONY ORE.—60 per cent., August-September, 4s.; 50 per 
cent. ditto, 3s. 6d. per unit c.i.f. : : 

Wo.trraM.—Firmer with more inquiry. Chinese, spot, 18s.; 
August-September, buyers 17s.; Burmese, spot, 16s. 6d.; August- 
September, 16s. per unit c.i.f. 
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THE COTTON TRADE. 


; LiveRPooL, August 20th. 

For these days there has been a comparatively fair demand for 
spot cotton, but prices show quite a considerable fall on the week. 
They are now even lower than those ruling in 1926—the last big 
crop year. The decline is due to the very poor state of trade the 
world over, to the very large “‘ carry over’ of American cotton at 
the end of the season, and also to the fact that the American crop 
which has yet to be marketed promises to be a fair one (in excess of 
present consumption), added to which, of course, is the fact that 
reports of growths of cotton outside of America are encouraging. 
Spot sales for the week 14th to 20th (inclusive) are 22,000 bales, of 
which 8,710 are American, 3,200 Brazil, 850 Argentine, 3,000 Peru, 
1,720 Egyptian, 1,750 African, 2,100 East Indian, and 670 sundries. 
Imports for the same period are 30,770 bales, of which 2,478 are 
American, 2,379 Argentine, 7,803 Peru, 1,800 Egyptian, 2,267 
African, 13,959 East Indian, and 84 sundries. Quotations to-day 
are: American Middling, 6-49; Egyptian Sakel, 10-85, Uppers, 
8-39; Brazil Fair, 5-74; Peru G.F. Smooth, 6-74; West African 
Middling, 6-49, and East African G.F., 7-34. 








MANCHESTER, August 20th. 

Trading in the market during the past week has been affected by 
the slump in raw cotton prices and, as is usual when values are 
falling rapidly, buyers have been in the mood to adopt a waiting 
policy and business has been of limited dimensions. Conditions 
remain very unsettled, and there are few indications of any revival 
of demand. The opinion is held, however, that if the situation in 
foreign outlets was more favourable, there might be a buying 
movement at present prices. Although news from India does not 
show much change, there is evidence for believing that the boycott 
in Calcutta is not quite so acute as recently, and a little more fresh 
inquiry for piece goods has been dealt with. Scattered sales have 
occurred in light fabrics for Karachi and Madras. Prospects for 
China trade appear to be a little brighter owing to the improvement 
in exchange rates, and some moderate contracts have been arranged 
in fancies. There has been very little activity for the several minor 
outlets abroad, and home trade buyers have given out orders 
sparingly. Quotations in American and Egyptian yarns have 
favoured buyers in sympathy with the decline in raw cotton. Home 
users and exporters have not been willing to purchase anything 
more than retail lots. 


Statement of the Cotton Trade. 









































Corresponding 
1930. Date. 
July | Aug. | Aug. | Aug. 
30. | 6. | 13. | 20. || 2928} 1929. 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ...... per lb. | 7°45] 7°29] 7°15] 6-49 ]|/ 10-42 / 10-38 
ee Sakellaridis Fully Good Fair 
IAM ......006 per Ib. | 12-35] 12-15} 11-95 | 10-85 |} 18-65 | 16-60 
Yarns—32’s twist .......ccccccescssees Ib. 11 ll 113 1c? 153 1 
99 40S Weft ........ccrcccecceees perlb.} 11 11 1l 113 16 16 
» 60's twist (Egyptian)...... perlb. | 20 20 20 19 29 26 
32-in. Printers, 116 yds., 16 by 16, 32’s and | s. d. | s. d. | s.d. js. d. |/ s. d.| 8s. d. 
mR. eee etd ediaad sine cloak vdiad atte 
. Shirtings, 75 y y "s an 
40's a . 23 0 |23 0 |23 0 |22 6 |l28 6 |\28 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib....... 12 Ai ain Th12 44/115 14115 3 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. ...... 11 ll ll 44/11 13/1/14 0113 9 














THE WOOL TRADE. 


Our Bradford correspondent writes :—The figures published this 
week by Dalgety and Company, Ltd., giving the estimated pro- 
duction of wool in Australasia during the 1929-30 season have 
come at an opportune moment, for they provide some data upon 
which to work in making calculations for the current season. It is 
known that the quantity held over on June 30th was about 109,000 
bales, a good deal of which has since been passed into buyers’ 
hands. The position is, therefore, that 3,582,000 bales of wool 
grown in Australia and New Zealand were absorbed during the 
1929-30 season, this being an increase compared with the previous 
season of 21,123 bales. According to Dalgety and Company, Ltd., 
there was a decrease last season of over 15,000,000 lb. in the net 
weight of production. Although the world’s production of wool 
has increased very substantially during recent years it is no more 
than can be absorbed. Growers and sellers will naturally be 
looking forward to the commencement of another selling season 
with some degree of anxiety, for it is recognised that the present 
selling price of the raw material in both Australia and New Zealand 
is below production cost. The most alarming fact mentioned in 
Dalgety’s figures is that the average price per lb. of wool grown 
in Australia last season was 10}d. and in New Zealand 8}d., 
compared with 163d. and 143d. for 1928-29. It has been frequently 
stated that 12d.-15d. should be the minimum for Australian 
growers, to cover cost, and nothing less than Is. is needed in New 
Zealand. There will therefore have to be a quick and definite 
recovery in wool prices to put the growing end of the trade iato 
a really sound position. It is too much to expect that values will 
recover as much as this, for whilst it is quite true that no more wool 
is being produced than the machinery in all manufacturing countries 





can absorb, it is equally true that there will. have to be a big 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, TUESDAY. FRUIT (continned)— s.d. s.d. 
EALS AND MEAT. Spanish Onions, 
GRALN, &c.— Valencia :— 
Wheat, No. 3, N. Man. 496 Ib. ... 
Eng. Gaz. av., per cwt. = 
Barley, Eng. Gaz. av. 
Oats, 99, ” ” 
Maize, La Plata, landed, 
Flour, Lon. stan. ex mill, 
280 Ib. 
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N.Z. frozen ,, 
Pork, English, per 8 Ibs. 
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504 JUTE— 
Lemons, Naples ... boxes Native 1st mks. ... per ton 
Sicilian 


boxes 


Apples : Amer. (var.) bris. 
* (var.) boxes 
Tasmanian boxes 
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English Southdown, a 


per Ib. 
» _ Lincoln hog, washed 
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expansion in consumptive requirements to set all that machinery 
going full time, and thereby get ahead of wool supplies to lift 
values. So far as trade in Bradford is concerned there is very little 
new to report. During the past week a fair amount of inquiry 
for merino tops has developed, this enabling prices to be kept 
quite firm. Crossbreds show some irregularity. 








THE JUTE TRADE. 


DUNDEE, August 20th. 

Prices of most commodities in the jute trade continue to weaken. 
Business is still very slow, and both spinners and manufacturers 
find great difficulty in disposing of their greatly restricted produc- 
tion. Firms are stopping their works for a week or a fortnight to 
allow orders to accumulate, while many additional workers are 
being paid off. Never before in the history of the industry has 
there been such a long spell of inactivity. During the past day or 
two there has been an appreciable increase in the number of small 
orders, but at prices which do not compare favourably with the 
cost of production. Last week, the Indian Jute Mills Association 
to carry on their present policy of stopping work for one 

week in each month until the end of March next year, making a 
total loss of nine weeks’ production. This had the effect of producing 
a stimulating influence on the Calcutta goods market for a time; 
but with buyers displaying a continuity of their apathetic mood, 
@ reaction was inevitable. The huge proportions to which stocks 
of Calcutta goods have accumulated throughout the world are a 
deterring factor to an improvement and, so long as general trade 
remains depressed, any material reduction of these stocks cannot 
be looked for. By their curtailment of production policy, the 
Indian mills will require at least 1,200,000 bales of fibre less than 
normal, so that it is not surprising to find prices of raw jute easing 
off. Interest in this market is centred round Daisee quality, which 
has been forced down by speculative sellers to £16 10s. accepted for 
assortment, £16 named for threes and £15 for fours, September- 





October. Tossa assorted is offered at £19 5s., threes at £18 15s., 
and fours at £16 15s., same shipment. Good First Marks are 
obtainable at £21 5s., and good Lightnings at £19 5s., August- 
September. Jute yarns are very quiet, with prices more or less 
nominal. Some spinners would sell common 8-lb. cops at 2s. 3d. 
and 8-lb. spools at 2s. 4d. Offers have been made by buyers to 
purchase cops at 2s. 2d. in large quantity, but so far these have 
been refused. Twist is down to 44d. lowest for 3-ply 8 lb., and 
sacking yarns are lower at 3}d. for 24-lb. weft and 34d. to 4d. for 
8-lb. chains. Rove continues to maintain £28 for 48 lb. and 
£18 10s. for 200 lb., but the finer yarns are quieter at 3s. 4d. for 
second quality 8-lb. Rio warp, 3s. for third, and 2s. 8d. for fourth. 
Carpet qualities are neglected and nominal. Buyers of jute cloth 
are taking only their immediate needs, even though prices are now 
down to a very reasonable level. For 10}-oz. 40-in. hessians, 
3d. is being accepted, and 2d. for 8 oz. Linoleum hessians are 
very dull, and heavy goods are apparently not wanted. 








HIDE, LEATHER AND ALLIED TRADES. 


A steady tone was in evidence at the auctions for market hides 
and skins held at Leeds and Manchester this week, prices for most 
classes of ox and heifers showing little alteration in value as com- 
pared with the preceding sale. Calf skins were a firm market, 
and on average the position was about unchanged. Trade in 
foreign hides continues quiet. Prices on the whole, however, are 
more steady than they have been for some considerable time past, 
and there is hope of an improvement in the near future. In the 
South American market for wet salted hides a fair amount of 
business has been done on account of the United States and Russia, 
Argentine ox having changed hands at the equivalent of 6}d., 


light ox sold at 53d. and cows at 6d. In dry River Plate hides 


business has been done in B. A. Americanos at 7}d., M. Vv. 
Americanos at 7{d., and Inservibles at 44d. Generally 


the market for African hides has inclined towards further weakness. 
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Dry Capes have changed hands at 7jd. and 63d. for first and 
seconds, while dry salted 20/30 lbs. have found buyers at 73d. 
and 6}d. respectively. Rather more activity has been experienced 
in connection with sole leather and the turnover has been better 
than last week. The repairing section has been in the market for 
the better grades of bends and fair quantities have been moved off. 
Shoe manufacturers are not operating with the freedom that was 
looked forward to, but at the same time quite a moderate amount 
of business has been done in this direction also. Demand for dry 
hide bends is not good. In the upper leather section a regular 
day-to-day inquiry has come to hand for most of the staple lines, 
with the bulk of the business passing still on account of willow calf. 
Inquiry for box calf has been better. The market for reptiles for 
shoe upper purposes is slow, but a return to popularity is expected 
sooner or later. Semi-chrome upper leathers remain a difficult 
market, while the trade passing in curried leathers is limited to 
the small requirements of the home trade. 


ED 
—— 


THE TIMBER TRADE. 
(FROM OUR OWN CORRESPONDENT.) 


The spot market for European sawn deals, battens and boards 
has been unsettled during the past month, prices generally drooping. 
The demand for consumption requirements seems to have quietened 
down, but by how much it is not easy to gauge owing to the paucity 
of reliable statistics of deliveries from dock stocks in London. 
Imports of the above sawn woods in July were heavy, and for the 
seven months consist of about 2-3 million loads (of 50 cubic feet), 
compared with 1-9 loads for the corresponding period of last year. 
The supplies from Russia, although very com: with 
recent years to date, do not yet amount to quite 200,000 Petrograd 
standards, and if that country sends only 550,000 standards of the 
750,000 first suggested—later revised to 650,000 standards—by the 
end of the season, there is plenty of work in Soviet timber quarters 
during the ensuing four months. Last year’s Russian shipments 
to the United Kingdom were approximately 525,000 standards. 
Notwithstanding the intense Russian competition, the other 
principal European shipping countries are either keeping well up to 
or surpassing their 1929 exports to the United Kingdom. The large 
volume of wood on the market and that expected to come forward 
iscreating anxiety amongst the majority of importers and merchants, 
whilst a few are of opinion that autumn and winter supplies of some 
of the shipping countries will be smaller and that the United 
Kingdom may be “caught short” during the close season of 
navigation 1930-31. A general revival in industry is within the 
range of possibility, if the demand for timber—Empire and foreign— 
would follow in line. The building trade, the timber merchant’s 
best customers, is not so busy this year as last, when wood was not 
% cheap, and all things considered there ought to be a larger 
output of building construction work than at present and in early 
prospect. But for an improvement on any large scale there is a 
most important drawback, for compared with 14 per cent. of 
unemployed building-trade operatives, skilled and unskilled, the 
Ministry of Labour reports that the percentage of unemployed 
bricklayers in July was but 6-8 per cent. The hardwood section of 
the wood market has been dreary and dull over the past month, 
but so far as the choice woods are concerned supplies are not 
heavy, and generally are in good hands. Imports of mahogany logs 
this year can be well described as scanty, and shippers are following 
the sound advice of their brokers to keep shipments down, and 
confined to logs of good quality and size; these remarks are apt 
for cedar. Other choice woods are generally of sufficient stock to 
meet the poor demand. East Indian teak is in fair request, con- 
sidering the bad state of the shipbuilding industry. The most 
trying part of the hardwood market—has been so for months—is 
American lumber, imports of which show a continued rise compared 
with the 1929 shipments, when trade was less dull. Cheaper freights 
ar an incentive to more consignments, but the latter form of 
business must be unremunerative to States shippers. The reduced 
lumber production in the U.S.A. has not yet been felt in the United 
Kingdom. Plywood imports made a leap upwards in July; stocks 
are large, demand dull, and the market depressed. 
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OVERSEAS PRODUCE. 
f00D, BEVERAGES, &c. 


8UGAR.—This market remains in the same quiet featureless 
state as that existing for some time past. Trade buyers are only 
i evidence for their daily measured quantities and so affairs drag 
wearily. Raw refining kinds move slowly, but sellers ask steady 
_—. To Canada, 2,900 tons Natal 96 per cent. sold at 2-15 cents 
- C.i.f., equal to about 9s. 84d. c.i.f. United Kingdom. Terminal 
— steady but at the same time slow. Of raw, August 
mag quoted 4s. 1jd.; December, 5s. 2}d.; March, 6s. 2}d.; 
to y, 6s. 53d. ; and August, 6s. 93d. Czecho, granulated, ready 
t the United Kingdom, quoted 8s.; November-December, 7s. 3d. 
_ Hamburg. Foreign, 96 per cent. September, to the United 
gdom, quoted 5s. 84d. c.i.f. terms. Cuban receipts for past 
Week totalled 26,561 tons, against 57,755 last year; exports, 56,752, 
against 124,008 ; stocks, 1,325,709, against 872,942. Stocks of 
mr sugar in the three chief ports of the United Kingdom for week 
nding August 16th amounted to 139,738 tons, compared with 
92,188 last year. 
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COFFEE.—There is a fair movement on the spot and previous 
rates were maintained without difficulty. Brazilian kinds for 
shipment remain quiet though generally steady. 

COCOA.—Only retail transactions occurred on the spot, but 
there is no material alteration to note in prices. Forward positions 
slow. Accra, F/F, October-December, London contract, quoted 
32s. f.0.b., and G/F, October-December, to Continent, sold 34s. c.i.f. 
Terminal slow and December delivery sold 33s. 43d. 


TEA.—Indian auctions amounted to 46,931 during the week 
and apart from the finer qualities meeting a brisk demand at full 
rates, @ quiet and generally weaker market predominated. Some 
fine parcels from Darjeeling and Assam made very high rates. 
Ceylon sales of 31,354 packages met a rather slow demand respecting 
low medium and common at irregular rates, but really fine samples 
realised full to higher figures while actively competed for. Java 
and Sumatra auctions engaged fair support at steady to rather 
easier prices. New season’s China in quiet request at unaltered 
prices. 

RICE.—A quiet market, but [Spanish steadier with most Eastern 
sorts unaltered. Two Stars, August-September, London, 11s. 103d. ; 
Spanish, oiled, new crop, 13s. 9d. c.i.f. 

BEANS.—Butters steady, unchanged. Rangoon haricots, spot. 
London, lls. 9d.; forward, 10s. 6d. c.i.f. 

PEAS.—Market generally quiet. Japanese, July-August, to 
London, 16s. 9d. and September-October 18s. 9d. c.i.. Parcels 
afloat, steamer ‘‘ Keemun,”’ to Liverpool, sold 17s. 14d. c.i-f. 
Dutch firm but quiet. 

SPICE.—Pepper in quiet request but prices fully steady 
forward. Lampong, May-July steamer, quoted, 7fd.; July, 
August, 5§d.; August-October, 53d.; Muntok, white, May-July, 
73d.; July-August, 7§d.; August-October, 74d. Cloves idle, 
unaltered. 

FRUIT.—Currants: Market generally quiet, Pyrgos quoted 
37s. Sultanas steady; Smyrna, medium to good, 44s.-50s. Raisins : 
Lexias, 38s.-50s. Figs quiet. Genuine, 14s.-30s. Dates dull; 
Hallowie, spot, 14s.-16s. Evaporated fruits: Californian plums 
tend easier for medium sizes, but otherwise conditions remain un- 
changed and trade disappointing. Almonds steady; Mazagan, 
100s. French (shelled) walnuts, 135s.-140s. 


CANNED GOODS.—Fruit continues dull owing to unfavourable 
climatic conditions. Prices of new pack Californian are con- 
siderably below last year, but buyers hold off. English fruits are 
in fair request and moderate sales resulted in Australian varieties. 
In fish, the market for salmon remained firm, but the canned meat 
trade is generally without improvement and the tendency of prices 
is easier for corned beef. .Trade in condensed milk is dull, but 
undertone steady. Quotations: Dutch condensed milk, full 
cream, sweetened, 5-cwt. casks, 34s.; English, 4ls. The market 
for honey is dull and without new feature. Jamaica, white, 48s.- 
50s.; New Zealand, 65s.-87s. 6d. per cwt. 


POTATOES.—The market has been quiet, but prices are steady. 
English Kidney and Eclipse, £6 to £6 10s.; Epicure, £5 to £5 10s. 
per ton. ; 


RUBBER.—Market unsettled at times. After being steadier 
on increased buying, a subdued tone set in. Standard sheet, 
spot, sold 43d. to 4#§d. and 4}#d.; September, 4d. to 4}d.; 
October, 4jd.; October-December, 4jd. to 4#d. and 54d.; 
January-March, 5d. to 5,d. and 54d.; April-June, 53d. to 54d. 
and 5}d.; July-September, 5d. to 5}d.; October-December, 
54d. to 53d.; and business reported in January to December, 
1932, at 63d. London stocks increased 180 tons, landings being 
1,415; deliveries, 1,235; stocks, 80,224; against 33,573 same time 
last year. Liverpool stocks 388 higher; landings, 557; deliveries, 
169; and stocks, 29,048, against 5,993 last year. 


HEMP.—A steadier market as buyers were more frequent. 
Receipts last week cabled 27,000 bales, against 24,000 last year, 
and 28,000 in 1928. Estimate for next week, 22,000, and week 
after, 25,000. Manila shipments last week, 4,000 bales to the 
United Kingdom; nil, Continent; 8,000 United States; 7,000 Japan 
and other places 1,000; making stocks 145,000 bales. 


VEGETABLE OILS AND OIL SEEDS.—Easier conditions have again 
prevailed during the past week. Linseed has been in somewhat better 
demand at the lower level of values and for Plate to Hull now being 
shipped, £15 10s., and for August shipment £15 12s. 6d. were accepted. 
The new Plate crop is now offering and for December-January 
shipment to Hull £14 7s. 6d. has been accepted. There is still a 
substantial quantity of the old Plate crop unsold. Cottonseed 
quotations have continued steadily to decline in the absence 
of demand to £6 12s. 6d. paid for old crop Egyptian (black) for 
August loading. The new seed, which will begin export at the 
end of September, is now quoted around £7. In the oil section 
linseed oil is easier, current value being £33 10s. on “‘ spot’ (naked 
‘ex Hull mill) and £33 August delivery, with forward positions at a 
good discount. Cotton oil has declined and crude Egyptian ex Hull 
now offers at £26 15s. and common edible at £30. Other seed oils 
also are easier. The oilcake demand is fair. The market for 
copra is sluggish. Straits, S.D., September, to Rotterdam, quoted 
£16 17s. 6d.; October, £17; smoked South Sea, £15 17s. 6d. The 
quotation for coconuts is from 15s. to 20s. per 100. 


MEAT.—Prices are scarcely changed on the week. Beef, per 
8 Ibs.: English long sides, 5s. 4d. to 6s.; Argentine chilled hind- 
quarters, 5s. 2d. to 5s. 8d. Mutton, per 8 Ibs.: English, 7s. to 8s.; 
New Zealand wethers, 3s. 2d. to 4s. 4d. Pork, per 8 lbs.: English 
(under 10 st.), 7s. 10d. to 8s. 
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Banks, &t.—Continued. 


THE HONG KONG & paaenal 
BANKING CORPORATION 


(incorporated in the Colony of Hong Kon penetey 
of members is limited te the extent and —s 
scribed by Ordinance Ne. Got te 1629 of the Colony.) 


AUTHORISED CaPIT. eee 
IssUED AND Fouty P Paw UP one "7,300 ,000, 900 
eee $9, 500 


RESERVE Funvs{ —s 
RESERVE oy: 4 Min ey 2 BS $20,000, ‘000 
ice—. ° 
BOARD OF DIRECTORS. 
J. A. a ee > 
Hon. Mr. 0. G. 8S. MACKI Deputy Chara 
W. H. B Hon Mr J ATERSON. 





~_ he ost Mork” Poeig 
uar, ew Yor 
Penang, Rangoon, Saigon, | San heaneines 
Singapore, soutehare. © 


rin LONDON. 
Sir Ghasies Addis, K. “ys 
A. H. Barlow 
D. > M. Bernard 
4 a Campbell. ir d 
e Macdon A. M. Townsend. 
rk B oe cE aw ay Cc Cc. F. 
'AGERS IN LONDON: 
Sir Ne AnaG Stabb; 2 > Cc. Jones, 
oes: R. E oe 


untant : 
9, GRACECHURCH STREET. ‘LONDON, B.C. 


COMMONWEALTH BANK OF AUSTRALIA 


Guaranteed by the Australian Government). 
ls 
Branches and Agencies throughout Australasia, 
Banking and Exchange ym of every descri —- 
tion transacted. Bankers Government of 
Commonwealth of ‘Australia, the Government of 


the State of Queensland, the Government | the 
State of South Australia the Government of the 


Tasmania. 
Commonwealth Savings Bank of \ eee 36558 
Agencies at Post Offices in Australia 
As at 3lst December, 1929. 
General Bank Balances ... £37,505,336 
Savings Bank Balances ... 51,375,150 
ad ssue on ae _— 45,301,226 


1,315, 114 
Sther Items eos coe 7,462,384 








Capital eve eee coe eco 
Bank Note Issue on August 16th, 


STATE BANK OF THE U.S.S.R. 


Created by Decree of the Soviet Government of October 12th, 1021: 


Issue Dept.’s Gold, Platinum and Silver Reserve do. 49,883,448 
Issue Dept.’s Foreign Currency Reserve do. see eee 
N.B.—1 Ohervonets contains 119-4826 grains of pure gold and equals £1 1s. 12d. or $5-143 


1930 ... eee eco 


wm 214,708,458 





Head Office and Foreign Department, MOSCOW. 
600 BRANOHES. 





Deposits and Ourrent Accounts in 
throughout ane territories the 


Klein Sons & 
— of New York ; N. M. 





FOREIGN BANKING BUSINESS OF EVERY DESORIPTION TRANSACTED. 


LONDON CORRESPONDENTS :—Lioyds Bank, Ltd.; 
National Provincial We Tat 


Bank, Ltd.; estminster 

ae eS Ses Sats aie St 
; Samuel Montagu & Oo, 

Rothschild ‘& 


id 














THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE ST,, E.C.2, 
West End Office: 17, Northumberland Av., W.C.2. 
Paid-up Capital oie 2 
Reserve Fund .. .. .. 


Und ths Chart 

nder the er : 

Letters of ~ Credit and Drafts lia 
benking usiness of every description ns- 
acted the Pn han Sonuches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


Proprietors 














Snsurance, 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - - £10,700,000 
Assets Exceed - - = 45,000,000 
Claims Paid Exceed - - £61,000,000 

















£142,959,210 
London Office: 36-41, NEW BROAD ST., E.C. 


J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


BANK OF NOVA SCOTIA 


(Incorporated in Canada with Limited Liability.) 
Established 1832. 
Office: Toronto, 
Paid up Capital - 
Reserve Fund - 
Total Assets over = 








General Canada. 


000,000 
$20,000,000 
$279,000,000 
Seat facilities are available to the public 
through the branches of this Bank for the 
lomenaiten at business with Canada, Newfound- 
land, Cuba, Porto Rico Dominican Republic, 
Jamaica and the United States at ton, 
Chicago, and New York. 320 Branches in all. 

Address enquiries to 
London Branch: 
108, OLD BROAD STREET, E.C.2., 
E. C. MAOLEOD, Manager. 


BANK OF NEW SOUTH WALES 


Incorporated in By South i? wiih awed paw. 
HEAD te 
DAVIDSON ° 


ant a eee eee £7,500,000 
150,000 


ans Luebhity of Proprietors “etd 7,500,000 
= 150,000 














Assets to 30th Septem, © 
Aggregate e297 7 10 


The London Office issues drafts ~ emand on 
its Head Office (Sydney N.S.W.) and 588 Branches 
and and, Agencies in all the Australian Stai 


New Guineas” 

Negotiates and Collects Bills of Exchange. 

Arranges Wool and other Produce Credits. 

ven Bo ny for ~~ Same oe a 

may OWN On ap’ on, and con every 

description of f Austratian Ban Business. 

LONDON OFFIOB—29, Threadneedle Street, E. a2. 
. 8. CAMPBELL, 








ONDON AND MANCHESTER 

ASSURANCE CO., LTD., 50 Finsbury 
quare, Londo %. Premium Income 
exceeds 000, 0: 





can be obtained on 





qt 


STONE OF ¢ 
Key Cup Riry 
INSURANCE 


All Classes of Policies issued by 


PEARL ASSURANCE Co., Ltd. 


Bonus for the year 1929—Ordinary Branch—£2.6.0 per cent 


Funds: £&60,000,000 
Apply Chief Office : HIGH HOLBORN, W.C.1, 
y representative. 





Comprehensive Family Policy 
Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 





Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET LONDON E.C.2 
Founded 1848. 


already made to Policy-Holders. 
&44,000,000 
The Gresham Fire & Accident Insurance Sesto 


Limited, transacts all classes of fire and accide 
business. Chief Office: 188-190 Fleet St, London 


Payments 








THE CANADIAN BANK 
OF COMMERCE. 


Incorporated in Canada with Limited Liability. 


Head Office—TORONTO. 


Sir John Aird, President. 
a Snead 


“the ‘Gerry, ant 
the WEST INDIES, MEXICO 


Txceptlonal facies oeed for baie in thane 
countries and in all parts of the wo: 


London Office: 2, LOMBARD STREET, E.C3 
CHARLES CAMBIE, Manager. 











CITY OF TOKYO. 
FIVE PER CENT. LOAN, 1912. STERLING 
ISSUES. 


NOTICE IS HEREBY GIVEN that the 
coupons due Ist September, 1930, will be pe on 
and after that date ere az excepted) between 
the hours of 11 and 3 at the Yokohama Specie 

k, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment. 

For the Yokohama Specie Bank, Limited, 

D. NOHARA, 

7 eee. . Manager. 

London. 
18th. eeeat, 1930. 





CANADIAN GENERAL ELECTRIC 
COMPANY, LIMITED. 


(Incorporated in Canada w. with limited liability.) 


The Canadian General  — ~ Compeney ‘ 
Limited, give notice that Directors { 
DECLAR a QUARTERLY Det ND on 
_ COMMON STOCK of 75 cents per share for 

three months en 30th September, 1930, 
being at = ea of 6 per “ per a a 

e above ann 
QUARTERLY DIVIDERD ‘on on te PREFER. 
ENCE STOCK of 13 per cent. for the eas months: 
ending 30th September, 1930, being at the rate 
of 7 per cent. per annum. 

Both the above Dividends are PAYABLE on 
the 1st October, 1930, to share! ao yf of 
13th yoy 1930: The Transfer Boo! 

NOT be Closed. 
For THE CANADIAN ee OF COMMERCE 
(Incorporated in Canada with limited liability 
Registrars of the Conadian General Ele 
Company, Ltd., 
CHARLES CAMBIE, Manager. 


treet, 
London, E.C,3. 
1éth August, 1930. 





REPUBLIC OF CUBA. 


FIVE PER CENT. GOLD BONDS, 1904. 
EXTERNAL DEBT. 


NOTICE IS HEREBY GIVEN that the 
COUPONS due Ist. September a a 
Feed at Ott Co. 14S Leadenhall 8 

enr er 
E.C.3, between the hours of 11 and 2 o'clock. 
London 





18th August, 1930. 
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